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The Honorable Rick Perry
Governor

State of Texas

Capitol Building, Room 2S.1
Austin, Texas 78701

Dear Governor Perry:

I am pleased to submit to you the Texas Annual Cash Report for the fiscal year ending
August 31, 2005. This report presents the State’s financial position and details revenues and
expenditures on a cash basis as required by Section 403.013, Government Code.

The State’s consolidated General Revenue Fund (GRF) ended the year with a $4.8 billion cash
balance, up from $2.0 billion at the end of fiscal 2004. The GRF is appropriated to support
general government expenditures. Balances in the Special Revenue Funds decreased from $9.6
billion to $2.8 billion, and are subject to various restrictions on their use. The large decrease in
ending cash balances for Special Revenue Funds is primarily due to a difference in timing of the
receipt of proceeds from the State’s annual sale of Tax and Revenue Anticipation Notes (TRAN).
In 2004, $6.6 billion in TRAN proceeds were received on August 31, 2004, prior to the end of the
fiscal year. These amounts were included in the fiscal 2004 ending cash balances but were repaid
during fiscal 2005.

Net revenues for general and special revenue funds increased by $3.7 billion, or 6.0 percent, over
fiscal 2004, to a total of $65.8 billion. The largest increase in revenue was a $1.9 billion, or

6.9 percent, rise in tax collections, led by the sales tax which grew $896 million or 5.8 percent.
Total net expenditures from these funds increased by 6.5 percent, or $4.0 billion, to a total of
$64.7 billion. The largest spending increase, by governmental function, was $1.4 billion in
Transportation. This increase of 26.6 percent is largely attributable to purchases of right-of-way
and payments for construction in progress.

I hope you find the information in this report useful.

Sincerely,

Carole Keeton Strayhorn 3

Texas Comptroller
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