Ohio Office of Budget
and Management

State of Ohio
George V. Voinovich
Governor

FOR THE FISCAL YEAR
ENDED JUNE 30, 1998



ACKNOWLEDGMENTS

Report prepared by the Office of Budget and
Management, State Accounting, Financial
Reporting Section:

Jane A. Shipes, CPA
Financial Reporting Manager
Bradley J. Beaver
Andrea E. Joffe, CPA
DorisLee
Randall E. Miller
Robert L. Moore
Kris Weldy

Special appreciation is given to all fiscal and accounting
personnel throughout the State whose extra efforts to
contribute accurate, timely financial data for their agencies
made this report possible.



George V. Voinovich
Governor

Paolo DeMaria
Director
Office of Budget
and Management

Jane A. Snipes
Financial Reporting Manager
Division of
State Accounting

Prepared by Division of
State Accounting

COMPREHENSIVE
A NN U A L
FINANCIAL
R E P O R T

FOR THE FISCAL YEAR
ENDED JUNE 30, 1998



STATE OF OHIO

COMPREHENSIVE ANNUAL FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

TABLE OF CONTENTS

INTRODUCTORY SECTION

Letter Of TranSmIttal ..........cooiiiieeie et n e nine e
Graphic Presentation of Revenues and Expenditures for All General Governmental Fund Types
Certificate Of ACNIEVEIMENL .........eiiiiiie e eneas
State Of OO OFfiCIBIS. ...c.ueeereeieeie e eneas
State of Ohio Organization Chart .............ooviiiiiiie e

Independent AUdITOrS REDOIL.......coieiiiiee et e sttt e e seeeesee e e sneeeenneeeans
General-Purpose Financial StatemMentS .........cooveeeeeieseeieseeee et

Combined Balance Sheet —

All Fund Types, Account Groups and Discretely Presented Component Units......................

Combined Statement of Revenues, Expenditures and Changes in Fund Balances —

All Governmental Fund Types and Expendable Trust FuNds...........ccccoveiiiieeniiee e

Combined Statement of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual (Non-GAAP Budgetary Basis) — General, Special Revenue,

Debt Service and Capital ProjeCtS FUNAS..........ocviiiiiiiieiece e

Combined Statement of Revenues, Expenses and Changes in Retained Earnings —

All Proprietary Fund Types and Discretely Presented Component Unit............cccooeceeeieeennee.

Combined Statement of Cash Flows —

All Proprietary Fund Types and Discretely Presented Component Unit............cccooceeeieeennee.
Statement of Changes in Plan Net Assets — Pension Trust FuNd............ccooveiiiniiiiicnicnieens
Statement of Changesin Net Assets — Investment Trust FuNd............ccocveiieiiiniieieenicnees

Statement of Changes in Fund Balance —

Discretely Presented Component Units — College and University Funds............cccccceeeennee.

Statement of Current Funds Revenues, Expenditures and Other Changes —

Discretely Presented Component Units — College and University Funds............cccccceeieennee.
Notes to the FInanCial SLEEMENTS.......c.ouiiiieiie e

Combining Financial Statementsand SChedules ...

Special Revenue Funds:

Special Revenue FUNAS DESCIIPLIONS ... ..oiiiie it eeee e
Combining BalanCe SNEEL..........couiiiee e
Combining Statement of Revenues, Expenditures and Changesin Fund Balances.......................

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances —

Budget and Actual (Non-GAAP Budgetary BasiS).......cccoceeereieiiereniee e

Debt Service Funds:

Debt Service FUNOS DESCIIPLIONS. .....cuviirieieeiee et eesiee e n e sneene s
Combining BalanCe SNEEL..........coeiiie e
Combining Statement of Revenues, Expenditures and Changes in Fund Balances.......................

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances —

Budget and Actual (Non-GAAP Budgetary BasiS).......cccccueeeieieiiereniee e

17
19

20

22

24
26
28

32
33



Capital Projects Funds: Page

Capital Projects FUNAS DESCIIPLIONS .........ieiiiieiieeeiieeetieeeee ettt ettt eseeeesaeeesteeesneeeeneeeenseeesnseeeneeeans 132
Combining BalanCe ShEEL............eii et 134
Combining Statement of Revenues, Expenditures and Changesin Fund Balances..............c.cccocveeinenne. 138
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances —
Budget and Actual (NoN-GAAP Budgetary BaSIS)........cceoueeiiuiieiieeerieeeieeeseeesieeeiee e e seeeenneee s 142
Enter prise Funds:
Enterprise FUNAS DESCIIPLIONS. ......eeee ettt e e et e e snte e e nee e emae e e smeeeeneeeennes 153
Combining BalanCe ShEEL.........c.eiiee et 154
Combining Statement of Revenues, Expenses and Changes in Retained Earnings............ccooovvveveenieene 156
Combining Statement Of Casn FIOWS..........ooiiiiiii e 158
I nternal Service Funds:
Internal Service FUNAS DESCIIPIIONS ........viiriiiieiiee ettt sb e neesneenaneen 161
Combining BalanCe ShEEL....... ..o 162
Combining Statement of Revenues, Expenses and Changes in Retained Earnings............cccocvvveeeneenne. 164
Combining Statement Of Casn FIOWS..........ooiiiiiiiiieee e 166
Trust and Agency Funds:
Trust and AgenCy FUNAS DESCIIPLIONS.......c.oieieiiee et eee e se et e e ste e neeeeneeesneeeesneeeeneens 169
Combining BalanCe ShEEL............eoiee et 170
Combining Statement of Revenues, Expenditures and Changesin Fund Balances..............c.cccoceeienee. 172
Statement of Plan Net Assets — State Highway Patrol Retirement System..........ccccevveeiienienieeieene 173
Statement of Net ASSEtS — STARONIO. .........eiiiiiiieiee e 174
Combining Statement of Changes in Assets and Liabilities...........c.oooviiiiiiiiieiceeee e 175
General Fixed Assets Account Group:
General Fixed Assets Account Group DESCHPLION. ........cviieiiiiie e eee e eeeeene 178
Schedule of Changes in General Fixed ASSEIS DY SOUICE........cceiiiiiiieiieieeeee e 179
Schedule of Changes in General Fixed ASSEtS by FUNCHION.........c.coiiiiiiiiiieee e 180
Schedule of General Fixed ASSEIS DY FUNCLION..........ociiiiiiiieice e 181
Discretely Presented Component Unit Funds:
Discretely Presented Component Unit FUNAS DESCHPLIONS.......ccoiveiiiiereieeeee e 182
Combining BalanCe SNEEL..........couiiiee e 184
Combining Statement of Changes in Fund Balances — College and University Funds...............c......... 190
Combining Statement of Current Funds Revenues, Expenditures and Other Changes —
College and UNIVErSity FUNGS.........c..uiiiiie ittt smee e et e e smee e e sneeeeneeas 196
STATISTICAL SECTION
Table 1— Revenue by Source — All General Governmental Fund TYPeS........cccvvieeeiieeicceeniee e 203
Table 2 — Expenditures by Function — All General Governmental Fund TYPeS........cceccvevereiieeeneen. 204
Table 3 — Condensed Statement of Revenues, Expenditures and Changes in Fund Balances
fOr the General FUNG ..........cooiiee e 205
Table 4 — Percent of Annual Debt Service for General and Special Bonded Debt to
Total All General Governmental Fund Types Revenues and Expenditures........................ 206
Table 5— Net General and Special Bonded Debt per Capita..........oooeeeieeeiciieiieeeee e 207
Table 6 — Schedule of Revenue BoNd COVEIAQE..........ccoviiiierieeiiiiieesiee e 208
Table 7 — Personal Income — Ohio Compared to the United States...........cocvvveeeieeeien e, 210
Table 8 — Personal INCOME DY INAUSLIY .......c..eiiiiie et e e 211
Table 9 — Population by Age Group — Ohio Compared to the United States............cccevveerveriiecieene 212
Table 10 — Average Monthly Unemployment Rates — Ohio Compared to the United States................ 213
Table 11 — List of Major Corporations with Headquartersin Ohio...........ccoocovviieienie e, 214
Table 12 — Ohio’s Top 25 Private-Sector EMPlOYENS..........oi i 215
Table 13 — Construction Contracts and Residential Building ACHVItY .........cocovrrieriiiieeiee e 216
Table 14 — Assessed and Market Value of Taxable Real Property .........ooceeveveiceeenee e, 217

Table 15 — Miscallaneous StatiStICS QN0 D LA .....ccevuueeeee ettt e e e e e et et e e e e eaeeeeesaaaeeeeeeees 218



[THISPAGE LEFT BLANK INTENTIONALLY]



INTRODUCTORY
SECTION



@ B\ 4

State of Ohio - Office of Budget and Management
30 East Broad Street - Columbus, Ohio 43266-0411

November 20, 1998
To the Governor, the Honorable Members of the General Assembly, and the Citizens of Ohio:

It is my privilege to issue the Ohio Comprehensive Annual Financial Report (CAFR) on the financial condition of
the State of Ohio for the fiscal year ended June 30, 1998. The report is prepared in conformity with Generally
Accepted Accounting Principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB).

This report was prepared by the Ohio Office of Budget and Management pursuant to Section 126.21, Ohio Revised
Code, which requires that an official financia report of the State be issued annually. The report includes General-
Purpose Financial Statements, which provide an overview of the State’'s financial position and the results of
financia operations by fund type.

The Office of Budget and Management is responsible for the accuracy of the data presented and the completeness
and fairness of its presentation, including all disclosures. To the best of our knowledge and belief, the enclosed data
are accurate in all material respects and are reported in a manner designed to present fairly the financial position
and results of operations of the various funds and account groups of the State of Ohio. All disclosures necessary to
enable the reader to gain an understanding of the State’ s financial activities have been included.

The State’'s General-Purpose Financial Statements include all funds and account groups that comprise the State's
legal entity or primary government. The State's reporting entity is also comprised of its component units for which
the elected officials of the State's primary government are financialy accountable. We followed the criteria of
GASB Statement No. 14, The Financial Reporting Entity, to determine the organizations for which the State is
financialy accountable. NOTE 1A. to the financial statements explains more fully which financia activities are
included in the State’s reporting entity.

The CAFR includes the following: introductory section; financial section that presents the General-Purpose
Financial Statements, combining financial statements, supporting schedules, and fund descriptions; and a statistical
section that presents financial, economic, and demographic data for Ohio.

FINANCIAL PRESENTATION

The data in the financial statements are presented in accordance with a fund classification system prescribed by the
GASB. The purpose of this system is to improve the comparability of the financial reports of different
governmental units. Funds reported for the State’s primary government and its component units are classified into
four categories. governmental, proprietary, fiduciary, and college and university. Each category reported for the
primary government is divided into the following “fund types.”

Governmental fund types are those through which State functions are financed. Governmental fund types include
the General, specia revenue, debt service, and capital projects funds.

Proprietary fund types account for activities that are commercial in nature — similar to those often found in the
private sector. Proprietary fund types include the enterprise and internal service funds.

Fiduciary fund types include trust funds, which account for assets held by the primary government in a trustee
capacity, and agency funds, which account for assets held by the primary government as an agent for individuals,
private organizations, other governments, and/or other funds.




The reporting format for our CAFR is significantly different from the way the State more typically presents its

finances on a non-GAAP budgetary basis. The most obvious difference is that the “ General Fund” in the CAFR

includes more than just the State's General Revenue Fund. The General Fund also includes other funds such as the
reimbursement-supported funds used for activities administered by State agencies and departments for which
special revenue or proprietary fund classifications were considered to be inappropriate. Furthermore, the magjority
of budgetary expenditures reported in the Genera Revenue Fund for the support of higher education have been
reclassified on a GAAP basisto “ operating transfers to component units,” as required by the reporting requirements
of GASB Statement No. 14.

INDEPENDENT AUDIT RESULTS

The General-Purpose Financial Statements have been audited by the Office of the Auditor of State, Jim Petro. The
outcome of the audit conducted by the Auditor of State, in accordance with generally accepted auditing standards,
was an unqualified auditors’ report. Such an opinion indicates there was no limitation on the scope of the auditors

examination and the financial statements were presented fairly, in all material respects, in conformity with GAAP.

ACCOUNTING SYSTEM AND BUDGETARY CONTROL

The State’'s management is responsible for establishing and maintaining internal control designed to ensure that the
State’s assets are protected from loss, theft, or misuse and to ensure that adequate accounting data are compiled to
allow for the preparation of financial statements in conformity with GAAP. Internal accounting controls are
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that: 1) the cost of a control should not exceed the benefits likely to be derived,
and 2) the valuation of costs and benefits requires estimates and judgments by management.

In fiscal year 1992, an executive order initiated the Internal Accounting Control Program (IACP). The IACP
establishes written guidelines for state agencies to follow during periodic management reviews of their accounting
operations. Under the program, agencies are required to formally establish, maintain, and annually evaluate and
report on internal accounting controls.

The State's Central Accounting System (CAS) achieves budgetary control over the various accounts of the State’s
funds. Ohio’s bicameral legidature, the General Assembly, authorizes expenditures by appropriating funds in
biennial and supplemental appropriation acts. The Office of Budget and Management uses CAS to control
departmental obligation and expenditure activity to ensure authorized appropriations are not exceeded.

The State’s non-GAAP budgetary financial statements are prepared on a modified cash basis of accounting. This
means that revenues are recognized when cash is received and expenditures are recognized when cash is paid.
Encumbrances, reservations of appropriation authority, as of June 30, the end of the State fiscal year, are reflected
as expenditures on the budgetary basis of accounting.

The State's GAAP financial statements for the governmental, expendable trust, and agency funds have been
prepared on a modified accrual basis of accounting. This means that revenues are recognized when measurable and
available; expenditures are recognized when goods or services are received or liabilities are incurred. The
proprietary, pension trust, and investment trust funds are accounted for on the accrual basis of accounting. This
means that revenues are recognized when earned and expenses are recognized when incurred. Additional discussion
of the budgetary and GAAP bases of accounting is provided in NOTE 1 to the financial statements.

The CAS maintains all non-GAAP budgetary basis transactions and most GAAP basi's adjustments. In addition to
the information obtained from the CAS for financial reporting, selected financial information provided by the
State’ s agencies and departments is compiled to complete the GAAP basis financial statements.

Differences between the two bases of accounting (GAAP vs. non-GAAP budgetary) include: 1) entity differences
— the GAAP reporting entity may include organizations such as financing authorities and other com-ponent units
that are not included in the State's budget; 2) bass differences — the GAAP bass results in the



reporting of accruals while the non-GAAP budgetary basis results in the reporting of cash transactions; and 3)
timing differences — for example, GAAP recognizes expenditures for payables for goods and services received,
whereas the non-GAAP budgetary basis considers unliquidated encumbrances as expenditures. A reconciliation
between the GAAP basis and non-GAAP budgetary basis fund balances is presented in NOTE 3 to the financial
Statements.

CASH MANAGEMENT

In Ohio, with the exception of certain organizations within the State' s reporting entity that have independent powers
to manage and invest their funds, the Treasurer of State is responsible for investing the State’s cash and
investments pool. During fiscal year 1998, cash management and investment transactions made by the Treasurer of
State’s Office, in accordance with the Uniform Depository Act, were limited to checking accounts and certificates
of deposit with qualified public depositories, U.S. government and agency obligations, commercial paper,
repurchase agreements, bankers acceptances, bonds of foreign nations diplomatically recognized by the United
States, and security lending agreements. Legal requirements for the investment of funds maintained in the State's
cash and investments pool are discussed in NOTE 4 to the financial statements.

For fiscal year 1998, net investment income on the State’s cash and investments pool managed by the Treasurer of
State, including the portion dedicated to the Ohio Lottery Commission, totaled approximately $386.1 million
compared with $324.2 million in fiscal year 1997. The 19 percent increase in net investment income between fiscal

years is due to greater cash resources available for investment during fiscal year 1998.

Quarterly, the Office of Budget and Management allocates the interest income earned on the undedicated portion of
the cash and investments pool to the various funds designated by law to receive the earnings. The alocation is
calculated in accordance with a formula based on average daily cash balances invested over the quarter.

GENERAL GOVERNMENTAL FUNCTIONS

The following schedule presents a summary of revenues, recorded on the modified accrua basis, for the
governmental fund types (General, special revenue, debt service, and capital projects funds) for the fiscal year
ended June 30, 1998, and the amount and percentage increases and decreases in relation to prior-year's revenues (in
thousands).

Increase Percentage
FY 1998 Percent (Decrease) Increase/(Decrease)

Revenues Amount of Total from FY 1997 from FY 1997
INCOME TaXES ....vviiiiiiicic e $ 6,828,242 25.1% $ 949,226 16.1%
SaleS TaXeS ... 5,560,402 20.4 297,942 5.7
Corporate and Public Utility Taxes.................... 1,969,190 7.2 71,751 3.8
Motor Vehicle Fuel Taxes.........ccccovvvveiinnnnn. 1,399,948 5.1 48,472 3.6
Other TaXeS......ccveeeiiiieicie e 890,551 3.3 17,682 2.0
Licenses, Permits and Fees ............ccccevvnnnen. 883,848 3.3 34,569 4.1
Sales, Services and Charges ...........ccccccovnune. 76,091 3 (2,960) 3.7)
Federal Government...........ccocoeceevininiciinnnnnn. 8,353,372 30.7 (101,459) 1.2)
Investment INCOME ...........ccoeciiiiiiiniiiciie 554,523 2.0 135,724 324
Other....ccoiiiiiiie 699,479 2.6 38,697 5.9

Total ..o $27,215,646 100.0% $1,489,644 5.8

Significant increases and decreases reported for the State’ smajor revenue sources are explained as follows:

The $949.2 million or 16.1 percent increase in income taxes is mainly attributable to increased
collections from quarterly estimated payments and annual returns, indicating a stronger economy,
low unemployment, and the realization of capital gains due to favorable changes in the federal tax
code.

Sales tax revenues rose more than $297.9 million or 5.7 percent because of increases in consumer
spending and growth in Ohio’ s retail sales.

A decrease of $101.5 million or 1.2 percent in federal government revenue is primarily due to
decreases in federal reimbursements for the Medicaid and Temporary Assistance for Needy



Expenditures for governmental fund types, presented on the modified accrual basis, for the fiscal year ended June
30, 1998, and the amount and percentage increases and decreases in relation to prior-year’s expenditures are shown

Families programs and for highway operations. This loss is partially offset by a $52.8 million
increase in federal government revenue for housing assistance programs.

The increase of $135.7 million or 32.4 percent in investment income primarily resulted from
positive growth of the State Treasury’s cash and investment pool, including an increase in reported
securities lending income.

below for the functions of general government (in thousands).

Increase Percentage
FY 1998 Percent (Decrease) Increase/(Decrease)
Expenditures Amount of Total from FY 1997 from FY 1997
Current:
Primary, Secondary and Other Education .... $ 5,927,471 22.0% $ 478,385 8.8%
Higher Education Support ...........ccccceeinenenene 354,530 1.3 (67,952) (16.1)
Public Assistance and Medicaid.................... 8,462,208 314 95,187 11
Health and Human Services .............cccooeeee 2,485,176 9.2 156,414 6.7
Justice and Public Protection ........................ 1,870,507 7.0 108,986 6.2
Environmental Protection
and Natural Resources ...........ccoecennnneene. 315,522 1.2 15,915 5.3
Transportation ...........ccccevvveeeeiineece s 1,494,130 5.6 28,872 2.0
General Government..........ccoceeineeieiinenenn. 625,275 2.3 96,683 18.3
Community and Economic Development...... 389,893 1.4 44,943 13.0
Intergovernmental .........c.cocoeiiiiiiiic e, 2,735,799 10.2 165,298 6.4
Capital Outlay .........ccoeeceeviiiiieiic 1,248,346 4.6 110,060 9.7
Debt ServiCe......ccociiiiniiiiiic e 1,022,418 3.8 (11,530) 1.1)
Total oo $26,931,275 100.0% $1,221,261 4.8

Significant increases and decreases for the State’ smajor expenditure categoriesare explained as follows:

An additional analysis of revenues and expenditures for all governmental funds reported for fiscal year 1998 is

Spending at the Department of Education and the Office of Information, Learning, and Technology
Services greatly contributed to the $478.4 million or 8.8 percent increase in primary, secondary,
and other education expenditures. Operating expenditures increased significantly for the School
Foundation, Special Education, and SchoolNet Plus programs.

The dissolution of the Student Aid Commission in June 1997 accounts for most of the $68 million
or 16.1 percent decrease in higher education expenditures.

General government expenditures rose by $96.7 million or 18.3 percent. The majority of theriseis
due to an increase in borrower rebates paid in connection with the State Treasury’s securities
lending program and increased spending for regulatory programs at the Public Utilities
Commission.

Community and economic development expenditures during fiscal year 1998 were $44.9 million or
13 percent higher over last year. The increase is due primarily to greater spending at the Ohio
Housing Finance Agency for federally funded housing assistance programs.

Capital outlay expenditures grew by $110.1 million or 9.7 percent mostly because of increased

spending for public school buildings and for highway projects. These increases are partly offset by

an $81 million decrease in capital spending for the SchoolNet Plus Program, which provides state
funding for the installation and use of networking technology in Ohio’s public schools. While
capital expenditures decreased for the SchoolNet Plus Program, operating expenditures reported in
the Primary, Secondary and Other Education” expenditure function for this program, as noted
above, increased by $71.5 million.

shown in the graphic presentation that follows this letter.
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GENERAL FUND
Many State programs are accounted for in the General Fund, which reported the following (in thousands):

Increase Percentage
Balance (Decrease) Increase/(Decrease)
as of June 30, 1998 from FY 1997 from FY 1997
Unreserved/Undesignated Fund Balance.......... $ 198,233 $ 2,783 1.4%
Total Fund Balance .............ccoceciiiiiccniinn 2,661,847 341,580 14.7
Total REVENUES ........ocvvviciiiiic 18,207,052 1,192,614 7.0
Total EXpenditures...........cccovvvieviiiineccienene 15,385,758 640,849 4.3

The 14.7 percent increase in the General Fund's total fund balance primarily resulted from lower-than-budgeted
spending and higher-than-expected revenue. As of June 30, 1998, the State's primary government designated
$945.6 million for the purposes described in NOTE 20, and reserved close to $1.52 hillion in fund balance for a
total designated and reserved fund balance of $2.46 hillion for the General Fund. This is compared to a total
designated and reserved fund balance of approximately $2.12 billion, as of June 30, 1997.

PROPRIETARY AND FIDUCIARY FUNDS

The State’s enterprise funds reported retained earnings of $4.49 billion, as of June 30, 1998, as compared to $5.20
billion in retained earnings (as restated), as of June 30, 1997. These results were caused primarily by the Workers

Compensation Enterprise Fund, which reported a retained earnings balance of $4.10 billion, as of June 30, 1998, as
compared to a $4.90 billion retained earnings balance, as of June 30, 1997, a 16.3 percent decline. Operating
revenues for the enterprise funds increased to $8.04 hillion in fiscal year 1998 from $7.23 hillion in fiscal year

1997; operating expenses increased to $7.95 billion in fiscal year 1998 from $4.76 billion in fiscal year 1997. The

increase in operating expenses primarily resulted from the approva of a 75 percent premium dividend credit for
private and public taxing employers and the payment of a one-time rebate of $3.62 hillion from the Workers
Compensation Enterprise Fund.

The State's internal service funds reported retained earnings of approximately $108.4 million, as of June 30, 1998,
as compared to $115.9 million, as of June 30, 1997, a 6.5 percent decrease. Operating revenues for the internal
service funds decreased to $271 million in fiscal year 1998 from $288.4 miillion in fiscal year 1997 while operating
expenses decreased to $285.8 million in fiscal year 1998 from $293.8 million in fiscal year 1997.

The fund balance of the expendable trust funds grew approximately 10 percent to $2.50 billion, as of June 30,
1998, from $2.27 hillion, as of June 30, 1997. Revenues for the expendable trust funds dropped to $919.3 million
in fiscal year 1998 from $970.9 million in fiscal year 1997; expenditures decreased to $692.1 million in fiscal year
1998 from $801.5 million in fiscal year 1997.

The fund balance of the pension trust fund was approximately $588.7 million, as of June 30, 1998, as compared to
$512.1 million, as of June 30, 1997, a 15 percent increase. Total additions to plan net assets for the pension trust
fund increased to $98.9 million in fiscal year 1998 from $83.6 million in fiscal year 1997, while total deductions to
plan net assets increased to $22.2 million in fiscal year 1998 from $19.2 miillion in fiscal year 1997.

As required by GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools, which became effective for fiscal years beginning after June 15, 1997, fiscal year 1998
was the first year for the State to report on the financial activities of its investment trust fund. The State Treasury
Asset Reserve of Ohio (STAROhI0) Investment Trust Fund reported net investment income of $242.1 million, and
net assets held in trust for pool participants in the amount of $4.50 billion, as of June 30, 1998. STAROhIo is a
state-sponsored external investment pool, which the Treasurer of State administers for local government
participants.

DEBT ADMINISTRATION

Ohio’s credit ratings for general obligation debt are Aal by Moody’s Investors Service, Inc. (Moody's) and AA+
by Fitch Investors Service, L.P. (Fitch). Standard & Poor’s Corporation (S&P) rates the State’s general obligation
debt AA+, except for Highway Capital |mprovement Obligations, which S& P rates AAA.



Moody’s rates the obligations supported by the General Revenue Fund that are issued by the Ohio Building
Authority and the Ohio Public Facilities Commission as Aa3. S&P and Fitch generally rate unenhanced debt of the
two state financing authorities as AA-.

As of June 30, 1998, the State's primary government reported a total of $7.6 billion in outstanding liabilities in its
General Long-Term Obligations Account Group as follows (in thousands):

Percentage
Outstanding Increase/(Decrease)
Type of Obligation Balance Since June 30, 1997
General Obligation Bonds ...........cccceeeeeiveeeiiineeeenee, $1,568,183 (1.9)%
Revenue Bonds and NOES ..........c.eevvvveeeiiiiiininnnenn. 236,805 38.0
Special Obligation BONdS ..............cevveereeeeeeeieeeeenennnns 4,831,558 3.6
Certificates of Participation.................eeeeveeeeeeeeeeeennnns 18,615 (30.1)
Other General Long-Term Obligations...................... 950,684 (5.9)
TOtal. o $7,605,845 1.8

For the proprietary funds, Ohio’s primary government also reported $232.1 million (net of unamortized discounts
of approximately $3.2 million) in revenue bonds, as of June 30, 1998.

RETIREMENT SYSTEMS

State employees may be eligible to participate in the Public Employees Retirement System, the State Teachers
Retirement System, or the State Highway Patrol Retirement System. Further information on the State's
participation in the retirement systems can be found in NOTE 9 to the financial statements.

RISK MANAGEMENT

As discussed in NOTE 10. to the financial statements, the State's primary government retains risks for claims
arising from the State’s traditional health care plan (OhioMed Health Plan), vehicle liability, public fidelity blanket
bonds, property losses, and tort liability. Also, the State’s primary government participates in a public entity risk
pool, which is accounted for in the Bureau of Workers Compensation Enterprise Fund, for the financing of its
workers' compensation liability.

ECONOMIC OVERVIEW AND OUTLOOK

The U.S. economy appears to have entered a period of moderate growth after enjoying robust activity during the
last few years. The recovery that began in the spring of 1991 is soon approaching the eight-year mark, well in

excess of the post-war average expansion of four years. The risk of a downturn in the economy increases, as the
expansion becomes more mature. Recently, the deterioration in the Asian economy has been transmitted to all

corners of the world, including the United States. A slowdown in the global economy along with restrictive
financial conditions and a profits squeeze form a tough combination of negative influences, the likes of which the

U.S. economy has not faced in along time.

Much of the latest data confirms the new tone of the economic outlook. Growth is expected to slow from the heady
5 percent annual rate of growth of the last part of 1997 and the early part of 1998. The consensus forecast calls for
economic growth to remain in the 3 to 3.5 percent range in 1998 and to continue at the long-term trend rate of 2 to
2.5 percent in 1999. Fortunately, the rapid growth of the last five years (3.3 percent average annual rate) along
with low inflation and low unemployment rate leave ample room for sowing without creating a recession. While
most economists believe that the U.S. will avoid a recession in the near term, according to some forecasters, the
odds of a downturn during the next two years are now near even. The future of the U.S. economy is becoming
more dependent on events overseas as well as the behavior of the U.S. consumer. The most likely scenario at the
present time isthat the U.S. economy will gradually slow to a more stable pace of annual growth.

Ohio’s revenue picture remains in line with the current budget forecast of moderate economic growth and low
inflation. The outlook for the General Fund remains stable and on target, with receipts dightly below the revised
estimates and spending dlightly lower than estimates, after adjusting for timing factors. Furthermore, Ohio’s

Budget Stabilization Fund or “ Rainy Day” Fund, a budgetary fund reported as part of the General Fund, remains

intact with a current fund balance of $906.9 million.
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MAJOR INITIATIVESAND PROJECTS

Primary and Secondary Education

In March 1997, the Ohio Supreme Court declared Ohio’s system for financing primary and secondary education to
be unconstitutional. In the spring of 1998, in an effort to comply with the Court’s decision, the Ohio Legidature
enacted House Bill No. 650, the school funding reform bill. The Court is currently reviewing the question of
whether the legidation meets its definition of constitutionality. But regardless of the case’s outcome, this legidation
is the capstone to Ohio’s efforts over the past several yearsto improve primary and secondary education in four key
areas. finance, technology, capital facilities improvements, and accountability.

Finance — The State has changed the method used to calculate state assistance to school districts, providing a
larger share to low-wealth school districts, while at the same time substantially increasing the amount of state
support to al school districts. The Basic Aid per-pupil foundation level, which forms the basis for education
funding in Ohio, has grown from $2,636 per pupil in fiscal year 1991 to $3,851 in fiscal year 1999, and in House
Bill 650, the level is set to increase annually to $4,665 per pupil by fiscal year 2004. In addition, the State has
channeled further resources in excess of basic aid to the 292 low-wealth school districts. In fiscal year 1998, this
added funding totaled $109.4 million.

Technology — The SchoolNet Plus Program, along with its predecessor the SchoolNet Program, will purchase and
install one computer workstation for every five public school students from kindergarten through fourth grade.
When the program is completed, more than 150,000 systems will be installed in Ohio’s schools. Through fiscal
year 1999, $604 million will have been spent or appropriated for these two programs.

Capital Facilities | mprovements— The State established the School Facilities Commission in fiscal year 1997 to

assist school digtricts in building construction efforts. Funding is provided according to “tiers’ of school districts,

grouped on the basis of need, starting with the low-wealth districts. The State will provide for a significant portion
of construction and renovation costs to all districts statewide, based on a diding scale according to wedlth. The
districts are responsible for a portion of their construction costs and are required to provide a set millage
contribution for the upkeep of their facilities. Since fiscal year 1993, the State has provided $1.06 billion in

funding to assist low-wealth school districts with financing their school building projects.

Accountability — The State has enacted a series of performance and fiscal accountability measures for school
districts, requiring higher levels of achievement from every student and from each district. The districts must
establish budget reserve, capital and maintenance, and textbook and materials funds, and they must develop five-
year budget plans. Starting in fiscal year 1999, the Ohio Department of Education will issue annual “report cards’
for each school district and for the State as a whole, measuring performance and fiscal accountability criteria

Bureau of Workers Compensation

Since the passage in 1995 of the Workers' Compensation Reform Bill, private employers have saved more than $4
billion through a combination of rate reductions and annual credits. Premium rates for private employers are now

about 30 percent lower than in 1995. In fiscal year 1998, private employers saved more than $1.5 billion through a
combination of $247 million in rate reductions and a $1.27 billion premium credit. These savings have been

achieved through various means. a higher-than-expected rate of return on the Bureau’s investments; increased use
of managed care for medical services; increased penalties for fraud; improved incentives for safer workplaces; and

improved rehabilitation efforts and services.

Spending Restraint and Financial Reserves

In fiscal year 1998, Ohio spent $584.9 million less from its General Fund than was budgeted for budget fiscal year
1998. The majority of these savings were in the Department of Human Services, primarily as a result of lower-
than-anticipated Medicaid costs. The key contributorsto this lowered Medicaid spending were the healthy economy
and cost-cutting efforts.

Largely due to the spending restraints, the State was able to reserve in the General Fund, as of June 30, 1998,
$862.7 million for budget stabilization and $106 million for human services programs. In addition, the State
designated $44.2 million in the General Fund for budget stabilization purposes at year-end.
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Tax Policy Changes

During fiscal year 1998, the State returned $262.9 million to taxpayers in the form of a one-time income tax rate
reduction of 3.99 percent for the 1997 tax year. During fiscal year 1999, the State will return $701.4 million to
taxpayers with a 9.34 percent income tax rate reduction for the 1998 tax year. With such rate reductions and other
measures such as increases in personal exemptions, the total amount of the reduction in individual taxes since 1994
is expected to reach $1.8 billion by 1999.

YEAR 2000

Because of its reliance on computer systems and other electronic equipment critical to conducting operations, the
State has recognized and is addressing the Year 2000 issue. A discussion on the status of the State’s remediation
efforts for its major computer systems, as of June 30, 1998, can be found in NOTE 25.

In recognition of the Y ear 2000 issue, the State has established a 'Y ear 2000 Competency Center within the Division
of Computer Services in the Ohio Department of Administrative Services. The Center’s mission is to ensure the
State’ s uninterrupted service to Ohio’s citizens. The Center monitors the progress of Y ear 2000 remediation efforts
at state agencies. Further information on the current status of the State’s Year 2000 remediation projects can be
obtained by contacting the Center at its toll free number 1-877-925-6446 or by vidting its web ste at

http://www.oy2k.state.oh.us/.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the State of Ohio for its Comprehensive Annual Financia
Report (CAFR) for the fiscal year ended June 30, 1997. The Certificate of Achievement is a prestigious national
award recognizing conformance with the highest standards for preparation of a state and local government report.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and
efficiently organized CAFR, the contents of which conform to program standards. The CAFR must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The State of Ohio has received a Certificate of
Achievement for the last eight years (fiscal years 1990-1997). We believe our current report continues to conform
to the Certificate of Achievement program requirements, and we are submitting it to GFOA.

In addition, the State received for the first time the GFOA’s Award for Distinguished Budget Presentation for its
appropriated budgets for fiscal years 1998 and 1999. In order to qualify for the Distinguished Budget Presentation
Award, the State’'s budget document was judged to be proficient in several categories, including policy
documentation, financial planning, and organization.

ADDITIONAL INFORMATION

The Ohio Office of Budget and Management provides access to the 19980hio Comprehensive Annual Financial
Report, 1998 Ohio Budgetary Financial Report, and other State-related financial data and information at its home
page on the Internet at http://www.state.oh.us/obny.

ACKNOWLEDGMENTS
In conclusion, | wish to express my appreciation to the staffs of the various State agencies whose time and
dedicated efforts made this report possible.

Sincerely,

PAOLO DeMARIA,
Director
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GAAP Basis Revenues for All General Governmental Fund Types
Fiscal Year 1998
(in millions)

Other
$700/ 2.6%

Sales, Services
and Charges
$76/ 0_3%\ ’ 4 Sales Taxes
$5,560 / 20.4%
Licenses, Permits and Fees
$884 / 3.3%

Other Taxes ) ) N
$891 / 3.3% Motor Vehicle Fuel Taxes Corporate and Public Utility Taxes

$1.400/5.1% $1,969 / 7.2%

Investment Income
$555/2.0%

Income Taxes
$6,828 / 25.1%

Federal Government
$8.353 / 30.7%

GAAP Basis Expenditures for All General Governmental Fund Types
Fiscal Year 1998
(in millions)

Capital Outlay ~ Debt Service
Intergovernmental 1 548/ 4 605  $1.022 1 3.8%

0,
$2,736/10.2% Primary, Secondary
Community and Economic and Other Education
Deve|opment $5,927 /1 22.0%
$390/ 1.4%
General Government \
$625/2.3% — Higher Education
Transportation Support*
$1,494 / 5.6% 1 $355/ 1.3%

Environmental Protection
and Natural Resources __ /
$316/ 1.2%

Justice and Public Protection
$1,871/7.0%

Public Assistance and Medicaid
Health and Human Services $8,462 / 31.4%

$2,485/ 9.2%

* In the governmental funds, budgetary expenditures for Higher Education Support totaling $1.52 billion are reported on a GAAP basis as
"Operating Transfers to Component Units," as shown on the Combined Statement of Revenues, Expenditures and Changes in Fund Balances,
pages 22 and 23.
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STATE OF OHIO 35 East Gay Street

Columbus, Ohio 43216
OFFICE OF THE AUDITOR
Telephone 614-466-3402

JiM PETRO, AUDITOR OF STATE 800-443-9275
Facsimile 614-728-7199

Independent Accountants' Report

The Honorable George V. Voinovich, Governor
State of Ohio
Columbus, Ohio

We have audited the accompanying general-purpose financial statements of the State of Ohio, as of and
for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial
statements are the responsibility of the State's management. Our responsibility is to express an opinion on
these general-purpose financial statements based on our audit. We did not audit the financial statements
of the following organizations which are a part of the primary government:

Office of Financial Incentives Ohio Bureau of Workers' Compensation
Capitol Square Review and Advisory Board and Industrial Commission of Ohio
Office of the Auditor of State State Treasury Asset Reserve of Ohio

Also, we did not audit the following component units:
Blended

Ohio Building Authority State Highway Patrol Retirement System
Ohio Public Facilities Commission

Discretely Presented

Ohio Water Development Authority University of Akron Ohio University
Bowling Green State University Miami University University of Cincinnati
Columbus State Community College Kent State University University of Toledo
Youngstown State University Ohio State University Wright State University
Medical College of Ohio at Toledo Cleveland State University

In addition, we did not audit the financial statements of the Public Employees Retirement System, Police and
Firemen's Disability and Pension Fund System, State Teachers Retirement System, and School Employees
Retirement System, whose assets are held by the Treasurer of State and are included as part of the State's
trust and agency fund type. These financial statements reflect the following percentages of total assets or
liabilities and revenues or additions of the indicated fund types, account groups, and discretely presented
component units:

Percent of Total Percent of Total

Assets/(Liabilities) Revenues/Additions
Special Revenue Fund Type 7% 0%
Debt Service Fund Type 39% 10%
Capital Projects Fund Type 1% 66%
Enterprise Fund Type 88% 64%
Internal Service Fund Type 30% 11%
Trust and Agency Fund Type 96% 49%
General Fixed Assets Account Group 9% —
General Long-Term Obligations Account Group (69%) —

Discretely Presented Component Units 96% 96%



The financial statements of these independently audited organizations and the assets of these retirement
systems were audited by other auditors whose reports have been furnished to us, and our opinion, insofar
as it relates to the financial statements of these independently audited organizations and the amounts of the
retirement systems audited by other auditors included in the fund types and account groups comprising the
general-purpose financial statements is based solely on the reports of the other auditors.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit and the reports of other
auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and reports of other auditors, the general-purpose financial statements
referred to in the first paragraph present fairly, in all material respects, the financial position of the State of
Ohio at June 30, 1998, and the results of its operations and the cash flows of its proprietary fund types,
nonexpendable trust funds and discretely presented component units for the year then ended in conformity
with generally accepted accounting principles.

As discussed in Note 2 to the general-purpose financial statements, the State of Ohio has implemented
Statement 31 of the Governmental Accounting Standards Board, Accounting and Financial Reporting for
Certain Investments and for External Investment Pools for the fiscal year ended June 30, 1998.

As discussed in Note 25 to the general-purpose financial statements, the State of Ohio has implemented

Technical Bulletin 98-1 of the Governmental Accounting Standards Board, Disclosures about Year 2000

Issues for the fiscal year ended June 30, 1998. The Bulletin requires auditors’ reports dated after October
31, 1998 to include certain Year 2000 disclosures. The component units for the State of Ohio, which were
audited by other auditors, issued their audit reports prior to October 31, 1998 and were not required to
include Year 2000 disclosures. As such, the component units are not included within the State of Ohio’ s
Note 25 regarding Year 2000 disclosures.

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements taken
as awhole. The combining financial statements and schedules listed in the table of contents are presented
for purposes of additional analysis and are not a required part of the general-purpose financial statements
of the State of Ohio. Such information has been subjected to the auditing procedures applied in our audit
of the general-purpose financial statements and, in our opinion, is fairly presented in all material respects
in relation to the general-purpose financial statements taken as a whole.

We did not audit the data included in the statistical section of this report and therefore, express no opinion
thereon.

JIM PETRO
Auditor of State

November 20, 1998
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STATE OF OHIO

COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS
AND DISCRETELY PRESENTED COMPONENT UNITS

JUNE 30, 1998

(amounts expressed in thousands)

ASSETS AND OTHER DEBITS
Cash Equity with Treasurer
Cash and Cash Equivalents
Investments. . ...................
Collateral on Lent Securities
Deposit with Federal Government

Receivables:

Intergovernmental
Premiums and Assessments
Investment Trade
Loans, Net . ..................
Other ............. ...,
Due from Other Funds
Inventories. . . ...................
Food Stamps. . ..................
Deposit with Deferred Compensation Plan
Advances to Other Funds

Restricted Assets:

Cash Equity with Treasurer
Cash and Cash Equivalents
Investments . .................
Dedicated Investments.
Collateral on Lent Securities
Other Receivables
Fixed Assets (net of accumulated depreciation)
OtherAssets. ...................
Amount Available in Debt Service Fund
Amount to be Provided for General Long-Term Obligations

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES, FUND EQUITY AND OTHER CREDITS

Liabilities:

Accounts Payable

Medicaid Claims Payable

Accrued Liabilities

Obligations Under Securities Lending
Intergovernmental Payable
Investment Trade Payable
Due to Other Funds
Deferred Revenues
Benefits Payable . .. ..............
Refund and Other Liabilities

Liability for Escheat Property
Liability for Deferred Compensation
Liabilities Payable from Restricted Assets
Advances from Other Funds
General Obligation Bonds
Revenue Bonds and Notes
Special Obligation Bonds
Certificates of Participation
Other General Long-Term Obligations

Total Liabilities

Fund Equity and Other Credits:
Investment in General Fixed Assets
Contributed Capital
Reserved Retained Earnings
Unreserved Retained Earnings

Fund Balances:
Reserved for:

Debt Service. .. ...............

Encumbrances

Budget Stabilization
Noncurrent Portion of Loans Receivable
Pension and Other Postemployment Benefits
Unemployment Benefits
External Investment Pool Participants
Restricted Fund Balances
Other ........... ...,
Unreserved/Designated
Unreserved/Undesignated (Deficits)
Total Fund Equity and Other Credits

TOTAL LIABILITIES, FUND EQUITY AND OTHER CREDITS

The notes to the financial statements are an integral part of this statement.

GOVERNMENTAL FUND TYPES

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
$ 2,981,408 $ 2,709,399 $ 80,507 $ 551,031
11,291 27,392 2,175 —
— 99,554 94,354 13,975
2,280,277 2,065,216 61,413 420,144
759,377 191,244 176 —
516,203 262,131 — —
14,823 383,438 5,200 127,985
18,130 47,153 864 2,595
13,113 22,853 1,239 2,340
1,835 35,226 — —
— 197,425 — —
794 7,107 — —
$ 6,597,251 $ 6,048,138 245,928 $ 1,118,070
$ 101,334 $ 212,995 —  $ 90,435
525,696 — — —
113,940 67,459 802 42
2,280,277 2,065,216 61,413 420,144
216,752 385,136 — —
39,851 10,277 — 2,056
62,545 269,331 — —
595,009 70,460 1,170 —
— 114,629 — —
3,935,404 3,195,503 63,385 512,677
1,370 — 176,745 —
525,312 2,536,152 — 883,787
862,707 — —
13,996 258,102 5,199 127,047
114,655 63,283 — 42,051
945,574 — — .
198,233 (4,902) 599 (447,492)
2,661,847 2,852,635 182,543 605,393
$ 6,597,251 $ 6,048,138 $ 245,928 $ 1,118,070




PROPRIETARY FIDUCIARY
FUND TYPES FUND TYPES ACCOUNT GROUPS
TOTAL TOTAL
GENERAL GENERAL PRIMARY REPORTING
INTERNAL TRUST AND FIXED LONG-TERM GOVERNMENT COMPONENT ENTITY
ENTERPRISE SERVICE AGENCY ASSETS OBLIGATIONS (memorandum only) UNITS (memorandum only)

$ 172,195 $ 55,862 189,047 $ —_— —  $ 6,739,449 $ 241 $ 6,739,690
3,157,143 158 151,633 — — 3,349,792 199,151 3,548,943
15,979,393 1,772 112,588,950 — — 128,777,998 3,894,558 132,672,556
3,648,664 42,565 984,345 — — 9,502,624 — 9,502,624
— — 2,000,059 — — 2,000,059 — 2,000,059
— — 159,371 — — 1,110,168 — 1,110,168
6,021 1,773 35 — — 786,163 25,672 811,835
1,274,314 — — — — 1,274,314 — 1,274,314
1,002,701 — — — — 1,002,701 — 1,002,701
— — — — — 531,446 1,931,373 2,462,819
248,724 37,207 35,394 — — 390,067 416,829 806,896
2,085 42,521 8,448 — — 92,599 437,634 530,233
24,185 20,572 — — — 81,818 43,764 125,582
— — — — — 197,425 — 197,425
— — 1,025,872 — — 1,025,872 9,863 1,035,735
— — 114,629 — — 114,629 — 114,629
22,153 — — — — 22,153 — 22,153
154 55 — — — 209 3,532 3,741
— 47,319 — — — 47,319 16,426 63,745
1,708,831 — — — — 1,708,831 — 1,708,831
1,225,785 — — — — 1,255,785 — 1,255,785
20,480 — — — — 20,480 — 20,480
277,955 27,674 2,826 3,660,405 — 3,968,860 8,241,499 12,210,359
52,695 304 403,720 — — 464,620 722,232 1,236,852
— — — — 178,115 178,115 — 178,115
— — — — 7,427,730 7,427,730 — 7,427,730
$ 28,853,478 277,782 117,664,329 $ 3,660,405 $ 7,605,845 $ 172,071,226 $ 15,992,774 $ 188,064,000
$ 141,647 28,431 1,024 $ —_— —  $ 575866 $ 197,826 $ 773,692
— — — — — 525,696 — 525,696
47,899 10,349 289 — — 240,780 695,682 936,462
3,648,664 42,565 984,345 — — 9,502,624 — 9,502,624
— 2,584 76,020 — — 680,492 1,634 682,126
2,119,164 — 132,411 — — 2,251,575 — 2,251,575
2,278 3,895 34,329 — — 92,686 437,634 530,320
449,482 794 — — — 782,152 175,511 957,663
12,900,986 — 24,932 — — 12,925,918 — 12,925,918
1,981,269 — 107,725,201 — — 110,373,109 133,350 110,506,459
— — 71,779 — — 71,779 — 71,779
— — 1,029,285 — — 1,029,285 9,863 1,039,148
2,873,848 — — — — 2,873,848 — 2,873,848
— — — — — 114,629 — 114,629
— — — — 1,568,183 1,568,183 — 1,568,183
197,470 34,677 — — 236,805 468,952 2,282,815 2,751,767
— — — — 4,831,558 4,831,558 — 4,831,558
— — — — 18,615 18,615 14,145 32,760
— — — — 950,684 950,684 — 950,684
24,362,707 123,295 110,079,615 — 7,605,845 149,878,431 3,948,460 153,826,891
— — — 3,660,405 — 3,660,405 7,423,813 11,084,218
— 46,114 — — — 46,114 — 46,114
181,587 148 — — — 181,735 — 181,735
4,309,184 108,225 — — — 4,417,409 1,165,290 5,582,699
— — — — — 178,115 — 178,115
— — — — — 3,945,251 — 3,945,251
— — — — — 862,707 — 862,707
— — — — — 404,344 — 404,344
— — 588,684 — — 588,684 — 588,684
— — 2,286,657 — — 2,286,657 — 2,286,657
— — 4,499,046 — — 4,499,046 — 4,499,046
— — — — — — 2,622,969 2,622,969
— — 114,629 — — 334,618 — 334,618
— — — — — 945,574 322,500 1,268,074
— — 95,698 — — (157,864) 509,742 351,878
4,490,771 154,487 7,584,714 3,660,405 — 22,192,795 12,044,314 34,237,109
$ 28,853,478 $ 277,782 $ 117,664,329 $ 3,660,405 $ 7,605845 $ 172,071,226 $ 15,992,774 $ 188,064,000




STATE OF OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)
GOVERNMENTAL FUND TYPES

SPECIAL DEBT
GENERAL REVENUE SERVICE
REVENUES:
INCOME TAXES. . . . oo oo e e e e e e e e e e e e $ 6,107,084 $ 721,158 $ —
SaAlES TAXES . . . o ot 5,277,997 282,405 —
Corporate and Public Utility Taxes . . . ........... ... ...... 1,862,497 106,693 —
Motor Vehicle Fuel Taxes. ... ... ....... .. ... — 1,355,223 44,725
Unemployment Taxes. . . ... e — — —
OtREr TAXES . . . o o o e e e e e 844,815 45,736 —
Licenses, Permitsand Fees. ... ............c.c0 e iiiiien.. 96,411 767,452 19,985
Sales, Servicesand Charges .. . . ................ ... ... 38,947 37,144 —
Federal Government. . . .......... ... 3,436,650 4,916,722 —
Investment IncCome . . .. .......... ... 381,574 124,106 15,227
(017 ]= 161,077 534,219 968
TOTAL REVENUES . . . o oot ettt 18,207,052 8,890,858 80,905
EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education . . .................. 4,427,167 1,500,304 —
Higher Education Support. . . .. ........... ... 338,714 15,816 —
Public Assistance and Medicaid. . .......................... 6,372,816 2,089,392 —
Health and Human Services. . ................. i, 1,006,636 1,478,540 —
Justice and Public Protection . . ...................uiuii.... 1,457,183 413,324 —
Environmental Protection and Natural Resources . ............. 114,018 201,504 —
Transportation. . . . . ... ... 32,992 1,461,138 —
General Government . .. ......... ... 509,364 115,911 —
Community and Economic Development . ... ................. 103,276 285,809 —
INTERGOVERNMENTAL . . . . oo o e e e e e e e e e 982,955 1,752,844 —
CAPITAL OUTLAY . . e e e e e e e e e e e e e et i i i i 38,806 212,371 —
DEBT SERVICE . . . o ottt e e e e e e e e e e e 1,831 — 1,020,587
TOTAL EXPENDITURES . . .. ... . i e e ns 15,385,758 9,526,953 1,020,587
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . ..o vttt e 2,821,294 (636,095) (939,682)
OTHER FINANCING SOURCES (USES):
Bond Proceeds. . ... ....... ... — 86,848 —
Refunding Bond Proceeds . . .. ............ ... ... —_— — 339,431
Payment to Refunded Bond Escrow Agents. . ................. — — (338,895)
Capital Leases . . ... 4,737 8,983 —
Operating Transfers-in . .............. ... 180,176 1,915,726 867,125
Operating Transfers-out . . .. ... .. (1,142,014) (983,017) (36,763)
Operating Transfers to Component Units. ... ................. (1,520,432) — —
TOTAL OTHER FINANCING SOURCES (USES). . .. ............. (2,477,533) 1,028,540 830,898
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . . . ... ... ... .. 343,761 392,445 (108, 784)
FUND BALANCES, JULY 1 (asrestated) . .............c..uuuuiiininn. 2,319,058 2,458,836 291,327
Increase (Decrease) for Changes in Inventories . .............. (972) 1,354 —
Residual Equity Transfers-out . ............ ... . ........... — — —
FUND BALANCES, JUNE 30 . ........................... 2,661,847 $ 2,852,635 182,543

The notes to the financial statements are an integral part of this statement.




FIDUCIARY
FUND TYPE

CAPITAL
PROJECTS

EXPENDABLE
TRUST

TOTAL
(memorandum
only)

705,380

10,995
145,004
57,937

$ 6828242

5,560,402
1,969,190
1,399,948
705,380
890,551
883,848
76,091
8,364,367
699,527
757,416

919,316

28,134,962

997,169

5,927,471
354,530
8,462,208
3,151,314
1,870,507
315,522
1,494,130
651,255
389,893

2,735,799
1,248,346
1,022,418

997,977

692,118

27,623,393

(961,146)

227,198

511,569

784,461

259,707
(260,942)

871,309
339,431
(338,895)
13,720
3,222,734
(2,422,736)
(1,520,432)

783,226

165,131

(177,920)

788,460

(5,147)

227,198

2,269,786

676,700

8,127,467
382
(5,147)

605,393

$

2,496,984

$

8,799,402




STATE OF OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
GENERAL, SPECIAL REVENUE, DEBT SERVICE AND CAPITAL PROJECTS FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

GENERAL FUND SPECIAL REVENUE FUNDS
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES .oovviiiiiiiieeiie e $ 5,645,198 $ 6,212,543 $ 567,345 $ 733,545 $ 733,545 $ —
SAIES TAXES .evvvieeiiiiiiiee e et e e st eesaeee e e 5,169,600 5,265,523 95,923 281,499 281,499 —
Corporate and Public Utility Taxes .. 1,806,201 1,869,598 63,397 107,051 107,051 —
Motor Vehicle Fuel Taxes .. — — — 1,348,701 1,348,701 —
Other Taxes .......ccccccvvvvvnee . 831,545 842,599 11,054 46,242 46,242 —
Licenses, Permits and FEES ..........ccoovvvvvvrveeeeereennnns 134,328 103,351 (30,977) 939,725 939,725 —
Sales, Services and Charges ........cccccceevvivreeniineenns 31,706 33,285 1,579 33,039 33,039 —
Federal Government 3,844,151 3,373,017 (471,134) 4,809,913 4,809,913 —
Investment Income ... 91,948 137,152 45,204 115,676 115,676 —
Other ....cccovvveeviiiinns 314,686 352,152 37,466 754,822 754,822 —
TOTAL REVENUES 17,869,363 18,189,220 319,857 9,170,213 9,170,213 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............... 4,545,392 4,516,190 29,202 1,727,252 1,688,123 39,129
Higher Education SUPPOrt .........cccceeeviveeeeiiineesnnnnn. 1,871,114 1,863,219 7,895 16,764 14,096 2,668
Public Assistance and Medicaid . .. 6,749,354 6,379,031 370,323 2,546,229 2,054,708 491,521
Health and Human Services ...........ccceevvvvvveeevennnnn. 1,073,096 1,052,016 21,080 1,987,825 1,581,515 406,310
Justice and Public Protection ..............ccceeeeeeeereeeens 1,482,416 1,445,502 36,914 520,412 454,464 65,948
Environmental Protection and Natural Resources ... 136,921 131,292 5,629 272,067 224,235 47,832
Transportation ..........ccoceeereeerieeniee e 42,259 42,186 73 1,931,186 1,536,769 394,417
General Government . 420,232 386,197 34,035 132,139 117,437 14,702
Community and Economic Development ................. 139,363 135,042 4,321 375,260 295,191 80,069
INTERGOVERNMENTAL ....ooiiiiiiiiiiie e, 1,008,892 985,011 23,881 1,966,473 1,936,046 30,427
CAPITAL OUTLAY e 45,857 33,451 12,406 937,974 696,126 241,848
DEBT SERVICE ..o 801,266 762,132 39,134 26,534 23,303 3,231
TOTAL BUDGETARY EXPENDITURES ............... 18,316,162 17,731,269 584,893 12,440,115 10,622,013 1,818,102
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .... (446,799) 457,951 904,750 (3,269,902) (1,451,800) 1,818,102
OTHER FINANCING SOURCES (USES):
BONd ProCEEAS ........ccvvveiiiiieeieieiiieiieeee e — — — 86,848 86,848 —
Operating Transfers-in .........ccccvveeiiiieeeniieee s 73,531 476,468 402,937 1,900,388 1,900,388 —
Operating Transfers-out . . (268,142) (660,560) (392,418) (928,286) (928,286) —
Encumbrance RevVersions .........cccccccevveeevieiiiieennnnnnns — 74,232 74,232 514,623 514,623 —
TOTAL OTHER FINANCING SOURCES (USES) ... (194,611) (109,860) 84,751 1,573,573 1,573,573 —
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER
(UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES..........c.coviiviiiennn (641,410) 348,091 989,501 $ (1,696,329) 121,773 $ 1,818,102
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ...c.couveeeee. 337,992 337,992 — (215,975)
Decrease (Increase) in Budgetary Designations ...... (288,862) (288,862) — —
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .............. (592,280) 397,221 989,501 (94,202)
Budgetary Designations, June 30 ..........ccccccvveeennenn. 1,914,273 1,914,273 — —
BUDGETARY FUND BALANCES
(DEFICITS), JUNE 30 ....ooovviiiiiiiiaaaeae. $ 1,321,993 $2,311,494 $ 989,501 $  (94,202)

The notes to the financial statements are an integral part of this statement.



DEBT SERVICE FUNDS CAPITAL PROJECTS FUNDS

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
— 3 — 3 — $ — 3 — 3 —
44,549 44,549 — — — —
19,983 19,983 — — — —
7,095 7,095 — 33,391 33,391 —
106,669 106,669 — 10,856 10,856 —
178,296 178,296 — 44,247 44,247 —
— — — 871 802 69
— — — 2,318,599 1,194,499 1,124,100
262,339 231,151 31,188 — — —
262,339 231,151 31,188 2,319,470 1,195,301 1,124,169
(84,043) (52,855) 31,188 (2,275,223)  (1,151,054) 1,124,169
352 352 — 784,675 784,675 —
24,673 24,673 — 48,525 48,525 —
_ — — (48,565) (48,565) —
— — — 34,566 34,566 —
25,025 25,025 — 819,201 819,201 —
(59,018) (27.830) $ 31,188  $ (1,456,022) (331,853) $ 1,124,169
108,464 (84,425)
80,634 (416,278)

$ 80,634 $ (416,278)



STATE OF OHIO

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN RETAINED EARNINGS

ALL PROPRIETARY FUND TYPES

AND DISCRETELY PRESENTED COMPONENT UNIT

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

PROPRIETARY
FUND TYPES
TOTAL
PRIMARY
GOVERNMENT
INTERNAL (memorandum
ENTERPRISE SERVICE only)
OPERATING REVENUES:
Charges for Sales and Services. . . .............c.ccuuvuno... $ 2,656,351 $ 258,167 $ 2,914,518
Premium and Assessment Income. . ..............c.c..cou..... 1,827,617 — 1,827,617
Investment INCoOme . . . . ... ... e 3,529,488 — 3,529,488
(1 7= 30,176 12,854 43,030
TOTAL OPERATING REVENUES . . . . ... .. . . . . . 8,043,632 271,021 8,314,653
OPERATING EXPENSES:
Costs of Sales and Services. . ............ ... 286,170 99,443 385,613
AdMINIStration. . .. ......... . 177,898 162,974 340,872
Premium Dividend Credits and Rebates. . .. .................. 3,625,086 — 3,625,086
Bonuses and COmMMISSIONS . . ...t 137,846 — 137,846
PrizZES . . . 1,244,715 — 1,244,715
Benefitsand Claims . . ............ ... . . .. 2,027,923 — 2,027,923
Depreciation . . . . ... .. .. 33,929 9,992 43,921
Other. . . . 417,443 13,414 430,857
TOTAL OPERATING EXPENSES . . . .. ... . . . e 7,951,010 285,823 8,236,833
OPERATING INCOME (LOSS) .« v oot tee e it et 92,622 (14,802) 77,820
NONOPERATING REVENUES (EXPENSES):
Investment INCome . . .. ......... .. .. 77 3,417 3,494
Interest EXPENSE. . . ... ... e — (2,026) (2,026)
Federal Grants . ... ........ ... ... — — —
Other. . . . (2,977) (1,442) (4,419)
TOTAL NONOPERATING REVENUES (EXPENSES) .. ........... (2,900) (51) (2,951)
INCOME (LOSS) BEFORE OPERATING TRANSFERS. . .. ............ 89,722 (14, 853) 74,869
OPERATING TRANSFERS:
Operating Transfers-in . .............. ... 29,657 37,412 67,069
Operating Transfers-out . . .. ... . (836,979) (30,085) (867,064)
TOTAL OPERATING TRANSFERS . . .\ oo e (807,322) 7,327 (799,995)
NETINCOME (LOSS) . . v v it et e e e e e e et e (717,600) (7,526) (725,126)
RETAINED EARNINGS, JULY 1 (asrestated) . . ... ... . 5,208,371 115,899 5,324,270
RETAINED EARNINGS, JUNE 30. ....................... $ 4,490,771 $ 108,373 $ 4,599,144

The notes to the financial statements are an integral part of this statement.



COMPONENT

UNIT
TOTAL
OHIO REPORTING
WATER ENTITY
DEVELOPMENT (memorandum
AUTHORITY only)
$ 102,517 $ 3,017,035
— 1,827,617
40,303 3,569,791
1,555 44,585
144,375 8,459,028
71,897 457,510
4,491 345,363
— 3,625,086
— 137,846
— 1,244,715
— 2,027,923
53 43,974
— 430,857
76,441 8,313,274
67,934 145,754
— 3,494
— (2,026)
40,673 40,673
923 (3,496)
41,596 38,645
109,530 184,399
— 67,069
— (867,064)
— (799,995)
109,530 (615,596)
1,055,760 6,380,030
$ 1,165,290 $ 5,764,434




STATE OF OHIO

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating INCome (LOSS)....uuvuvriiiiiiiieeeeeeeeeeieeeeeeeeeeeens

Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities:

Investment INCOME ..o,
DEPreCiation ........ccevveeeeeeeeeeeeee e
Provision for Uncollectible Accounts ..............ceuvveee..
Amortization of Premiums and Discounts ................

Amortization of Bond Issuance Costs..........ccccuue.....

Interest on Bonds, Notes and Capital Leases .........
Interest Received on LOANS.........coooovvvvvveeeeieievnnennns

Miscellaneous Nonoperating (Revenues) Expenses
Decrease (Increase) in Assets:

Intergovernmental Receivables ...........ccccooviiiiniiiienens
Premiums and Assessments Receivable ...............cc..........

Other Receivables ...........ccccevvveeiiieeciiec e
Due from Other Funds
Inventories

Other ASSELS .....veiiiiiie ettt

Increase (Decrease) in Liabilities:

Accounts Payable ...........ccooeeiiiiiiiiiie e
Accrued Liabilities ..........cccoovvieiiiiiiiii e
Intergovernmental Payable ............c.ccooiiiiiiiiiiiis

Due to Other Funds
Deferred Revenues

Benefits Payable ...

Refund and Other Liabilities

Liabilities Payable from Restricted ASSEets ........cccccevveeneene

NET CASH FLOWS PROVIDED (USED) BY

OPERATING ACTIVITIES. ..o

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Operating Transfers-in ..........cccooeecevviiiiiieeeeeeeeeeeen
Operating Transfers-out ............ccccccvvveeeeeeeeeeeeeenenn.
BONd Proceeds .........ceevveeiiiiiiiiieiiiiiice e
Federal Grants .........cccceveeiniiiiiieeeiee e
Retirement of Revenue Bond Principal ....................
Interest Paid ...........oeveiiiiiiiiiiee e

Bond and Note Issuance COStS ......ccceeevvvvvvvvieeeennnns
NET CASH FLOWS PROVIDED (USED) BY

NONCAPITAL FINANCING ACTIVITIES.................

The notes to the financial statements are an integral part of this statement.

TOTAL
PRIMARY
INTERNAL GOVERNMENT
ENTERPRISE SERVICE (memorandum only)
92,622 $ (14,802) $ 77,820
(3,529,488) — (3,529,488)
33,929 9,992 43,921
(2,442) — (2,442)
101,051 — 101,051
11,381 — 11,381
(620) (393) (1,013)
672,004 — 672,004
121,217 967 122,184
15 (4,306) (4,291)
(1,237) 1,583 346
4,109 88 4,197
109,899 6,389 116,288
648 (421) 227
— 2,584 2,584
2,262 1,857 4,119
3,889 (51) 3,838
43,946 — 43,946
119,250 — 119,250
(36,155) — (36,155)
(2,253,720) 3,487 (2,250,233)
29,235 37,412 66,647
(836,979) (30,085) (867,064)
(807,744) 7,327 (800,417)




COMPONENT
UNIT

OHIO TOTAL
WATER REPORTING
DEVELOPMENT ENTITY
AUTHORITY (memorandum only)
$ 67,934 $ 145,754
(40,303) (3,569,791)
53 43,974
— (2,442)
— 101,051
1,039 1,039
70,858 82,239
(102,517) (102,517)
1,904 1,904
— (1,013)
— 672,004
305 122,489
(500) (4,791)
— 346
— 4,197
160 116,448
— 227
500 3,084
4,119
— 3,838
— 43,946
— 119,250
— (36,155)
(567) (2,250,800)
— 66,647
— (867,064)
342,242 342,242
40,673 40,673
(142,592) (142,592)
(68,046) (68,046)
(3,880) (3,880)
168,397 (632,020)

(continued)



STATE OF OHIO

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNIT
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)
(continued)

TOTAL
PRIMARY
INTERNAL GOVERNMENT
ENTERPRISE SERVICE (memorandum only)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Principal Payments on Bonds and Capital Leases.................. (21,467) (2,736) (24,203)
INEErESt Paid ....eoiiiiiiieiiii ettt (11,381) (2,264) (13,645)
Principal Receipts on Capital Leases ........ccccceevevvvvreeeerinnnnen. — 4,853 4,853
Acquisition and Construction of Capital ASSEts ............cccve... (12,208) (3,417) (15,625)
Proceeds from Sales of Fixed ASSetS ........ccceeevvevieeieiiineeenn. 1,127 11 1,138
NET CASH FLOWS PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES.......... (43,929) (3,553) (47,482)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from the Sales and Maturities of Investments ........ 33,357,663 174,374 33,532,037
Purchase of INVEStMENLS .........cceevviiiieeiiiiiice e (29,417,255) (179,699) (29,596,954)
Investment Income Received ...........ooveeeviiiiiiiiiieeeieeeeeeee 1,258,596 3,518 1,262,114
Borrower Rebate and Agent FEes..........ccccvvevviivieeeiiiieee e, (68,818) — (68,818)
Loan Principal Repayments Received ..........cccccceeviiiiiieeennns — — —
Loan DiShUrSEMENES .......coovviiiiiiiiiiiiiiiiieee e — — —
Loan Interest RECEIVEA. .........uuueiiiiiiieeeeeeiiiiiciieeeeeee e — — —
NET CASH FLOWS PROVIDED (USED) BY
INVESTING ACTIVITIES ....voeeeeeeeeeeeeeeeeeeeseseee s e 5,130,186 (1,807) 5,128,379
NET INCREASE (DECREASE)
IN CASH AND CASH EQUIVALENTS.......cccooiiie. 2,024,793 5,454 2,030,247
CASH AND CASH EQUIVALENTS, JULY 1 (as restated) ...... 1,326,852 50,621 1,377,473
CASH AND CASH EQUIVALENTS, JUNE 30 ................. $ 3,351,645 $ 56,075 $ 3,407,720

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

Increase in Contributed Capital -
Fixed Assets Donated from Other Funds..........ccoccevvunnnenen. $ — $ 5,147 $ —
Fixed Assets Acquired Under Capital Leases...............ccuueeee.. 17,500 — —

Cash and Cash Equivalents in the Component Units Column on the Combined Balance Sheet include:

Proprietary-Ohio Water Development Authority...................... $ 10,331
Colleges and UNIVErSItIeS.........cceevviiiciiiiiiiieee e 192,593
TOLAI oot $ 202,924

The notes to the financial statements are an integral part of this statement.



COMPONENT

UNIT
OHIO TOTAL
WATER REPORTING
DEVELOPMENT ENTITY
AUTHORITY (memorandum only)
— (24,203)
— (13,645)
— 4,853
(47) (15,672)
— 1,138
(47) (47,529)
7,911,770 41,443,807
(8,068,579) (37,665,533)
39,489 1,301,603
— (68,818)
89,902 89,902
(233,958) (233,958)
96,551 96,551
(164,825) 4,963,554
2,958 2,033,205
7,373 1,384,846
$ 10,331 $ 3,418,051
$ — $ 5,147

17,500



STATE OF OHIO

STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

ADDITIONS:
Contributions:

EMPIOYET <.
[ 007 0] (0TSSP
Other ContribULIONS .......coooiiiiiieeee e

Total CoNtribULIONS ......oiivieiieciiee s

Investment Income:

Net Appreciation in Fair Value of Investments ..............c.........
INEEIEST .. e
1V 0 =Y oo LSS P
Other INnvestment INCOME .......ccccviiiiiiiiiiiieeee e

Less: Investment EXPENSE .......c..eoiviiiiiiiiiiiiiiiii e
Net Investment INCOME .........coouviiieiiiiiiie e
TOTAL ADDITIONS ... e eee e

DEDUCTIONS:

Benefits and Claims ........ccvviiiiiiiiiiic e
Refunds of Employee Contributions ..........ccccceeviiiiiiiiieneenennes
AdMINIStrative EXPENSES ....covvveeeiiiiiiiiiieiieee e e e e eea e

TOTAL DEDUCTIONS ... .ot

NET INCREASE (DECREASE) .....cciiiiiiiiiiiiiii i

FUND BALANCE RESERVED FOR EMPLOYEES' PENSION
AND POSTEMPLOYMENT HEALTHCARE BENEFITS

JANUARY 1 oottt
DECEMBER 31.....cccoiiiiiiiii

The notes to the financial statements are an integral part of this statement.

STATE HIGHWAY PATROL RETIREMENT SYSTEM

(for the year ended December 31, 1997)

POST-

PENSION EMPLOYMENT TOTAL
12,237 $ 2,543 14,780
6,147 — 6,147
226 5 231
18,610 2,548 21,158
52,627 9,177 61,804
11,799 2,058 13,857
3,752 654 4,406
625 109 734
68,803 11,998 80,801
2,644 461 3,105
66,159 11,537 77,696
84,769 14,085 98,854
18,683 2,499 21,182
232 — 232
704 124 828
19,619 2,623 22,242
65,150 11,462 76,612
434,763 77,309 512,072
499,913 $ 88,771 588,684




STATE OF OHIO

STATEMENT OF CHANGES IN NET ASSETS
INVESTMENT TRUST FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

OPERATIONS:

INVESIMENT INCOMIE.. ...t e e e e e e

Expenses:

AdMINISITAtION FEES.....ciiiiii i

INCREASE (DECREASE) FROM OPERATIONS ...t e

CAPITAL SHARE TRANSACTIONS

(dollar amounts and number of shares are the same):

5] g F= TSRS Yo (o
Less: Shares REAEEME..........ooiiieiiiiiiiiie e

INCREASE FROM CAPITAL SHARE TRANSACTIONS ......cciiiiiiiiiie s

NET ASSETS HELD IN TRUST FOR POOL PARTICIPANTS

N0 R = R F= T - LT ) PR
JUNE B0 ..ttt et et e e a e e aan

The notes to the financial statements are an integral part of this statement.

STAROHIO

1,127
827
441
170

2,565

242,055

(242,055)

17,089,772

16,303,597

786,175

3,712,871
$ 4,499,046



STATE OF OHIO

STATEMENT OF CHANGES IN FUND BALANCE

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

REVENUES AND OTHER ADDITIONS:

Unrestricted Current Fund Revenues ....................
Local Appropriations-Restricted ...............cccocuvveeeee.
Federal Grants and Contracts-Restricted ..............
State Grants and Contracts-Restricted ..................
Local Grants and Contracts-Restricted ..................
Private Gifts, Grants and Contracts-Restricted ......

Endowment Income-Restricted ............cocvvveeeeeeennn.

Investment Income-Restricted ............ccovvvveeeeennnnn.

EXPENDITURES AND OTHER DEDUCTIONS:

Educational and General Expenditures ..................

Aucxiliary Enterprises Expenditures ..............cc........
Hospital EXpenditures .........cccccceeeeeeeiiniiciiiiiiieeeenn.

Indirect Costs Recovered ..........cooevvveeeeevivvvieneennnnn,

Grant Refunds and Adjustments ...........cccccceeeeennn.

Loan Cancellations and Write-offs ..........cccceeeeeennn.
Administrative and Collection COStS ...........ccevveveen.

Expended for Plant Facilities ...........cccccceeevvviiinnnens
Retirement of Indebtedness ...........cooeveeeeiviiinnenn.

Interest on INdebtednesS .......coevvveiiiiiiiiiiiiiiieees

TRANSFERS:

Operating Transfers from Primary Government .....

NET INCREASE (DECREASE) FOR THE YEAR...............

FUND BALANCE AND OTHER CREDITS, JULY 1 (as restated) ............

FUND BALANCE AND OTHER CREDITS, JUNE 30

The notes to the financial statements are an integral part of this statement.

COMPONENT
UNITS

$ 2,859,714
14,584
456,729
103,439
5,847
336,442
31,977
293,422
5,066
640,741
12,291

4,760,252

3,788,287
521,759
562,279

74,829
894
4,532
1,843
236,529
55,784
39,376
184,608
14,296

5,485,016

1,520,432

795,668

10,083,356

$ 10,879,024



STATE OF OHIO

STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES AND OTHER CHANGES
DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

COMPONENT
UNITS
REVENUES:
Tuition, Fees and Other Student Charges ..........c.cocccvvieeeeeernnn. $ 1,389,690
(I Tor=1 1Y o] o1 (o] o] - i{0] o 1S S 15,893
Federal Grants and CONracts .........coooeuieieieeeiieeeiee e 451,889
State Grants and CONrACES .......cuueviveiiieeeiee e 95,227
Local Grants and CONIraCES .......c.uuvviueiiiiieeieieeeee e e 6,264
Private Gifts, Grants and CoNntracts .........ccoeevveeeiieieiiieeeiieeeeins 258,294
ENdowWment INCOME .......uieeiiieee e 57,941
SAIES ANA SEIVICES ..vneeeeieiee et e e 1,186,257
INVESTMENT INCOMIE . .eeeeieeeee e 77,118
(O] 1 T BT 10 [ o1 102,810
TOTAL REVENUES ...ttt e aae e 3,641,383
EXPENDITURES AND MANDATORY TRANSFERS:
EDUCATIONAL AND GENERAL:
Instruction and Departmental Research ...........ccccccevieiiinnnee. 1,611,970
Separately Budgeted Research .........cccccceeeviiiiiiiiiiiieeeeeeeees 369,269
PUDIC SEIVICE ..eoeeeeiee e 203,300
ACAEMIC SUPPOTT weeeeiiiiiiieeee et e e e e e e e e e e e 373,085
SHUAENE SEIVICES ..oniieeeeeee e a e 217,106
Institutional SUPPOIT ......vvviiiiiiiiiiiieeeiee e 381,014
Operation and Maintenance of Plant ............cccccccceevviiiinnneen. 269,621
Scholarships and Fellowships ..........ccccieviieeeiiiiiecee e 359,670
TOTAL EDUCATIONAL AND GENERAL ..ovviiiiiiiiiiiieceeee e 3,785,035
AUXILIARY ENTERPRISES ....cvviuiiitiivietieiteiteateeieeresteeseessesreaseaeee s 519,599
L (O 1 I 1 I T 564,027
TOTAL EXPENDITURES ...ttt e naeaae e e 4,868,661
MANDATORY TRANSFERS, NET:
Principal and INterest .......ccccvviiiiieiiiiiieeeeee e 91,964
Renewals and Replacements ...........ccvvveeeeiiiiiiiiiiiineeeeeeeenes 2,928
(@)1 0 1] ST 1,230
TOTAL MANDATORY TRANSFERS, NET ...ciiiiiiiiiiiiiiieieeiee s 96,122
TOTAL EXPENDITURES AND MANDATORY TRANSFERS ........... 4,964,783
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
OPERATING TRANSFERS FROM PRIMARY GOVERNMENT ............. 1,505,415
NONMANDATORY TRANSFERS, NET:
Capital IMProvVEMENTS ......coeviiieeeeiiiiiiciiieeee e (53,942)
(@)1 0 1] ST 4,425
ADDITIONS/(DEDUCTIONS):
Excess of Restricted Receipts over Transfers to Revenue ...... 91,111
Indirect COStS RECOVEIEd .......cccoiiiiiiiiiiiiieee e (73,910)
(@1 = PP (5,462)
TOTAL OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) .... 1,467,637
NET INCREASE (DECREASE) IN FUND BALANCES ......... $ 144,237

The notes to the financial statements are an integral part of this statement.
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STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financia statements of the State of Ohio present the financial position of the various fund types
and account groups, the results of operations of the various fund types, and the cash flows of the proprietary funds.
The financial statements, as of June 30, 1998, and for the year then ended, conform with generally accepted
accounting principles (GAAP) as applied to governments. The Governmental Accounting Standards Board
(GASB) is the standard-setting body for establishing governmental accounting and financia reporting principles.
The GASB'’s Codification of Governmental Accounting and Financial Reporting Standards  (GASB Codification)
documents these principles. The State’s significant accounting policies are as follows.

A. Financial Reporting Entity

For financia reporting purposes, the State of Ohio’s primary government includes al funds, account groups,
elected officials, departments and agencies, bureaus, boards, commissions, and authorities that make up the State's
legd entity. Component units, legally separate organizations for which the State's elected officias are financialy

accountable, also comprise, in part, the State’ s reporting entity.

GASB Statement No. 14, The Financial Reporting Entity, defines financial accountability. The criteria for
determining financial accountability include the following considerations. 1) appointment of a voting majority of an
organization's governing authority and the ability of the primary government to either impose its will on that

organization or the potential for the organization to provide specific financia benefits to, or impose specific
financia burdens on, the primary government, or 2) an organization is fiscally dependent on the primary

government. Information for obtaining complete financial statements for the State’s component units is available
from the Ohio Office of Budget and Management.

1. Blended Component Units

The Ohio Building Authority, Ohio Public Facilities Commission, and the State Highway Patrol Retirement System
are legally separate organizations that provide services entirely, or almost entirely, to the State or otherwise
exclusively, or amost exclusively, benefit the State. Therefore, the State reports these organizations' balances and
transactions as though they were part of the primary government using the blending method.

2. Discretely Presented Component Units

The component units columns in the combined financia statements include the financial data of the following
organizations. The separate discrete column labeled, “ Component Units” emphasizes these organizations
separateness from the State’ s primary government.

Proprietary: State Community Colleges:
Ohio Water Ohio University Cincinnati State Community College
Development Authority Shawnee State University Clark State Community College
University of Akron Columbus State Community College
Colleges and Universities: University of Cincinnati Edison State Community College
State Universities: University of Toledo Northwest State Community College
Bowling Green State University Wright State University Owens State Community College
Central State University Youngstown State University  Southern State Community College
Cleveland State University M edical College: Terra State Community College
Kent State University Medical College Washington State Community College
Miami University of Ohio at Toledo
Ohio State University
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STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Joint Ventures and Related Or ganizations

As discussed in more detail in NOTE 22, the State participates in severa joint ventures and has related
organizations. The State does not include the financial activities of these organizations in its financial statements,
in conformity with GASB Statement No. 14.

B. Basisof Presentation — Fund Accounting

The State of Ohio uses funds and account groups to report its financial position and results of operations. A fund
is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates
funds according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisons. An account group is an accounting device to account for certain assets and
liahilities of the governmental funds not recorded directly in those funds.

Primary government and component unit funds fall into four categories. governmental, proprietary, fiduciary, and
college and university.

1. Primary Government

In the primary government’s financial statements, each fund category is divided into separate “fund types,” which
are described along with the two account groups, as follows:

a. Governmental Fund Types

General — The Genera Fund, the State’s primary operating fund, accounts for resources traditionally associated
with government, which are not required legally or by sound financial management to be accounted for in another
fund.

Foecial Revenue — The special revenue funds account for revenue sources that are legally restricted to expenditure
for specific purposes.

Debt Service — The debt service funds account for the accumulation of resources for the payment of genera long-
term debt principal and interest.

Capital Projects — The capital projects funds account for the acquisition of fixed assets and construction of major
capital facilities and for magjor repairs and replacements other than those financed by proprietary or trust funds.

b. Proprietary Fund Types

Enterprise — The enterprise funds account for operations that are financed and operated in a manner smilar to
private business enterprises — where the State’ s intent is that the costs of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges;, or where the State has
decided that periodic determination of net income is appropriate for accountability and other purposes.

Internal Service — The interna service funds account for the financing of goods or services that a State
department or agency provides to other State departments and agencies or to other government units on a cost-
reimbursement basis.

c. Fiduciary Fund Types

Trust funds account for assets that the State holds in a trustee capacity. The State’'s Genera-Purpose Financial
Statements present expendable, pension, and investment trust funds. The Pension Trust Fund includes the State
Highway Patrol Retirement System for its fiscal year ended December 31, 1997.
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STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Agency funds account for assets the State holds as an agent for individuas, private organizations, other
governments, or other funds. The Agency Fund includes the assets of the Public Employees Retirement System and
the Police and Firemen’ s Disability and Pension Fund, for their fiscal years ended December 31, 1997.

d. Account Groups

General Fixed Assets — The General Fixed Assets Account Group accounts for fixed assets acquired or
congtructed for the State’'s general governmenta purposes. This group accounts for fixed assets not accounted for
in the proprietary and trust funds.

General Long-Term Obligations — The General Long-Term Obligations Account Group accounts for the State’'s
unmatured general obligation bonds and other long-term obligations not required to be accounted for in the
proprietary and trust funds.

2. Component Units

Presentation of the underlying fund types of the individual component units reported in the discrete column is
available from each respective component unit’s separately issued financial satements. The component unit funds
include the Ohio Water Development Authority for its fiscal year ended December 31, 1997.

The State presents a Statement of Current Funds Revenues, Expenditures and Other Changes in the General-

Purpose Financial Statements, in accordance with Section 2600.111 of the Governmental Accounting Standards

Board's _Codification of Governmental Accounting and Financial Reporting. The Current Funds, a college and
university fund type, accounts for economic resources that are expendable for any purpose in performing the
primary objectives of the higher education institutions.

C. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.

Governmental and expendable trust funds are accounted for using a flow of current financial resources
measurement focus. Under this measurement focus, operating statements present increases (i.e., revenue and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets, and unreserved
fund balance is a measure of available expendable resources.

Proprietary, pension trust, and investment trust funds are accounted for using a flow of economic resources
measurement focus, which emphasizes the determination of net income. Under this measurement focus, operating
statements present increases (e.g., revenues) and decreases (e.g., expenses) in net assets. Fund equity (i.e., net
assets) is segregated on the balance sheet into two components, contributed capital and retained earnings/fund
balance.

Agency funds are custodia in nature, and therefore, do not present results of operations or have a measurement
focus.

The modified accrua basis of accounting has been applied to all governmental, expendable trust, and agency funds.
Under the modified accrua basis of accounting, the State recognizes revenues when susceptible to accrual (i.e.,
when they are “ measurable and available”). “ Measurable” means the amount of the transaction is determinable,
and “available’” means the amount is collectible within the current period or soon enough thereafter to pay liabilities
of the current period. The State considers revenues as available when collected within 60 days after year end.

39



STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Under the modified accrua basis, expenditures are recorded when related fund liahilities are incurred, except for
principa and interest on general long-term debt, which are recognized as expenditures when due.

Significant revenue sources susceptible to accrual under the modified accrual basis of accounting include:

Personal income taxes

Sdles and use taxes

Motor vehicle fuel taxes
Unemployment taxes

Charges for goods and services
Investment Income

Licenses, permits, fees, and certain other miscellaneous revenues are not susceptible to accrua because generaly
they are not measurable until received in cash. The “Othe” revenue account is comprised of refunds,
reimbursements, recoveries, and other miscellaneous income.

Deferred revenue, as reported on the State’s combined balance sheet, represents resources received before the State
has a legal claim to them, such as the receipt of federal grant moneys prior to the incurrence of qualifying
expenditures. When the State has alegal claim to the resources, revenue is recognized.

The accrual basis of accounting has been applied to the proprietary, pension trust, and investment trust funds.
Under this method, revenues are recorded when earned, and expenses are recorded when incurred.

The State' s proprietary funds apply al applicable GASB pronouncements and the following pronouncements issued
on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements:
Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board
Opinions, and Accounting Research Bulletins of the Committee on Accounting Procedure.

College and university funds apply the principles of accounting and reporting pursuant to the National Association

of College and University Business Officers accounting and reporting model. The college and university funds are

accounted for on the accrual basis of accounting, with the following exceptions. 1) depreciation expense is not
calculated or reported, and 2) revenues and expenditures of an academic term encompassing more than one fiscal

year are recognized in the period when the program is predominantly conducted.

D. Budgetary Process

As required by the Ohio Revised Code, the Governor submits biennial operating and capital budgets to the Genera

Assembly. The particular budget, which includes those funds of the State subject to appropriation pursuant to

State law, is comprised of al proposed expenditures for the State and of estimated revenues and borrowings for a
biennium.

The Genera Assembly enacts the budget through passage of specific departmental line-item appropriations, the
lega level of budgetary control. Line-item appropriations are established within  funds by program or major object
of expenditure. The Governor may veto any item in an appropriation bill. Such vetoes are subject to legidative
override.

Biennially, the General Assembly approves operating and capital appropriations. Operating appropriations are
provided in annual amounts while capital appropriations are provided in two-year amounts.
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The State's Controlling Board, comprised of six members of the General Assembly and the Director of the Office
of Budget and Management (OBM) or a designee, can transfer or increase a line-item appropriation within the
limitations set under Chapter 127, Ohio Revised Code. The Board has delegated the authority to the Director of
OBM to transfer appropriations between existing operating expenditure/expense line-item appropriations within a
state agency not to exceed a cumulative tota of $50,000 (or $75,000 for institutional -type state agencies) from each
line-item appropriation within a fiscal year.

All governmental funds are budgeted except the following activities within the fund types:

Special Revenue Fund: Debt Service Fund:
Certain activities within the Community and Economic Development Bond Service
Economic Development, Employment Services, and Transportation Certificate Retirement
Student Aid Commission Specia Revenue Funds, as Vietnam Conflict Compensation Bond Retirement
discussed in NOTE 3 Ohio Public Facilities Commission
Ohio Building Authority
Capital Projects Fund: Enterprise Bond Retirement
Ohio Building Authority School Building Program Bond Service

For budgeted funds, the State's Central Accounting System controls expenditures by appropriation line-item, so at
no time can expenditures exceed appropriations and financial-related legal compliance is assured. A modified cash
basis of accounting is used for budgetary purposes. Encumbrance accounting, under which purchase orders,
contracts, and other commitments for expenditures are recorded as a reserve of the applicable appropriations, is
employed as an extenson of forma budgetary integration in the State's accounting system. Encumbrances
outstanding in the General, special revenue, and capital projects funds at fiscal year end are reported as reservations
of fund balance for expenditure in subsequent years. Operating encumbrances are generaly canceled five months
after the fiscal year -end while capital encumbrances are generally canceled two years after the biennial period for
which they were appropriated. Unencumbered appropriations lapse at the end of the biennium budget period. A
more comprehensive accounting of activity on the budgetary basis a the legal level of budgetary control is provided
in the Detailed Appropriation Summary by Fund Report, which is available for public inspection at the Ohio
Office of Budget and Management.

In the Combined Statement of Revenues, Expenditures and Changes in Fund Balances — Budget and Actua (Non-
GAAP Budgetary Basis), budgeted revenues for the General Fund represent periodically updated revenue budgets.

For other budgeted funds, the original budgeted revenues, as submitted by the Governor, do not represent actua
forecasts of revenues and are not amended to coincide with any legidative changes to the origina expenditure

budget. Accordingly, budgeted revenues and other financing sources and uses for budgeted funds other than the
Genera Fund are reported at actual amounts, since the State does not have updated, budgeted revenue and other
financing sources and uses amounts for use in the accompanying budgetary basis financial statements.

Additionally, on the Combined Statement of Revenues, Expenditures and Changes in Fund Balances— Budget and
Actual (Non-GAAP Budgetary Basis), “ Actud” budgetary expenditures include cash disbursements against the
current fiscal year's appropriations and outstanding encumbrances, as of June 30, 1998, that were committed
during the current fiscal year. Encumbrance reversions represent lapses of prior years appropriations. For the
Capital Projects Fund, amounts reported under the “ Budget” column include unexpended appropriations carried
forward into the second year of the biennial budget.
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Employment Services Expendable Trust Fund, State Highway Patrol Penson Trust Fund, and STAROhio
Investment Trust Fund are not legally required to adopt budgets. For budgeted proprietary and trust funds, the
State is not legaly required to report budgetary data and comparisons for these funds. Budgetary data for
discretely presented component units are not presented.

Because the State budgets on a modified cash basis of accounting, which differs from GAAP, areconciliation of the
differences between the GAAP basis and non -GAAP budgetary basis of reporting is presented in NOTE 3.

E. Cash Equity with Treasurer and Cash and Cash Equivalents

Cash equity with Treasurer consists of pooled demand deposits and investments carried at fair value. The State's
cash pool under the Treasurer of State's administration has the general characteristics of a demand deposit account
whereby additional cash can be deposited at any time and can aso be effectively withdrawn at any time, within
certain budgetary limitations, without prior notice or penalty.

Cash and cash equivalents include amounts on deposit with financial ingtitutions and cash on hand. Also included
in cash and cash equivalents are investments with original maturities of three months or less from the date of
acquisition, which are reported in the Bureau of Workers Compensation and Ohio Lottery Commission enterprise
funds, the State Highway Patrol Retirement System Penson Trust Fund, and the Universty of Cincinnati,
University of Toledo, Y oungstown State University, and Southern State Community College component unit funds.

Cash equity with Treasurer and cash and cash equivalents, including the portions reported under “Restricted
Assets,” are considered to be cash equivalents, as defined in GASB Statement No. 9, for purposes of the Statement
of Cash Flows.

F. Investments

Investments include long-term investments that may be restricted by law or other legd instruments. With the
exception of holdings in the State Treasury Asset Reserve of Ohio (STAROhio) investment pool, investments are
carried at fair value. STAROhio operates in a manner consistent with Rule 2a7 of the Investment Company Act of
1940; investments in the 2a7-like pool are reported at amortized cost (which approximates fair value). For the
colleges and universities, investments received as gifts are reported at the fair value at the donation date.

The primary government does not manage or provide investment services for investments reported in the Agency
Fund that are owned by other, legally separate entities that are not part of the State of Ohio’ s reporting entity.

G. Intergovernmental Revenues/Receivables

Intergovernmenta revenues primarily represent resources from reimbursement-type grants received from the federal
government. Intergovernmental receivables and revenues are recorded when the related grant expenditures/expenses
areincurred.

H. Inventories

For governmenta funds, the costs of materid inventories are recorded as expenditures when purchased. At year
end, physical counts are taken of significant inventories for the governmental fund types and are generally reported
on the balance sheet at moving-average cost. Proprietary and college and university funds' inventories are valued
a cost, which approximates market; principal inventory cost methods applied include firgt-in, first-out, average
cost, moving-average, and retail. Inventories recorded in the governmental fund types do not reflect current
appropriable resources, and therefore, an equivalent portion of fund balance is reserved.

42



STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

|. Food Stamps

Food stamp coupons held in the State’s and its agents custody are stated at face value and are offset by deferred
revenue. The State recognizes revenue and expenditures in the Specia Revenue Fund when food stamp coupons
are distributed to ligible recipients.

J. Restricted Assets

Assets redtricted for payment of deferred prize awards (Ohio Lotto) and tuition benefits are reported in the
enterprise funds for the Ohio Lottery Commission and the Ohio Tuition Trust Authority, respectively.

Covenants for the Ohio Building Authority’s bonds require its pledged receipts be held and invested in a reserve
account placed with atrustee financial ingtitution. These restricted assets are reported in the interna service funds.

Generdly, restricted assets reported for the college and university funds are assets held in trust that are legaly
restricted under bond covenants or other financing arrangements.

K. Fixed Assets

General Fixed Assets — Fixed assets purchased with governmental fund resources are recorded in the General
Fixed Assets Account Group at historical cost, or at estimated historical cost in cases when no historical records
exist. Donated fixed assets are valued at estimated fair market value at the donation date. The costs of normal
maintenance and repairs that do not add to the asset’s value or materialy extend an asset’s useful life are not
capitaized. The costs of mgjor improvements are capitalized, while interest costs associated with the acquisition of
general fixed assets are not capitalized.

Public domain (infrastructure) general fixed assets such as roads, bridges, curbs and gutters, streets and sidewalks,
historical monuments, drainage systems, and lighting systems are not capitalized, since these assets are immovable
and of vaue only to the government.

Assetsin the General Fixed Assets Account Group are not depreciated.
Proprietary and Fiduciary Fund Fixed Assets — Fixed assets are stated at cost or, for donated assets, at estimated

fair market value at the donation date. Fixed assets, excluding land, are depreciated using the straight-line method
over the following estimated useful lives:

Buildings 20-45 years
Machinery and Equipment 5-20 years
State Vehicles 5 years

Materia interest is capitalized on proprietary fund fixed assets acquired through the issuance of debt.

College and University Fund Fixed Assets — All purchased fixed assets are valued at cost. Donated fixed assets
are valued at estimated fair market value at the donation date. Generdly, public domain (infrastructure) assets are
not capitalized. College and university fund fixed assets are not depreciated.

L. Long-Term Obligations

Governmental funds recognize long-term obligations as liabilities when due. Only the portion expected to be
financed from expendable available financial resources is reported as a liability of a governmental fund. The
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

remaining portion of such obligations is reported in the Genera Long-Term Obligations Account Group. Included
among these liabilities are the noncurrent portions of liabilities resulting from debt issuances, certificate of
participation financing arrangements, compensated absences, judgments, settlements, claims, litigation,
contingencies, leases, and workers compensation benefits. Long-term liabilities expected to be financed from
proprietary fund and college and university fund operations are accounted for in those funds.

Asdiscussed in NOTES 11 and 12, bonds issued by the Ohio Building Authority (OBA) to finance the construction

of Staterelated projects are reported as special obligation bonds in the General Long-Term Obligations Account

Group, while OBA bonds issued to finance the construction of facilities leased to local government are reported as
revenue bonds in the internal service funds.

M. Compensated Absences

Employees of the State’'s primary government earn vacation leave, sick leave, and personal leave at various rates
within limits specified under collective bargaining agreements or under law. Generally, employees accrue vacation
leave at arate of 3.1 hours every two weeks for the first five years of employment, up to a maximum rate of 9.2
hours every two weeks after 25 years of employment. Employees may accrue a maximum of three years vacation
leave credit. At termination or retirement, employees are paid at their full rate 100 percent of unused vacation
leave, personal leave, and, in certain cases, compensatory time and 50 percent of unused sick leave.

Such leave is liquidated in cash, under certain redtrictions, either annually in December, or a the time of
termination from employment. For governmental funds, the noncurrent portion of the liability for compensated
absences is reported in the General Long-Term Obligations Account Group. For proprietary funds, the liahility for
compensated absencesis reported as a noncurrent accrued liability.

For the colleges and universities, vacation and sick leave earnings and liquidation policies vary by institution.

Vacation, compensatory time, and persona leaves are accrued as liabilities when an employee’s right to receive
compensation is attributable to services aready rendered and it is probable that the employee will be compensated
through paid time off or some other means, such as a termination or retirement. Leave time that has been earned,
but is unavailable for use as paid time off or as some other form of compensation because an employee has not met
a minimum service time requirement, is accrued to the extent that it is consdered to be probable that the conditions
for compensation will be met in the future.

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of leave accumulated
by employees who are eligible to receive termination payments, as of the balance sheet date, and on leave balances
accumulated by other employees who are expected to become dligible in the future to receive such payments.

Included in the compensated absences liahility is an amount accrued for salary-related payments directly and
incrementally associated with the payment of compensated absences upon termination.  Such payments include the
State’s share of Medicare taxes.

N. Fund Equity

Reservations
Reservations of equity represent amounts that are not appropriable or are legally restricted for a specific purpose.
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NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Designations
Designations of equity represent tentative management plans that are subject to change.

Contributed Capital
Contributed capital represents equity acquired through capital contributions from other funds.

0. Sdf-Insurance

The State's primary government is self-insured for claims covered under its traditional healthcare plan, vehicle
liahility, public fidelity blanket bonds, property losses, and tort liability. While not the predominant participant, the

State's primary government participates in a public entity risk pool, which is accounted for in the Bureau of
Workers Compensation Enterprise Fund, for the financing of its workers compensation liahility (See NOTE 24A).
Estimates for significant incurred but not reported claims or contingent liahilities are included in accrued liabilities

and in the General Long-Term Obligations Account Group.

P. Interfund/Intra-Entity Transactions

The State of Ohio records the following types of interfund/intra-entity transactions within its reporting entity:

Operating Transfers — Legally required transfers are reported when incurred as “ Operating Transfers-in” by the
receiving fund and as “ Operating Transfers-out” by the disbursing fund. Legally required transfers between the
primary government and its component units are reported as “ Operating Transfers from/to Primary Government”
and “ Operating Transfers from/to Component Units.”

Transfers of Expenditures (Reimbursement) — Reimbursements of expenditures made by one fund for another are
recorded as expenditures/expenses in the reimbursing fund and as a reduction of expenditures/expenses in the
reimbursed fund.

Residual Equity Transfers — Nonroutine or nonrecurring transfers between funds are reported as additions to or
deductions from fund equity.

Quasi-external Transactions — Charges or collections for services rendered by one fund to another are recorded as
revenues of the receiving fund and expenditures/expenses of the disbursing fund.

Transactions between funds that are representative of non-current lending/borrowing arrangements outstanding, as
of the end of the fiscal year, are reported as advances to/from other funds. All other outstanding balances between
funds are reported as due to/from other funds. A summary of interfund balances and interfund and intra-entity
transfersis presented in NOTE 7.

Q. Memorandum Only — Total Columns

Total columns on the genera -purpose financial statements are captioned “ Memorandum Only” because they do not
represent consolidated financial information and are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations, or cash flows in conformity with generally accepted
accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been
mede in the aggregation of this data.
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NOTE 2 RESTATEMENTSAND CHANGES IN ACCOUNTING PRINCIPLES

A. Restatements

Certain restatements of fund balances/retained earning balances, as of June 1997, are summarized as follows

(amounts expressed in thousands).

Fund Balance/
Retained Earnings

Fund Balance/

as Previously Increase Retained Earnings
Reported, (Decrease) as Restated,
Fund June 30, 1997 for Restatement July 1, 1997
Primary Government:
General FUN......oooovoeeeeeeeeeeeeeeeee e $2,320,267 $  (1,209) $2,319,058
Special Revenue Fund:
Community and Economic Development...... $ 592,758 $ 2,278 $ 595,036
HUumMan SEerviCes ........coouvviieiiiiieeieeeeeeeeeean, 218,710 (38) 218,672
Health. ... 23,166 2 23,164
Mental Health and Retardation..................... 62,801 (0] 62,800
EdUucation .........oveeiiieee e 342,539 172) 342,367
Highway Safety........cccccviiiiii 96,706 (57) 96,649
Highway Operating ..........cccoeevvvviiiiiiiieeeeee. 726,910 (379) 726,531
Natural RESOUICES .......ccuuvieeiieeeieeeeeeeeeeean, 138,644 (21) 138,623
Wildlife and Waterway Safety ..............cc...... 44,999 (22) 44,977
Revenue Distribution..........cccoceevivieiiniinneen. 120,144 (21) 120,123
Local Transportation Improvements............. 70,520 (43) 70,477
All Other Special Revenue Funds................. 19,417 7 19,417
Total Special Revenue Fund.................... $2,457,314 $ 1,522 $2,458,836
Debt Service Funds:
Highway Obligations Bond Retirement ......... $ 108,351 $ (75) $ 108,276
Ohio Building Authority ...........cccccevvivinennn. 57,004 407 57,411
All Other Debt Service Funds....................... 125,640 — 125,640
Total Debt Service Fund ..........ccoeeeveeeenn. $ 290,995 $ 332 $ 291,327
Capital Projects Funds:
Arts Facilities Building Improvements........... $ 35251 $ (13) $ 35,238
Higher Education Improvements................... 49,767 (63) 49,704
Highway Obligations Construction................ 32,561 (33) 32,528
Mental Health/Retardation
Facilities Improvements..............cccceeveeeeee. 16,698 (16) 16,682
Parks and Recreation Improvements............ 8,859 @) 8,852
Local Infrastructure Improvements............... 186,442 (40) 186,402
Administrative Services
Building Improvements .............cccceeeeeeeee. 41,211 (18) 41,193
Youth Services Building Improvements........ 19,832 (14) 19,818
Transportation Building Improvements......... 8,976 9) 8,967
Adult Correctional Building Improvements.... 85,713 (32) 85,681
Highway Safety Building Improvements ....... 44,603 (14) 44,589
Ohio Parks and Natural Resources.............. 53,705 (12) 53,693
Highway Capital Improvement ..................... 160,248 (18) 160,230
Sports Facilities Building................cccccoeeeee. 37,609 (12) 37,598
All Other Capital Projects Funds .................. 7,285 Y 7,285
Total Capital Projects Fund..................... $ 788,760 $ (300) $ 788,460
Enterprise Funds:
Tuition Trust AUthOrity.........ccooveeiiiiieeieinee. $ 38,126 $ 22,939 $ 61,065
All Other Enterprise Funds............cccoeeeeeennn. 5,147,306 2 5,147,306
Total Enterprise Fund .............ccooveeenne.n. $5,185,432 $ 22,939 $5,208,371
(Continued)
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Fund Balance/

Retained Earnings Fund Balance/
as Previously Increase Retained Earnings
Reported, (Decrease) as Restated,
Fund June 30, 1997 for Restatement July 1, 1997
Primary Government (Continued):
Internal Service Funds:
Ohio Building AUthOrity .......c....coovvieeiiineen, $ 32,440 $ 17 $ 32,457
Ohio Data Network ........cccooevieieieiiiieeiieeenn. 23,266 (14) 23,252
TelecommuniCatioNS..........coeevnveeeeiiieeeieeeennns 12,187 ) 12,184
All Other Internal Service Funds................... 48,006 A 48,006
Total Internal Service Fund..................... $ 115,899 $ Y $ 115,899
Trust Funds:
STARONhio Investment Trust ..........couveenn... $ — $3,712,871 $ 3,712,871
All Other Trust FUNAS.......ccovvviiieiiieieeee 2,781,858 A 2,781,858
Total Trust FUNAS .....ovvveiiiiieeiieceeeee, $2,781,858 $3,712,871 $ 6,494,729
Component Units:
College and University Funds:
Ohio State University ..........cccecoevveeeiinneenn, $3,223,797 $ 108,053 $ 3,331,850
University of Cincinnati ..............cccoeeeeeeeee. 1,690,943 204,444 1,895,387
Ohio UNIiVersity ... 575,188 7,554 582,742
Miami University .........cooovvvveiiiiiiieeeeeee 559,009 13,318 572,327
University of AKron..........cccccc, 511,899 6,040 517,939
University of Toledo ..., 372,799 7,009 379,808
Wright State University ...........cccoeeeeeeeeeeeenn. 342,135 749 342,884
Central State University ...........ccccccevvvvveeee.n. 7 96,596 96,596
Medical College of Ohio............ccoevvvvreennn... 324,550 144 324,694
Columbus State Community College............ 121,843 775 122,618
Clark State Community College.................... 41,760 (102) 41,658
Washington State Community College......... 22,660 (48) 22,612
Northwest State Community College............ 19,263 (578) 18,685
All Other College and University Funds......... 1,833,556 2 1,833,556
Total College and University Funds......... $9,639,402 $ 443,954 $10,083,356

For fiscal year 1998, the State implemented the provisons of Governmental Accounting Standards (GASB)
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment
Pools, which became effective for fiscal years beginning after June 15, 1997. GASB Statement No. 31 requires the
State to report its investments at fair value as of the balance sheet date and to reflect the changesin the fair value of
investments as revenue in the operating statements. Also, the new accounting pronouncement requires the State for
the first time to report its external investment pool, STAROhIo, as an investment trust fund.

For the primary government, implementation of the new reporting standard resulted in the following restatements of
beginning fund equity balances, as of July 1, 1997: a $1.2 million decrease in the General Fund, a $332 thousand
increase in the Debt Service Fund, a $300 thousand decrease in the Capital Projects Fund, a $22.9 million increase
in the Enterprise Fund, and a $3.71 billion increase for the Investment Trust Fund.

For the Specia Revenue Fund, the $1.5 million net increase in opening fund balance is due to a $1 million decrease

also resulting from the implementation of GASB Statement No. 31, plus a $2.5 million increase in the cash and
outstanding loans balances for the Department of Development’ s Office of Financia Incentives.
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For the discretely presented College and University Funds, the prior year's fund balance has been increased
approximately $444 million to reflect:

a $347.3 million increase to the investment balance resulting from the implementation of GASB
Statement No. 31.

a $96.6 million increase due to the inclusion of Central State University’s financia statements, for the

fiscal year ended June 30, 1998. The Univerdty's financial statements had been excluded from the
State financia statements presented for the fisca year ended June 30, 1997, when they were
unavailable in time for publication in the State's 1997 Comprehensive Annual Financial Report.

for Columbus State Community College, a $1.52 million increase due to the incluson of its
Development Foundation, a $24 thousand increase in cash and cash equivaents, a $73 thousand
increase in accounts receivable, and a $842 thousand decrease in the fixed assets balance.

adjustments principally to the accounts receivable, accounts payable, and fixed assets balances for
Clark State Community College, which collectively decreased fund balance by $102 thousand.

a write-off of accounts receivable at Washington State Community College, which decreased fund
balance by $48 thousand.

an adjustment to the opening fixed asset balance for Northwest State Community College, which
decreased fund balance by $578 thousand.

B. Changesin Accounting Principles

Beginning in fiscal year 1998, the Tuition Trust Authority changed its method of reporting sales of tuition unitsin
the Enterprise Fund from the net sdes method to the gross sales method. Under the gross sales method, the
Authority reports sales of tuition units as revenue and tuition payouts as expenses. |In prior years, the Authority
reported tuition unit sales and tuition payouts as increases and reductions, respectively, to the “ Benefits Payable”
account using the net sales method.

NOTE 3 GAAP vs. NON-GAAP BUDGETARY BASIS

“Actud” revenues, operating transfers-in, expenditures, encumbrances, and operating transfers-out on the non-
GAAP budgetary basis do not equal those reported on the GAAP basis in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances — All Governmental Fund Types and Expendable Trust Funds. This
inequality results primarily from badis differences in the recognition of accruals, deferred revenue, interfund
transactions, and loan transactions, and from timing differences in the budgetary basis of accounting for
encumbrances. On the non-GAAP budgetary basis, encumbrances are recognized as expenditures in the year
encumbered, while on the modified accrual bass, expenditures are recognized when goods or services are received
regardless of the year encumbered.

Budgeted expenditures in the accompanying Combined Statement of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actua (Non-GAAP Budgetary Basis) represent original appropriations modified by
supplemental and amended appropriations made throughout the year, including $531.4 million, $1.83 billion, and
$117.8 million increases in the budgets of the General, Specia Revenue, and Capital Projects funds, respectively,
and a $1.3 million decrease in the budget of the Debt Service Fund.

A reconciliation of the fund balances recorded under the two bases for the General, Specia Revenue, Debt Service,
and Capita Projects funds is presented in the following table.
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Reconciliation of GAAP Basis Fund Balances to
Non-GAAP Budgetary Basis Fund Balances

June 30, 1998
(in thousands)

Special Debt Capital
General Revenue Service Projects
Total Fund Balances - GAAP BaSiS.......c.ceuuveeeoeeeeeeeeeennnnnn, $2,661,847 $2,852,635 $182,543 $605,393
Less: Unbudgeted Fund Balances ............cccoeeeeeeeeeeeeennn. — 85,423 * 101,208 14,075
Total Budgeted Fund Balances - GAAP BasiS .................... 2,661,847 2,767,212 81,335 591,318
Less: Reserved Fund BalancCes ............ooevevvvienieiieeinnennn. 1,518,040 2,846,011 80,739 1,052,885
Less: Designated Fund Balances............cccceeeeeeeeeeeeeeennn. 945,574 — — —
Unreserved/Undesignated Fund Balances - GAAP Basis.... 198,233 (78,799) 596 (461,567)
BASIS DIFFERENCES
Revenue Accruals/Adjustments:
Cash Equity with Treasurer.............cccoeeeeieiiiieieeeeeee 2,559 1,981 126 610
Taxes Receivable ...........ccccccvv (759,377) (191,244) (176) —
Intergovernmental Receivable............ccooeeiieiiiiiiiiieeennn. (516,203) (262,131) — —
Loans Receivable.........ccoooiiiiiiiiieeecceceeee e (14,823) (255,524) — (127,985)
Other Receivables............ccccoo i, (18,130) (40,963) (329) (2,495)
Due from Other FUNAS.......ccoooiiiiiiieieieeieeeeeeeeeeeeee e (13,113) (22,853) (124) (2,340)
INVENTOTIES ... (1,835) (34,631) — —
Other ASSELS ..oooi i (794) (6,435) — —
Deferred REVENUES.........c.uvieiieeeeeeeeee e, 62,545 71,234 — —
Total Revenue Accruals/Adjustments................cco..... (1,259,171) (740,566) (503) (132,210)
Expenditure Accruals/Adjustments:
Accounts Payable.............uuuvuueeeieiiiiiiiiiiiiiiiieieneiennennnenes 101,334 184,328 — 90,435
Medicaid Claims Payable ..........ccoooeiiieiiiiiieiicieeeeeeeeen 525,696 — — —
Accrued Liabilities .........oveeiieieee e, 113,940 60,335 321 42
Intergovernmental Payable...........cccooeeiiiiiiiiiiiiiiiiee, 216,752 385,136 — —
Due to Other FUNAS.......coouiie e, 39,851 7,064 — 2,056
Refund and Other Liabilities ...........covevviieiiiiiiiiieien, 595,009 70,436 993 —
Total Expenditure Accruals/Adjustments................... 1,592,582 707,299 1,314 92,533
Other Adjustments:
Fund Balance Reclassifications:
From Unreserved (Non-GAAP Budgetary Basis)
to Reserved for:
DEDE SEIVICE ... 1,370 — 80,739 —
Budget Stabilization .............cccccccc 862,707 — — —
Noncurrent Portion of Loans Receivable.................. 13,996 255,065 — 127,047
OFhEr . 114,655 60,828 — 42,051
From Undesignated (Non-GAAP Budgetary Basis)
to Designated .........cooevviiiiiiii 945,574 — — —
Cash and Investments Held Outside of State Treasury . (11,291) (32,889) (1,513) —
Other. s — 3 1 (1)
Total Other Adjustments.............coooeeeeeiiieeiieeeeee, 1,927,011 283,007 79,227 169,097
Total Basis DifferenCes........coouevveeviieiiieeieeeeeeee e, 2,260,422 249,740 80,038 129,420
TIMING DIFFERENCES
[ g ToT0 g o] = 1 (o1 (147,161) (265,143) — (84,131)
Unreserved/Undesignated and Designated
Fund Balances (Deficits) — Non-GAAP Budgetary Basis. $2,311,494 $ (94,202) $ 80,634 $(416,278)

*This amount includes certain unbudgeted activities within the Community and Economic Development, Employment

Services, and Student Aid Commission Special Revenue Funds.
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A. Legal Requirements

The deposit and investment policies of the Treasurer of State and the State Board of Deposit are governed by the
Uniform Depository Act, Chapter 135, Ohio Revised Code, which requires State moneys to be maintained in one of
the following three classifications:

Active Deposits — Moneys required to be kept in a cash or near-cash status to meet current demands. Such
moneys must be maintained either as cash in the State’ s treasury or in one of the following: a commercia account
that is payable or withdrawable, in whole or in part, on demand, a negotiable order of withdrawal account, a money
market deposit account, or a designated warrant clearance account.

Inactive Deposits — Those moneys not required for use within the current two-year period of designation of
depositories. Inactive moneys may be deposited or invested only in certificates of deposit maturing not later than
the end of the current period of designation of depositories.

Interim Deposits — Those moneys not required for immediate use, but needed before the end of the current period
of designation of depositories. Interim deposits may be deposited or invested in the following instruments:

Bonds, notes, or other obligations of or guaranteed by the United States, or those for which the
faith of the United States is pledged for the payment of principal and interest;

Bonds, notes, debentures, or other obligations or securities issued by any federa government
agency, or the Export-Import Bank of Washington;

Repurchase agreements in the securities enumerated above;

Interim depoditsin the digible institutions applying for interim moneys;
Bonds and other obligations of the State of Ohio;

The Treasurer of State'sinvestment pool;

Linked deposits, reduced-rate deposits at financia ingtitutions that provide reduced-rate loans to
small businesses, as authorized under Section 135.63, Ohio Revised Code;

Agricultura linked deposits, reduced-rate deposits at financial institutions that provide reduced-
rate loans to agricultural businesses, as authorized under Section 135 .74, Ohio Revised Code;

Reverse repurchase agreements with any dligible financia ingtitution that is a member of the
federa reserve system or federal home loan bank, or any recognized U.S. government securities
dedler;

Securities lending agreements with any eligible financial ingtitution that is a member of the
federal reserve system or federal home loan bank, or any recognized U.S. government securities
dedler;

Commercia paper, rated in one of the two highest rating categories by two nationaly
recognized rating agencies and not exceeding five percent of the investment portfolio;

Bankers acceptances maturing in 270 days or less and not exceeding 10 percent of the
investment portfolio;
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Debt of domestic corporations and foreign nations diplomatically recognized by the United
States, rated investment grade by nationally rccognized rating agencies and, in the aggregate,
not exceeding five percent of the investment portfolio; and

No-load money market funds conssting of U.S. government and agency obligations and
repurchase agreements secured by such obligations.

The primary government’s deposits must be held in insured depositories approved by the State Board of Deposit
and must be fully collateraized.

In some cases, deposit and investment policies of certain individua funds and component units are established by
Ohio Revised Code provisions other than the Uniform Depository Act and by bond trust agreements. |1n accordance
with applicable statutory authority, the State Highway Patrol Pension Trust Fund, the Workers Compensation
Enterprise Fund, the Retirement Systems Agency Fund, and the higher education institutions may aso invest in
common and preferred stocks, domestic and foreign corporate/government bonds and notes, mortgage loans, limited
partnerships, venture capital, real estate, and/or other investments.

During the reporting period, the Public Employees Retirement System, Police and Firemen' s Disability and Pension
Fund, School Employees Retirement System, and the State Teachers Retirement System, the investments of which
are held in the Treasurer of Stat€'s custody and are reported in the Retirement Systems Agency Fund, had
investments in derivatives and similar debt and investment transactions. Specific information on the nature of the
transactions and the reasons for entering into them can be found in each respective system’ s Comprehensive Annua
Financial Report.

B. State-Sponsored | nvestment Pool

The Treasurer of State is the investment advisor and administrator of the State Treasury Asset Reserve of Ohio
(STAROhNi0), a datewide externa investment pool authorized under Section 135.45, Ohio Revised Code.
STARONhio issues a stand-aone financia report, copies of which may be obtained by making a written request to:
Director of Investments, Treasurer of State, 30 East Broad Street, 9" Floor, Columbus, Ohio 43266-0421, or by
cdling (614) 466-2160.

C. Deposits
1. Primary Government

As of June 30, 1998, the carrying amount of deposits was (in thousands) $818,010, and the bank balance was
$816,889. Of the bank balance, $62,894 was fully insured or collateralized with securities held by the primary
government or its agent in the primary government’s name (Category 1), $687,052 was collateraized with
securities held by the pledging financial institution’ s trust department or its agent in the primary government’s name
(Category 2), and $66,943, athough meeting legal collateralization requirements, was categorized as uninsured and
uncollateralized (Category 3).

2. Component Units

As of June 30, 1998, the carrying amount of deposits was (in thousands) $194 ,991, and the bank balance was
$279,662. Of the bank balance, $15,024 was fully insured or collateralized with securities held by the respective
component units or their agents in the component unit’s name (Category 1), $201,767 was collateralized with
securities held by the pledging financial ingtitution’ strust department or its agent in the respective component unit’s
name (Category 2), and $62,871, athough meeting legal collateraization requirements, was categorized as
uninsured and uncollateraized (Category 3).
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D. Investments

The State categorizes investments to give an indication of the level of credit risk associated with the State's
custodial arrangements at year end. Category 1 includes investments that are insured, registered, or held by the
State or its agent in the State's name. Category 2 includes uninsured and unregistered investments held by the
counterparty’s trust department or its agent in the State’'s name. Category 3 includes uninsured and unregistered
investments held by the counterparty, its trust department, or its agent, but not in the State’s name.

Certain investments have not been categorized because the securities are not used as evidence of the investment.
These uncategorized investments include ownership in real estate, mutual funds, limited partnerships and venture
capital, direct mortgage loans, and the deposits with the federal government and the deferred compensation plan. In
conformity with Governmental Accounting Standards Board Statement No. 28, Accounting and Financial
Reporting for Securities Lending Transactions, securities lent at year-end for cash collatera have not been
categorized by custodial credit risk, while securities lent for securities collateral have been categorized.

The leve of credit risk assumed by the primary government and its component units and the carrying amount and
fair value of investments, as of June 30, 1998, are as follows (in thousands):

Primary Gover nment

Total
Category 1 Category 2 Category 3 Fair Value
U.S. Government
and Agency Obligations:
Not on Securities Loan............ $ 34,304,863 $40,939 $ 5,315,541 $ 39,661,343
On Securities Loan.................. — — 207,162 207,162
Common and Preferred Stock:
Not on Securities Loan............ 38,753,252 — 4,736,980 43,490,232
On Securities Loan.................. — — 272,349 272,349
Corporate Bonds and Notes ........ 10,956,504 — 2,210,822 13,167,326
Foreign Stocks and Bonds .......... 12,076,265 — — 12,076,265
Commercial Paper...................... 3,650,028 — 3,118,938 6,768,966
Repurchase Agreements............. 298,883 723 257 299,863
Bankers’ Acceptances................. 987 — — 987
Municipal Obligations.................. 845 — — 845
Securities Lending Collateral:
U.S. Government
and Agency Obligations........... 100,000 — 2,383,961 2,483,961
Repurchase Agreements......... 5,246,981 — — 5,246,981
Common and Preferred Stock — — 1,141,016 1,141,016
Corporate Bonds and Notes.... 1,436,448 — — 1,436,448
$106,825,056 $41,662 $19,387,026 126,253,744
Investments Held by Broker-dealers under Securities Loans with Cash Collateral:
U.S. Government and Agency ObligationsS. ...........uuuuueuuuuuruurriiieeiieeeeeeeenenenneneenenenenes 9,541,941
Common and Preferred STOCK ... e 1,107,938
MULUBE FUNAS ..ottt e e et e e e e e e et e e e e e et e eaaaaeanaas 4,070,764
REAI ESTALE ... et e et e e e et aaaaas 9,371,249
Y=L (1T O T | - | 235,431
Limited Partnerships ....ccoooooooie e 25,000
(D)1 ¢=Tot 1Y (o g (o F=To [0 0T o 38,294
INVESTMENT CONITACES ... oeiieiiee ittt et e et e et e e e e st s e e et s e s e e aneaenaens 4,200
Securities Lending Collateral — Mutual Funds............ccoooviiiiiiiiie 69,617
Securities Lending Collateral — Investment CONtracts............cccoevvvevveiiieiiiineieeeeeeeeee, 514,000
Deposit with Federal GOVEIMMENT........ccoiiiiiieiieee e 2,000,059
Deposit with Deferred Compensation Plan..........coooooooioioooioieeeeeeeeeeeeee e 1,025,872
Less: Component Units’ Equity
in the State Treasury Asset Reserve of Ohio (STAROIO) ........uvvvveeviiiieiieeennnnns (256,618)
Total Investments — Primary GOVEIrNMENT .........ccooveiiiiiiiieieeeeeeeeeeeeeeeee e $154,001,491
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Component Units

Total
Category 1 Category 2 Category 3 Fair Value
U.S. Government
and Agency Obligations.............. $462,369 $ 709,449 $156,284 $1,328,102
Common and Preferred Stock..... 355,600 805,015 5,052 1,165,667
Corporate Bonds and Notes........ 121,048 42,791 27,765 191,604
Foreign Stocks and Bonds........... 11,011 — — 11,011
Commercial Paper..........ccccuuue.. — 13,263 7,441 20,704
Repurchase Agreements............. 1,582 413,383 31,496 446,461
Bankers’ Acceptances................. — 1,990 3,170 5,160
Municipal Obligations.................. 117 — 80 197
Negotiable
Certificates of Deposit................. 100 — 4,000 4,100
Other Investments ...........cccco...... 127 — 7,230 7,357
$951,954 $1,985,891 $242,518 3,180,363
MULUBE FUNAS ..ottt et e e et e et e e e e et e e e e e e e e e aeannas 330,520
Investment in the State Treasury Asset Reserve of Ohio (STAROIO)..........ccceevieennnn. 256,618
REAI ESTALE ... e et e et e e e e e e aaaas 29,274
[ (2 LTV =T g (o] TR 8,545
Limited Partnerships ....coooooiooi i 5,378
DAV L= 0 S O0) 0] 1 = Tot A 107,978
Deposit with Deferred Compensation Plan..........ccoooooiioiiiiioeeeeeeeeeeeeee e 9,863
Total Investments — Component UNItS.........coooiiiiiiiiiiiieeeeeeeceeeeeeeeeee e $3,928,539

The total carrying amount of deposits and investments, as of June 30, 1998, reported for the primary government
and its component units is (in thousands) $158,943,031. The tota carrying amount of deposits and investments
categorized and disclosed in this note is $158,553,862. A reconciliation of the difference follows (in thousands).

Deposits Investments Total

Cash equity with Treasurer (unrestricted and restricted)................ $ 383,836 $ 6,378,007 $ 6,761,843
Cash and cash equivalents (unrestricted and restricted) ............... 402,841 3,149,843 3,552,684
INVESTMENES ..ot e e e et e e ea e e ens 23,172 132,649,384 132,672,556
Collateral on Lent Securities (unrestricted and restricted) ............. — 10,758,409 10,758,409
Deposit with federal government ..., — 2,000,059 2,000,059
Deposit with deferred compensation plan ..., — 1,035,735 1,035,735
Restricted Assets:

INVESTMENES .ot e e et e e e e aaeaaas — 63,745 63,745

Dedicated iNVESIMENTS ........ooveiie e — 1,708,831 1,708,831
Carrying amount per combined balance sheet.............................. 809,849 157,744,013 158,553,862
Outstanding warrants and other reconciling items ........................ 203,152 186,017 389,169

Total Reporting ENtity.........cooovieiiiiieeeeeeeeeeeeeeeeeeeeeeee $1,013,001 $157,930,030 $158,943,031

E. Securities Lending Transactions

The Treasurer of State and the Bureau of Workers Compensation (BWC) participate in securities lending
programs for securities included in the “ Cash Equity with Treasurer,” “Investments,” and “ Dedicated Investments’

accounts and the STAROhio program. Each lending program is administered by a custodial agent bank, whereby

certain securities are transferred to an independent broker-dealer (borrower) in exchange for collateral. The State
has minimized its exposure to credit risk due to borrower default by requiring the custodial agent to ensure that the
State'slent securities are collateralized at no less than 102 percent of market value.

For loan contracts the Treasurer executes, not more than 15 percent of the State’s cash and investment portfolio,
which is reported as “ Cash Equity with Treasurer,” can be lent to a single broker-dedler. For the STAROhio

53



STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE 4 DEPOSITS AND INVESTMENTS (Continued)

program, not more than 25 percent of STAROhio investment pool may be lent at any one time, and not more than
10 percent of the investment pool may be subject to term loans in excess of seven days.

The State cannot sall securities received as collateral unless the borrower defaults. Consequently, these amounts
are not reflected in the financial statements. The State invests cash collateral in short-term obligations, which have
a weighted average maturity of 45 days or less and generally match the maturities of securities loans. Loan
contracts do not provide any loss indemnification by securities lending agents in cases of borrower default;
however, during fiscal year 1998, the State had not experienced any losses due to credit or market risk on securities
lending activities.

During the fiscal year, the Treasurer and the STAROhio program lent U.S. government and agency obligations in
exchange for collateral consisting of cash and/or other U.S. govern ment obligations. The BWC lent fixed
meaturities and equity securities in exchange for cash, broker-provided, and letters of credit collateral.

NOTE S TAXES

Taxes receivable, as of June 30, 1998, consist of the following (in thousands):

Special Debt Trust and
General Revenue Service Agency Total
INCOME TAXES .o eeeeeeee et e e e eaneens $266,807 $ 31,534 $ — $ — $ 298,341
SAlES TAXES .. 492 570 26,012 — — 518,582
Motor Vehicle Fuel Taxes.......cccoceevvvevnrennnnen. — 126,160 176 — 126,336
Unemployment TaXes ......ccooeveeeeieeieeeeeeeeennns — — — 159,371 159,371
Other TAXES ...ceeeieeeee e — 7,538 — — 7,538
Total Taxes Receivable...........cccoeevvvvveneeennnn. $759,377 $191,244 $176 $159,371  $1,110,168

As of June 30, 1998, refund liabilities for income and corporation franchise taxes, totaling $656.6 million, are
reported as “Refunds and Other Liabilities,” of which $593.7 million is reported in the General Fund and $62.9
million is reported in the Special Revenue Fund.

NOTE 6 LOANSAND OTHER RECEIVABLES
A. Loans Receivable

Loans receivable (net of uncollectible amounts) for the primary government and its component units, as of June 30,
1998, consist of the following (in thousands):

Primary Government

Special Debt Capital
Loan Type General Revenue Service Projects Total

Columbiana County Economic Stabilization ..... $ 3,209 $ — $ — $ — $ 3,209
Community and Economic Development:

Office of Minority Financial Incentives ........... 5,160 — — — 5,160

Office of Financial Incentives............c.ccoeeeun... — 231,803 — — 231,803

Ohio Housing Finance Agency ...........cc........ — 124,877 — — 124,877

Rail Development.........ccoooeeieiiiiiiiiieeeeeeeeeen — 2,506 — — 2,506
Total Community and Economic Development 5,160 359,186 — — 364,346
Higher Education Research

Investment LOAnS........coouvvviiniieiiiieeeieeieans — — 5,200 — 5,200
Natural RESOUICES ........cuuvevivieiiiiiieeeeeie e — 245 — — 245

(Continued)
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Primary Government (Continued)

Special Debt Capital
Loan Type General Revenue Service Projects Total
Primary, Secondary and Other Education:
Vocational Education ...........cccceovevviieiineeennnen. 835 236 — — 1,071
Wayne Trace Local School District................ 5,619 — — — 5,619
Public School Building...........ccooeeviiiieiiiiinn. — 4,216 — — 4,216
Vocational School Assistance............c............ — 7,219 — — 7,219
School Building .........ccovvvvvviiiii — 2,963 — — 2,963
Teacher EAUCation ...........ccoeveveviiiiiieeeiiis — 538 — — 538
Nurses Education Assistance.............ccceeee...e. — 182 — — 182
Total Primary, Secondary and Other 6,454 15,354 — — 21,808
Education
Highway and Transit Infrastructure Bank.......... — 8,653 — — 8,653
Local Infrastructure Improvements................... — — — 127,985 127,985
Total Loans Receivable............cccooovvvveneennnn. $14,823 $383,438 $5,200 $127,985 $531,446
Component Units
Ohio Water
Development Other Total
Authority Ohio State University Kent State  Component  Component
Loan Type (12/31/97) University  of Cincinnati ~ University Units Units
Water and Wastewater
Treatment .......ccovveeceeeeeeeeeenn, $1,750,905 $ — $ — $ — $ —  $1,750,905
Student......cceeeeeeviiiiiiieeeeeeeeeeie, — 53,703 28,487 17,928 79,642 179,760
Other ..., — — 663 — 45 708
Total Loans Receivable......... $1,750,905 $53,703 $29,150 $17,928 $79,687 $1,931,373

B. Other Receivables

Other receivables for the primary government, as of June 30, 1998, consist of the following (in thousands):

Primary Government

Special Debt Capital Internal Trust and

Unrestricted: General Revenue Service Projects Enterprise Service Agency Total
Accounts Receivable...................... $ 1,629 $ 5,268 $ — $ —  $119,383 $3255 $ —  $129,535
Interest and Dividends Receivable.. 14,836 10,898 864 2,595 105,812 356 13,839 149,200
Women, Infants and Children

Program Rebate Receivable........ — 15,932 — — — — — 15,932
Nursing Facility Bed Assessments

Receivable...........ccccoeniniiiis — 12,831 — — — — — 12,831
Leases Receivable — — — — — 32,213 — 32,213
Receivables from

Lottery Sales Agents...........c.c...... — — — — 23,519 — — 23,519
Claims & Settlements Receivable... — — — — — — 21,204 21,204
Employer Interest and Penalties

on Unemployment Taxes............. — 1,266 — — — — — 1,266
Refunds from Academic Grants

and Scholarships Programs......... 1,665 — — — — — — 1,665
Miscellaneous Receivables............. — 958 — — 10 1,383 351 2,702

Total Unrestricted................... 18,130 47,153 864 2,595 248,724 37,207 35,394 390,067
Restricted:
Interest Receivable............ccceeeee — — — — 17,780 — — 17,780
Investment Trade Receivable ......... — — — — 2,700 — — 2,700
Total Restricted...........ccceeueeee — — — — 20,480 — — 20,480

Total Unrestricted and Restricted... $18,130 $47,153 $864 $2,595  $269,204 $37,207 $35,394  $410,547

Under long-term direct financing leases with local governments for office space, the Ohio Building Authority
charges a pro-rata share of the buildings debt service and operating costs based on square-footage occupied.
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Future lease payments due the Ohio Building Authority Internal Service Fund, net of executory costs, are as follows

(in thousands):

Year Ending June 30,

Total minimum lease payments ..........ccccceeeeevveviiiiiiieeeeeeeee
Less: Amount representing interest ...........vvvvvvviiiiiiiiiiiiiieeeeeeeeeee,

Present value of net minimum lease payments

Leases
Receivable

$ 4,994
4,997
5,001
5,008
5,012

25,892

50,904
18,691

$32,213

Other receivables for the State’s component units, as of June 30, 1998, consist of the following (in thousands):

Component Units

Ohio University Medical Other Total
State of Ohio College  Component Component

University  Cincinnati ~ University of Ohio Units Units
Accounts Receivable.........c.cccoovevviiiiiiiiiiiin. $190,686 $32,062 $17,318 $22,257 $ 92,397 $354,720
Interest Receivable...........cooovvvviiiiiiiiieiieen, 13,463 6,108 527 912 5,070 26,080
Pledges Receivable...............uuvueeeeieiiniinennnnnnns — 29,303 — — — 29,303
Miscellaneous Receivable ............cccccveeennenn. — — — — 6,726 6,726
Total Other Receivables...........c.ccoeevvveeennen. $204,149 $67,473 $17,845 $23,169 $104,193 $416,829

NOTE 7 INTERFUND AND INTRA-ENTITY BALANCES AND TRANSFERS
Interfund balances, as of June 30, 1998, and operating transfers among the primary government’s funds, for the

year ended June 30, 1998, are as follows (in thousands):

Advances Advances
Due from Due to to Other from Other Operating Operating
Fund Type/Fund Other Funds Other Funds Funds Funds Transfers-in  Transfers-out
GENEral ..ottt $ 13,113 $ 39,851 $ — $ — $ 180,176  $1,142,014
Special Revenue:
Community and Economic Development................... 3,040 3,474 — 114,629 75,423 45,854
HumMan ServiCes..........ccoceiiiiiieiiiiciei e 992 697 — — 10,611 12,575
Health ..o 120 296 — — 14,766 733
Mental Health and Retardation ................ccocoeeinnnne 347 764 — — 3,311 4
Employment SErviCes..........ccvoviienienieiiee e — — — — 36 1,832
EdUCALION ... 838 107 — — 963,815 36,196
Highway Safety..........cccoceiiiiiiiiiiiiicee 2,071 864 — — 145,739 10,732
Highway Operating ..........ccceveeiveeneeiieiiee e e 3,144 3,780 — — 609,306 173,546
Natural Resources..................... 430 144 — — 4,182 3,305
Wildlife and Waterway Safety.... 250 11 — — 1,002 —
Revenue Distribution ............c.ccccovveee. 9,571 138 — — 27,605 698,240
Local Transportation Improvements.............ccccceevueen. 2,050 2 — — 59,930 —
Total Special Revenue Fund..............c.cooceeiinnen. 22,853 10,277 — 114,629 1,915,726 983,017
Debt Service:
Economic Development Bond Service............c.c.c.c.... — — — — 15,846 —
Coal Research/Development Bond Retirement......... — — — — 5,605 5
Development Bond Retirement.............cccocoeeveennenne. — — — — — 22
Highway Obligations Bond Retirement..... 122 — — — — 43
Public Improvements Bond Retirement — — — — — 12
Local Infrastructure Improvements
Bond Retirement ..o 1 — — — 91,576 —
Ohio Public Facilities Commission.............c.ccccveuee. 1,115 — — — 440,107 —
Ohio Building AUthOFItY.........cccoieieiiiieiee e — — — — 218,992 2,296
(Continued)
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Advances Advances
Due from Due to to Other from Other Operating Operating
Fund Type/Fund Other Funds Other Funds Funds Funds Transfers-in  Transfers-out
Debt Service (Continued):
Enterprise Bond Retirement ............c.cccoooeeveiiiennenns — — — — 39,624 34,309
State Projects Bond Service..........cccocceeveiieiiieeneens — — — — 9,412 19
School Building Program Bond Service..................... — — — — 21,290 —
Highway Capital Improvement Bond Service............. 1 — — — 24,673 57
Total Debt Service Fund............cccceiiiiiciinnnn. 1,239 — — — 867,125 36,763
Capital Projects:
Arts Facilities Building Improvements...............cccc..... 16 — — — — —
Higher Education Improvements.............cccoceeeveeninnne 92 1,115 — — — 91
Highway Obligations Construction..............ccceceeeueene 31 — — — — —
Mental Health/Mental Retardation
Facilities Improvements.............cccooeeveeiieenennnnenne. 30 2 — — — —
Parks and Recreation Improvements.............c.c.c.c..... 23 — — — — —
Local Infrastructure Improvements... . 1,614 5 — — — 40
Ohio Building AUtNOTILY .......cccoeeiiiiiiiieiie e — — — — 14,000 246,186
Administrative Services Building Improvements........ 154 — — — 132,526 14,000
Youth Services Building Improvements . 26 — — — — —
Transportation Building Improvements...................... 17 161 — — 12,012 —
Adult Correctional Building Improvements................. 127 109 — — 101,169 —
Highway Safety Building Improvements.. 13 416 — — — —
Ohio Parks and Natural Resources..............ccccooueuee. 48 248 — — — 625
Highway Capital Improvement .............cocceeveerieeieens 20 — — — — —
Sports Facilities Building ........... 49 — — — — —
Infrastructure Bank Obligations . 80 — — — — —
Total Capital Projects Fund...........ccccoeeevvennenne. 2,340 2,056 — — 259,707 260,942
Enterprise:
LiQUOT CONEIOL .......coiiiiiiieiie et 73 2,278 — — — 106,714
Ohio Lottery COMMISSION .......ccvvviiieiiieiiieniesieenieees — — — — — 723,865
Workers’ Compensation — — — — 15 5,377
Underground Parking Garage............ccccoeeevveniieeneenns — — — — — 1,023
Office of Auditor of State 2,012 — — — 29,642 —
Total Enterprise Fund 2,085 2,278 — — 29,657 836,979
Internal Service:
Ohio Building Authority .. — — — — 28,465 29,596
Ohio Data Network ....... 10,031 781 — — — 489
Ohio Penal Industries. 23,003 1,833 — — 8,947 —
Support Services.... . 5,044 124 — — — —
TelecommUNICALIONS .........cocceeiiiiiiiicic e 4,443 1,157 — — — —
Total Internal Service Fund............cccooovvveiiinnns 42,521 3,895 — — 37,412 30,085
Expendable Trust:
Unclaimed Funds ... 3,213 — 114,629 — — —
Pension Trust:
State Highway Patrol ............cccocoeeiiiiiniiiiicnieeee 1,634 — — — — —
Agency:
Holding and Distribution ............cccccoveiiieiiecnieniene. — 20,027 — — — —
Payroll Withholding and Fringe Benefits.................... 122 14,302 — — — —
Deferred Compensation ...........ccocceveeieeniieeneesnenne. 3,413 — — — — —
OFNEN .o 66 — — — — —
Total Trust and Agency Funds...........cccocceeveenennne 8,448 34,329 114,629 — — —
Total per Financial Statements — 92,686
Primary Government............c.cccoovvvvieiineneccin i 92,599 114,629 114,629 3,289,803 3,289,800
Reconciliation for Timing Differences for Funds
with December 31, 1997 Year-Ends.............cccovnenee. 87 — — — — 3
Reconciled Total for the Primary Government.............. 92,686 92,686 $114,629 $114,629 $3,289,803 $3,289,803
Component Units:
Ohio State UniVErsSity.........ccoceieeiiiiiiiie e 255,225 255,225
University of Cincinnati. 109,570 109,570
Other Component UNits..........cccooeveeiienieeiinnieenieees 72,839 72,839
Total per Financial Statements — Component Units..... 437,634 437,634
Total Reporting Entity......c.cccooeiiiiiiinnnn. $530,320 $530,320
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For the fiscal year ended June 30, 1998, the Capital Projects Fund reports approximately $5.1 million in residua
equity transfers-out. The transfers represent contributions of capital to the Internal Service Fund, as discussed in
more detail in NOTE 19.

Operating transfers between the primary government’s funds and its component units, for the year ended June 30,
1998, consist of the following (in thousands):

Less:

Operating Operating
Transfers from  Transfers to
Primary Component
Government Units
Primary Government:
General FUNd...........ooiiiiiiiii e $ — $1,520,432
Component Units:
College and University Funds
Ohio State UNIVErsity ......cccvvvveeeiiiiiiiiiee e eeiiieeeeenn $406,596 —
University of Cincinnati............cccccevvvviiiiiiiiiee 184,335 —
Ohi0 UNIVEISILY ...evveeeeiiiiiiiiiiiiiiieeieeeeneeeeeeenenennennennnnnes 129,478 —
Miami UNIVETSItY ....cooeeiiiieiiiieeeeeeeeeeeeeeeeeeeee e 72,330 —
University of AKIon.........cccccvv 97,465 —
Bowling Green State University ...........ccccovveveveeeeee. 76,853 —
Kent State UNiVersity.........cooevvvieiieiiiiiieeeeeeeeeeeeeeeeee 105,962 —
University of Toledo ... 82,602 —
Cleveland State University...............eeeeeeeeeeeeeeeeeenenennns 67,385 —
Youngstown State University ........ccooeeeeeeeeeeieiieeeeeennn. 46,508 —
Wright State University...........ccccoeeeeiiiiee e, 86,306 —
Shawnee State UNIVErsity.............eeeeeeeeeeeeeeeeeeeeenennnnns 14,138 —
Central State UNIVErsSity............ueeeveeeeeeeeeeeeeeeneeeneennnnns 17,303 —
Medical College of Ohio ..........ccovvviiiiiiiiiii 36,033 —
Terra State Community College.........ccceeeeeeieeeeeeeeennnn. 6,220 —
Columbus State Community College...............cuveenee. 30,386 —
Clark State Community College..............ueveeeereeeenennns 6,330 —
Edison State Community College .............cccoeeveeeee. 4,773 —
Southern State Community College..............uuveeeeennes 3,727 —
Washington State Community College ...................... 4,228 —
Cincinnati State Community College .............ccevveeeee. 15,967 —
Northwest State Community College.......................... 3,780 —
Owens State Community College............ceeveeeeeeennnnnes 21,727 —
Total Reporting ENtity ..o $1,520,432 $1,520,432
NOTE 8 FIXED ASSETS
A. Primary Government
Fixed assets by category, as of June 30, 1998, are as follows (in thousands):
General Total
Internal Pension Fixed Primary
Enterprise Service Trust Assets Government
Land......ccooviereeiiieee e $ 18,070 $ — $ 370 $ 198,023 $ 216,463
Buildings .......cocoieeiiiieee 272,782 5,610 2,992 2,256,807 2,538,191
Land Improvements............... 66 708 — 156,987 157,761
Machinery and Equipment ..... 179,140 78,570 232 228,811 486,753
State Vehicles ...........ccccoeeeee 5,562 2,183 16 230,879 238,640
Construction-in-Progress....... — — — 588,898 588,898
Total Fixed Assets (at cost) ... 475,620 87,071 3,610 $3,660,405 4,226,706
Accumulated Depreciation..... 197,665 59,397 784 — 257,846
Total Fixed Assets (net)......... $277,955 $27,674 $2,826 $3,660,405 $3,968,860
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No projects were under construction, for the year ended June 30, 1998, that resulted in capitalized interest for the

proprietary and fiduciary fund types.

Changes in general fixed assets, for the year ended June 30, 1998, are as follows (in thousands):

Beginning Deletions/
Balance Balance Net Balance

July 1, 1997 Adjustments Additions Transfers June 30, 1998

Land....coooeiiiieeeee e $ 186,169 $ 73 $ 11,997 $ (216) $ 198,023
BUIldINGS ...evvvveiieee e 2,167,257 10,355 101,886 (22,691) 2,256,807
Land Improvements.............c.cceeeeeeennn. 155,364 44 3,563 (1,984) 156,987
Machinery and Equipment.................... 214,561 16,060 28,299 (30,109) 228,811
State Vehicles ........cooeeevieeiiiiiiieeeeees 225,095 617 27,736 (22,569) 230,879
Construction-in-Progress..................... 446,095 55,714 487,246 (400,157) 588,898
Total General Fixed Assets.............. $3,394,541 $82,863 $660,727 $(477,726) $3,660,405

B. Component Units

Fixed assets by category for the State’ s component units, as of June 30, 1998, are as follows (in thousands).

Ohio State University Ohio Miami University
University of Cincinnati University University of Akron
(1621 0 o $ 33,221 $ 17,130 $ 10,174 $ 2,294 $ 16,968
Buildings ..., 1,256,997 737,339 331,578 324,503 269,095
Land Improvements.............cccceeeeeeennn. 138,361 18,214 52,526 32,731 31,273
Machinery, Equipment,
and VehicleS.........oooveviiiiiiiiieee, 659,537 109,067 86,140 87,757 98,794
Library Books and Publications............ 121,797 83,801 49,353 37,093 47,879
Construction-in-Progress..................... 235,765 125,761 3,814 30,567 18,464
Total Fixed Assets (at cost)........ 2,445,678 1,091,312 533,585 514,945 482,473
Less: Accumulated Depreciation......... — — — — —
Total Fixed Assets (net) ............. $2,445,678 $1,091,312 $533,585 $514,945 $482,473
Cleveland Other Total
Kent State University State Component Component
University of Toledo University Units Units
(1621 0 o $ 6,747 $ 17,738 $ 50,930 $ 53,267 $ 208,469
Buildings ... 252,315 305,114 293,122 1,201,836 4,971,899
Land Improvements.............ccceeeeeeeennn. 27,250 28,663 14,304 80,761 424,083
Machinery, Equipment,
and VehicleS........cooveviiiiiiiiiieee, 66,086 58,521 57,963 353,657 1,577,522
Library Books and Publications............ 47,632 17,971 44,670 92,800 542,996
Construction-in-Progress..................... 20,126 9,581 — 72,774 516,852
Total Fixed Assets (at cost)........ 420,156 437,588 460,989 1,855,095 8,241,821
Less: Accumulated Depreciation......... — — — 322 322
Total Fixed Assets (net) ............. $420,156 $437,588 $460,989 $1,854,773 $8,241,499
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All part-time and full-time employees and elected officials of the State, including its component units, are dligible to
be covered by one of the following retirement plans:

Public Employees Retirement System
State Teachers Retirement System
State Highway Patrol Retirement System

A. Public Employees Retirement System (PERYS)

Pension Benefits

PERS is a cost-sharing, defined benefit multiple-employer public employee retirement system.

PERS benefits are established under Chapter 145, Ohio Revised Code. PERS provides retirement and disability
benefits, annua cost of living adjustments, and death benefits to plan members and beneficiaries.

PERS issues a stand-alone financial report, copies of which may be obtained by making a written request to:
Public Employees Retirement System of Ohio, 277 East Town Street, Columbus, Ohio 43215-4642, or by calling
(614) 466-2085.

Employer and employee required contributions to PERS are established under the Ohio Revised Code and are based
on percentages of covered employees gross salaries, which are caculated annualy by the retirement system's
actuaries. Contribution rates for calendar year 1997 are as follows:

Contribution Rates — Calendar Year 1997

Employee Share Employer Share
Regular EmpIOYEeS .........ccovvviiiiiiiiii 8.50% 13.31%
Law Enforcement Employees...........cccceevevvvviiiiineneeen, 9.00% 16.70%

Employer contributions required and made for the last three years follow (in thousands):

Primary Government Component Units
Employer’s

Employer’s Contribution Employer’s
Contribution for Law Contribution
For the Year Ended for Regular Enforcement For the Year Ended for Regular
December 31, Employees Employees June 30, Employees

1997 $218,984 $2,747 1998 $97,944

1996 196,501 2,410 1997 96,962

1995 188,913 2,480 1996 98,615

Other Postemployment Benefits

All age and service retirees with 10 or more years of service credit qualify for healthcare coverage under PERS.
Healthcare coverage for disability recipients and primary survivor recipients is so available. Chapter 145, Ohio
Revised Code, provides the statutory authority for employer contributions. The portion of the employer rate that is
used to fund hedlthcare is 5.46 percent of covered payroll for law enforcement employees, and 4.29 percent of
covered payroll for regular employees for calendar year 1997. Employees do not fund any portion of hedthcare
costs.

PERS healthcare benefits are funded on apay-as-you-go basis. As of December 31, 1997, the unaudited estimate
of the value of net assets available for future healthcare benefits is $8.3 billion.
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The State s net costs for the PERS healthcare plan are as follows (in thousands):

Primary Government:
(for the year ended December 31, 1997)

Regular EMPIOYEES .........ccovveeieiiiieeiiiiee et $104,151
Law Enforcement Employees...........ccccevvvvveeiinnnnnn. 1,342
TO Al e $105,493

Component Units:
(for the year ended June 30, 1998) .....ccoeveeeieieiiieeeneennnn $ 46,583

The number of digible benefit recipients for PERS as a whole is 113,906, as of December 31, 1997; a breakout of
the number of eligible recipients for the primary government and its component units, as of December 31, 1997, is
unavailable.

During calendar year 1997, PERS adopted a new calculation method for determining employer contributions
applied to hedthcare benefits. Under the new method, effective January 1, 1998, PERS applies employer
contributions equal to 4.2 percent of member covered payroll to fund hedthcare costs. Under the prior method,
PERS determined accrued ligbilities and normal cost rates for retiree healthcare coverage.

B. State Teachers Retirement System (STRS)
Pension Benefits

STRS s a cost-sharing, defined benefit multiple-employer public employee retirement system.

Participants in STRS, may retire after 30 years of credited service regardless of age, or at or after age 55 with 25
years of credited service, or at or after age 60 with five years of credited service. Members retiring before age 65
with less than 30 years of service credit receive a percentage reduction in benefit amounts. Retirees are entitled to a
maximum annua retirement benefit, payable in monthly installments for life, equal to the greater of the “ formula
benefit” or the " money-purchase benefit” calculation.

Under the “formula benefit” calculation, the retirement allowance is based on years of credited service and fina
average sdary, which is the average of the member ’s three highest sdlary years. The annual alowance is
determined by multiplying final average salary by 2.5 percent for each year of Ohio contributing service in excess
of 30 years and by 2.1 percent for all other years of credited service up to a maximum annua alowance of 100
percent of final average salary.

Effective August 1997, enacted legidation provided an adjustment for retirees for whom benefits have not kept pace
with the inflation rate. This legidation also changed the formula benefit for Ohio service greater than 30 years.
Retroactively to July 1, 1997, each year over 30 years is incremented by .1 percent, starting at 2.5 percent for the
31% year of service.

Under the “ money-purchase benefit” calculation, a member ’s lifetime contributions, plus interest at specified rates,
are matched by an equal amount from contributed employer funds. This tota is then divided by an actuarialy
determined annuity factor to determine the maximum annual retirement alowance. Annually, after retirement,
STRS benefits are increased by the greater of the amount of thechange in the Consumer Price Index or the
cumulative increase in prior years, less previous cost-of-living increases, up to a maximum of three percent.

A retiree of STRS or any other Ohio public retirement system is eligible for re-employment as a teacher af ter two
months from the date of retirement. Members and the employer make contributions during the period of re-
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employment. Upon termination or the retiree reaches the age of 65, whichever comes later, the retiree is eigible for
amoney purchase benefit or alump-sum payment in addition to the original retirement allowance.

STRS aso provides death, survivors', disability, hedthcare, and supplemental benefits. STRS benefits are
established under Chapter 3307, Ohio Revised Code.

STRS issues a stand-alone financia report, copies of which may be obtained by making a written request to: State
Teachers Retirement System of Ohio, 275 East Broad Street, Columbus, Ohio 43215-3771.

Employer and employee required contributions to STRS are established by the Board and limited under the Ohio
Revised Code to employer and employee rates of 14 percent and 10 percent, respectively, and are based on
percentages of covered employees gross salaries, which are calculated annually by the retirement system's actuary.
Contribution rates for fiscal year 1998 were 14 percent for employers and 9.3 percent for employees.

For STRS, 10.5 percent of the employer rate is used to fund pension obligations. The difference between the tota
employer rate and the share used to fund pension obligations is the percentage used to fund the STRS healthcare
program.

Employer contributions required and made for the last three years are as follows (in thousands):

Primary Component
Year Ended June 30, Government Units
1998 $4,384 $101,964
1997 5,051 111,928
1996 4,780 112,449

Other Postemployment Benefits

The STRS plan provides comprehensive healthcare benefits to retirees and their dependents.  Retirees are required
to make hedlthcare premium payments at amounts that vary according to each retiree’ s years of credited service and
choice of hedthcare provider. Retirees must pay additional premiums for covered spouses and dependents.
Chapter 3307, Ohio Revised Code, gives the STRS board discretionary authority over how much, if any, of
associated healthcare costs are absorbed by the plan. Currently, employer contributions equal to 3.5 percent of
covered payroll are allocated to pay for healthcare benefits.

The employer contribution is financed on a pay-as-you-go basis. As of June 30, 1997, net assets available for
future healthcare benefits are $1.9 billion. Net healthcare costs paid by the primary government and its component
units, for the year ended June 30, 1998, totaled approximately $1.5 million and $34 million, respectively. The
number of eligible benefit recipients for STRS as a whole is 88,718, as of June 30, 1997; a breakout of the number
of dligible recipients for the primary government and its component units, as of June 30, 1997, is unavailable.

C. StateHighway Patrol Retirement System (SHPRYS)
SHPRS, a component unit of the State, was established in 1944 by the General Assembly as a single-employer,
defined benefit pension plan and is administered by the State.

The plan issues a stand-alone financia report that includes financial statements and required supplementary
information, and the State reports the plan as a pension trust fund. Copies of the financia report may be obtained
by writing to the Ohio State Highway Patrol Retirement System, 6161 Busch Boulevard, Suite 119, Columbus,
Ohio 43229-2553, or by calling (614) 466-2268.
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SHPRS is authorized under Chapter 5505, Ohio Revised Code, to provide retirement and disability benefits to
retired members and survivor benefits to qualified dependents of deceased members of the Ohio State Highway
Patrol. Chapter 5505, Ohio Revised Code, aso requires contributions by active members and the Ohio State
Highway Patrol. The employee contribution rate is established by the General Assembly, and any change in the
rate requires legidative action. The employer contribution rate is established by the SHPRS Retirement Board and
certified to the State of Ohio every two years. By law, the employer rate may not exceed three times the employee
contribution rate.

During calendar year 1997, active employees and the employer contributed 10 percent and 24 percent, respectively,
of active member payroll, of which al of the employees contributions and 19.87 percent of the employer’s

contributions fund pension benefits. The difference in the total employer rates charged during calendar year 1997

and the employer rates applicable to the funding of pension benefits is applied to the funding of postemployment
healthcare benefits.

SHPRS s financial statements are prepared using the accrual basis of accounting, under which expenses are
recorded when the liability isincurred and revenues are recorded when they are earned.

All investments are reported at fair value. Fair value is, “the amount that the plan can reasonably expect to receive
for an investment in a current sale, between a willing buyer and a willing seller - that is, other than in a forced or

liquidation sale. ” Short-term investments are reported at cost, which approximates fair value. Corporate bonds are
valued at the median price by the brokerage firms. Securities traded on a national exchange are valued a the last
reported sales price at the current exchange rate. The fair value of red estate investments are based on the
estimated current value and on independent appraisals. Assets are valued with a method that amortizes each year’s

investment gain or loss over a closed, four-year period.

The employer’ s annual pension costs for the last three calendar years are as follows (in thousands):

Percentage of

Employer’s
Primary Annual Pension
Year Ended December 31, Government Cost Contributed
1997 $12,202 100%
1996 11,856 100%
1995 11,768 100%

SHPRS used the entry-age normal actuarial cost method for the Schedule of Funding Progress for the actuarial
valuation, dated December 31, 1997. Assumptions used in preparing the Schedule of Funding Progress and in
determining the annual required contribution include: a 7.75 percent rate of return on investments; projected salary
increase of five percent attributable to inflation and additional projected salary increases ranging from .5 percent to
3.5 percent per year attributable to seniority and merit; and postretirement increases each year equal to the increase
in the Consumer Price Index (not to exceed three percent).

The unfunded acturial accured liability is being amortized using the level-percentage of project payroll method
over aclosed perod of nine years.
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The Schedule of Funding Progress for the last three yearsis as follows (in thousands):
(A (B) © (D) () ) (G)

Unfunded UAAL as
Actuarial Percentage of
Actuarial Accrued Ratio of Active Active Member
Valuation Accrued Valuation Liability (UAAL) Assets to AAL Member Payroll
Year Liability (AAL) Assets (B) — (C) (C)/(B) Payroll (D)/(F)
1997 $487,392 $460,667 $26,725 94.5 62,233 42.9
1996 454,514 411,316 43,198 90.5 59,239 72.9
1995 gba)&(b) 424,351 370,425 53,926 87.3 59,825 90.1
1995 ® 427,757 370,425 57,332 86.6 59,825 95.8
1995 402,450 370,425 32,025 92.0 59,825 53.5

@ Revised actuarial assumptions or methods
®) plan amended

Amounts reported in the schedule do not include assets or liahilities for postemployment healthcare benefits.

Other Postemployment Benefits

In addition to providing pension benefits, SHPRS pays health insurance claims on behalf of all persons receiving a
monthly pension or survivor benefit and Medicare Part B basic premiums for those eligible benefit recipients upon
proof of coverage. The number of active contributing plan participants, as of December 31, 1997, was 1,445. The
cost of retiree healthcare benefits is recognized as claims are incurred and premiums are paid. The calendar year
1997 expense was $2.5 million.

Healthcare benefits are established in Chapter 5505, Ohio Revised Code, and are advance funded by the employer
on the same actuarially determined basis (using the same assumptions) as are the SHPRS pension benefits, as
previoudy discussed. In addition, the assumption that projected healthcare premiums would increase at a rate of
five percent, compounded annually, due to inflation was aso used in the valuation. The net assets available for
benefits allocated to healthcare costs at December 31, 1997 was $82.8 mil lion, and include investments, which are
carried at fair value, as previoudy described.

As of December 31, 1997, the actuarial accrued liahility for healthcare benefits, the portion of the present value of
plan promises to pay benefits in the future th at are not covered by future normal cost contributions, was $72.2
million; the prefunded actuaria accrued ligbility for healthcare benefits at that date was $10.6 million.

Employer contributions are made in accordance with actuarialy determined requirements. The employer

contribution requirement was approximately $2.5 million or 4.13 percent of active member payroll for the period
January 1 through December 31, 1997.

NOTE 10 GENERAL OBLIGATION BONDS

The State has pledged its faith and credit for the payment of principa and interest on genera obligation bonds
accounted for and included with obligationsin the General  Long-Term Obligations Account Group.

At various times since 1921, Ohio voters, by 15 congtitutional amendments (the last adopted in November 1995),

have authorized the incurrence of genera obligation debt for the construction and improvement of local
infrastructure improvements, highways, research and development of cod technology, parks, recreation, and
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natural resources, and state facilities. In practice, genera obligation bonds are retired over periods of 10 to 25
years.

A 1987 congtitutional amendment authorized the issuance of $1.2 hillion of general obligation bonds for
infrastructure improvements (Infrastructure Bonds), of which no more than $120 million may be issued in any
calendar year. As of June 30, 1998, the General Assembly had authorized $1.2 billion of these bonds to be sold, of
which approximately $1.2 hillion had been issued and $1.02 hillion (net of unaccreted discount of $151.5 million on
deep-discount bonds issued) was outstanding. In November 1995, voters approved another constitutional
amendment to authorize the issuance of an additiona $1.2 billion of Infrastructure Bonds, of which no more than
$120 million (plus any prior years principal amounts not issued under the new authorization) may be sold in any
state fiscal year. As of June 30, 1998, the General Assembly had authorized $360 million in  Infrastructure Bonds
to be issued under the provisions of the 1995 congtitutional amendment.

A 1968 congtitutional amendment authorized the issuance of Highway Obligations in amounts up to $100 million in

any calendar year, with no more than $500 million in principal amount outstanding at any onetime. The aggregate
of Genera Assembly authorizations, as of June 30, 1998, for Highway Obligations, was $1.86 billion, of which
$1.75 hillion had been issued and $275.2 million was outstanding. Pursuant to an amendment voters approved in
November 1995, the remaining $109.7 million in Genera Assembly authorizations for the issuance of Highway

Obligations expired December 31, 1996.

Through approva of the November 1995 amendment, voters authorized the issuance of Highway Capitd
Improvements Bonds in amounts up to $220 million in any fiscal year (plus any prior fiscal years principa
amounts not issued under the new authorization), with no more than $1.2 hillion outstanding at any time. As of
June 30, 1998, the General Assembly had authorized the issuance of $772.5 million in Highway Capita
Improvements Bonds, of which $175 million had been issued and $152.5 million was outstanding.

Coa Research and Development Bonds and Parks, Recreation, and Natural Resources Bonds may be issued as long
as the outstanding principal amounts do not exceed $100 and $200 million, respectively. As of June 30, 1998, the
Genera Assembly had authorized the issuance of $150 million in Coal Research and Development Bonds, of which

$95 million had been issued and $28.3 million was outstanding. Legidative authorizations for the issuance of

Parks and Natural Resources Bonds totaed $180 million, as of June 30, 1998, of which $100 million had been
issued and $88.6 million was outstanding.

General obligation bonds outstanding and bonds authorized but unissued, as of June 30, 1998, are as follows (in
thousands):

Average

Fiscal Net Maturing Authorized

Years Interest Through Outstanding But
Purpose Issued Rates Fiscal Year Balance Unissued
Infrastructure Improvements.................... 1990-98 4.6%-8.2% 2018 $1,023,633 $ 360,000
Highway Obligations...............ccceeeeeeeeennn. 1992-97 4.5%-4.8% 2005 275,200 —
Highway Capital Improvements ............... 1997 4.7%-4.8% 2007 152,500 597,500
Coal Research and Development............. 1992-96 4.5%-5.6% 2005 28,250 55,000

Parks, Recreation, and

Natural RESOUICES ........ccceuvvevnieeieeienann. 1995-97 4.5%-5.6% 2012 88,600 80,000
Total General Obligation Bonds .......... $1,568,183 $1,092,500

For the year ended June 30, 1998, NOTE 15 summarizes changes in general obligation bonds reported in the
General Long-Term Obligations Account Group.
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Future genera obligation debt service requirements, as of June 30, 1998, are as follows (in thousa nds):

Year Ending June 30, Principal Interest Total
1999...cciiiiiiiiiiin. $ 149,115 $ 64,543 $ 213,658
2000......cccceeiinnn. 137,625 57,815 195,440
2001......cccciieeeeees 140,395 52,570 192,965
2002....cciiiieiinn. 143,150 47,024 190,174
2003, 146,270 41,174 187,444
Thereafter............... 1,003,160 207,720 1,210,880

1,719,715 470,846 2,190,561
Less: Unaccreted Discount ..... 151,532 — 151,532
[ 1] ¢ | $1,568,183 $470,846 $2,039,029

On January 1, 1998, the Treasurer of State issued $50.3 million in Infrastructure Improvement Refunding Bonds,
Series 1997R to advance refund $17.7 million and $32.6 million in certain maturities of the Infrastructure
Improvement Bonds, Series 1991 and 1995, respectively. The net proceeds of $55.8 million (after payment of
approximately $536 thousand in bond issuance costs, including the underwriter’s discount) were used to purchase
U.S. government securities, which were deposited in an irrevocable trust with an escrow agent to provide for all
future debt service payments on the refunded bonds. As a result, the bonds are considered to be defeased, and the
liahility for the bonds has been removed from the General Long -Term Obligations Account Group.

The State advance refunded the bonds to reduce its total debt service payments over the next 17.5 years by
approximately $2.4 million. The refunding resulted in an economic gain of $1.5 million. The economic gain is the
difference between the present value of the debt service payments on the old and new debt.

NOTE 11 REVENUE BONDS AND NOTES

The State Constitution permits State agencies and authorities to issue bonds that are not supported by the faith and
credit of the State. These bonds pledge income derived from user fees and rentals on the acquired or constructed
assets to pay the debt service. Issuers for the primary government include the Ohio Building Authority (OBA),
which has issued revenue bonds on its own behalf and for the Ohio Bureau of Workers Compensation, the
Treasurer of State for the Ohio Department of Development’ s Office of Financial Incentives, and the Department of
Transportation. Major issuers for the State’s component units include the Ohio Water Development Authority , the
Ohio State University, the University of Cincinnati, and the University of Toledo.

A. Primary Gover nment

Revenue bonds accounted for in the Enterprise Fund finance the costs of the William Green Building, which houses
the main operations of the Ohio Bureau of Workers' Compensation in Columbus.

OBA revenue bonds reported in the Internal Service Fund finance the cogts of office buildings and related facilities
for shared use by local governments. The principal and interest requirements on these bonds are paid from rentals
received under the long-term lease agreements discussed in NOTE 6.

Economic development bonds, issued by the Treasurer of State for the Office of Financial Incentives Direct Loan
Program, provide financing for loans and loan guarantees to businesses within the State, which cannot obtain
conventional financing for economic development projects that create or retain jobsin the State. The taxable bonds
are backed with profits derived from the sale of spirituous liquor by the Ohio Department of Liquor Control and
pledged moneys and related investment earnings held in reserve under a trust agreement with a
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financial ingtitution. As of June 30, 1998, approximately $163.2 million in  economic development bonds payable
from liquor profits were outstanding.

Additionally, taxable economic development bonds in the amount of $3.6 million, issued by the Treasurer of State
in connection with the Ohio Enterprise Bond Program, were outstanding, as of June 30, 1998. Proceeds from this
bond issuance in fiscal year 1988 were placed in a reserve with trustee and are pledged to support, in part, the
payment of principal and interest on other economic development bonds issued under this program.

During fiscal year 1998, $5.6 million of Ohio Enterprise Bonds were issued under the authority of Section 166.09,

Ohio Revised Code, to provide private entities with capital financing for economic development projects. The Ohio

Enterprise Bonds, which are reported as “ no commitment” debt in NOTE 16, are primarily secured by the property
financed, and payments by the borrowing entities are used to retire the debt and to service interest payments.

In fiscal year 1998, the Treasurer of State issued $70 million in State Infrastructure Bank Bonds for the
Department of Transportation. The bonds finance construction costs of the Spring -Sandusky Highway Project in
Columbus. The State has pledged federal highway receipts as the primary source of moneys for meeting the
principal and interest requirements on the bonds.

Revenue bonds outstanding for the primary government, as of June 30, 1998, are as follows (in thousands):

Fiscal Maturing
Year Interest Through Outstanding
Organization Issued Rates Fiscal Year Balance
Enterprise:
Ohio Building Authority/
Bureau of Workers’ Compensation...................eeeeeeeneeens 1994 3.3%-5.1% 2014 $197,470
Internal Service:
Ohio Building AUthOrity ... 1986-97 4.5%-9.8% 2008 34,677
General Long-Term Obligations:
Treasurer of State:
Economic Development ... 1997 6.2%-7.7%* 2022 166,805
State Infrastructure Bank ...........coveeiieiiiiiiiiiieieeeeeeeeee, 1998 5.02%* 2008 70,000
Total General Long-Term Obligations..................cccooeo.. 236,805
Total REVENUE BONAS ...vve e $468,952

*Average net interest rates

For the year ended June 30, 1998, NOTE 15 summarizes changes in revenue bonds reported in the Genera Long-
Term Obligations Account Group.

Future bond service requirements for revenue bonds of the primary government, as of June 30, 1998, are as follows
(in thousands):

General Long-Term

Enterprise Fund Internal Service Fund Obligations Account Group
Year Ending June 30, Principal Interest Total Principal Interest Total Principal Interest Total
1999 $ 6,000 $ 9455 $ 15,455 $ 2893 $2029 $4922 $ 12,045 $ 15911 $ 27,956
2000.......ccceennne 7,000 9,209 16,209 3,039 1,882 4,921 11,440 14,851 26,291
2001....ccceieiinnne 8,000 8,915 16,915 3,194 1,728 4,922 12,090 14,170 26,260
2002....cceiiiins 9,000 8,571 17,571 3,359 1,565 4,924 11,375 13,487 24,862
2003.....cceieiinins 10,000 8,135 18,135 3,531 1,394 4,925 12,045 12,819 24,864
Thereafter .......... 160,254 49,091 209,345 19,085 6,155 25,240 177,810 117,537 295,347
200,254 93,376 293,630 35,101 14,753 49,854 236,805 188,775 425,580
Less: Unamortized

Discount................ 2,784 — 2,784 424 — 424 — — —

Total ...coovvriiiinne $197,470  $93,376  $290,846 $34,677  $14,753  $49,430  $236,805 $188,775 $425,580
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In October 1996, the Treasurer of State defeased outstanding Series 1989 Liquor Profits Refunding Bonds issued
for the Office of Financid Incentives Direct Loan Program by placing the proceeds of the Series 1996
Development Assistance Bonds in an irrevocable trust to provide for al future debt service payments on the old
bonds. Accordingly, the trust account’s assets and liahilities for the defeased bonds are not included in the State
financial statements. As of June 30, 1998, $35.2 million of the Series 1989 bonds are considered defeased.

B. Component Units

Ohio Water Development Authority (OWDA) bonds and notes provide financing to local government authorities
(LGA) in the State of Ohio for the acquisition, congtruction, maintenance, repair, and operation of water
development projects and solid waste projects, including the construction of sewage and related water treatment
facilities. The principa and interest requirements on OWDA obligations are generaly paid from investment
earnings, federal funds and/or repayments of loan principal and interest thereon from the LGAS.

A portion of OWDA'’s outstanding bonds has been issued for the Water Pollution Control Loan Program, which
provides low-cost financing to LGAS for the construction of wastewater treatment facilities. 1n the event pledged
program revenues, which consist of interest payments from the LGAS as reimbursement for construction costs, are
not sufficient to meet debt service requirements for the bonds, the General Assembly may appropriate moneys for
the full replenishment of a bond reserve. As of December 31, 1997, approximately $575.8 million in bonds were
outstanding for this program. Future bond service requirements for the Water Pollution Control Loan Program
revenue bonds, as of December 31, 1997, are as follows (in thousands):

Year Ending December 31, Principal Interest Total
1998 $ 18,385 $ 31,365 $ 49,750
1999 .. 20,730 29,035 49,765
2000 ......ccoeeeiiiraene 19,910 28,087 47,997
2001 ... 21,535 27,057 48,592
2002 22,860 25,984 48,844
Thereafter.................. 468,965 196,956 665,921
572,385 338,484 910,869
Add: Unamortized Premium...... 3,401 — 3,401
Total..vvv $575,786 $338,484 $914,270

Generaly, bonds and notes issued by the state universities and state community colleges are payable from the
ingtitutions  available receipts, including student fees, rental income, and gifts and donations, as may be provided

for in the respective bond proceedings, for the congtruction of residence and dining halls and auxiliary facilities

such as hospitals, parking facilities, bookstores, and athletic facilities.

Except as previoudy discussed with respect to OWDA’s Water Pollution Control Loan Program bonds, the State is
not obligated in any manner for the debt of its component units.
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Future bond service requirements for revenue bonds and notes reported in the component unit funds, as of June 30,

1998, are as follows (in thousands):

Ohio Water Development Authority

(12/31/97) Ohio State University University of Cincinnati
Year Ending
December 31 or June 30, Principal Interest Total Principal Interest Total Principal Interest Total
$ 83,880 $ 78,807 $ 162,687
81,465 73,002 154,467 $ 17,033 $ 9,626 $ 26,659 $ 25551 $ 12,337 $ 37,888
84,370 68,878 153,248 15,516 8,887 24,403 11,766 11,242 23,008
86,150 65,044 151,194 14,322 8,222 22,544 11,126 10,640 21,766
85,720 61,472 147,192 14,784 7,532 22,316 11,771 10,073 21,844
9,521 6,924 16,445 12,471 9,462 21,933
1,073,630 412,709 1,486,339 145,093 47,731 192,824 162,297 72,536 234,833
1,495,215 759,912 2,255,127 216,269 88,922 305,191 234,982 126,290 361,272
Less: Unamortized
Discount............. 29,454 — 29,454 — — — — — —
Total....ccovrveennn. $1,465,761  $759,912 $2,225,673  $216,269  $88,922 $305,191  $234,982 $126,290 $361,272
University of Toledo Other Component Units Total Component Units
Year Ending
December 31 or June 30, Principal Interest Total Principal Interest Total Principal Interest Total
$ 83880 % 78807 $ 162,687
$ 2925 $ 4559 $ 7,484 $ 14982 $ 14,187 $ 29,169 141,956 113,711 255,667
3,080 4,409 7,489 15,381 13,550 28,931 130,113 106,966 237,079
3,225 4,251 7,476 18,346 12,829 31,175 133,169 100,986 234,155
3,230 4,082 7,312 15,677 11,948 27,625 131,182 95,107 226,289
3,395 3,910 7,305 15,363 11,148 26,511 40,750 31,444 72,194
66,130 38,677 104,807 204,446 91,872 296,318 1,651,596 663,525 2,315,121
81,985 59,888 141,873 284,195 155,534 439,729 2,312,646 1,190,546 3,503,192
Less: Unamortized
Discount............. — — — 377 — 377 29,831 — 29,831
Total ..ccocovrveeen $81,985  $590,888 $141,873 $283,818 $155,534 $439,352  $2,282,815 $1,190,546 $3,473,361

NOTE 12 SPECIAL OBLIGATION BONDS

Special obligation bonds reported in the General Long-Term Obligations Account Group have been authorized and
issued by the Ohio Building Authority (OBA), the Ohio Public Facilities Commission (OPFC), and the Treasurer of
State for the Department of Education. OBA bonds finance the capital costs of categories of facilities including
correctional facilities and office buildings for State departments and agencies and, in some cases, related facilities
for local governments. OPFC bonds finance the cost of capita facilities for the state-supported ingtitutions of
higher education, mental hygiene and retardation, and parks and recreation. Elementary and Secondary Education
Bonds issued by the Treasurer of State for the Department of Education finance the cost of capital facilities for
local school digtricts.

OBA bonds issued for State agencies are reflected as specia obligation bonds, and OBA bonds issued for related
local government facilities are shown as revenue bonds (See NOTE 11).

Pledges of lease rental payments from appropriations made to the General Fund and the Highway Safety and
Highway Operating Specia Revenue funds, moneys held by trustees pursuant to related trust agreements, and other
receipts, as required by the respective bond documents secure OBA, OPFC, and the Elementary and Secondary
Education bonds.
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Special obligation bonds outstanding and bonds authorized but unissued, as of June 30, 1998, are as follows (in

thousands):
Fiscal Maturing Authorized
Years Interest Through Outstanding But
Organization Issued Rates Fiscal Year Balance Unissued
Ohio Building Authority............ccocveeeene... 1986-98 2.0%-9.8% 2019 $2,121,003 $ 538,200
Ohio Public Facilities Commission........... 1991-98 4.5%-6.4%* 2013 2,521,630 599,075
Elementary and Secondary Education ..... 1995-98 3.9%-5.8% 2008 188,925 315,000

Total Special Obligation Bonds ...........

* Average Effective Interest Rates

$4,831,558 $1,452,275

For the year ended June 30, 1998, NOTE 15 summarizes changes in special obligation bonds reported in the

General Long-Term Obligations Account Group.

Future special obligation debt service requirements, as of June 30, 1998, are as follows (in thousands):

Year Ending June 30, Principal Interest Total
1999 $ 440,158 $ 245,887 $ 686,045
2000.......cciieeaainen. 428,853 225,497 654,350
2001 420,770 200,974 621,744
2002....cciiiiiieaaien 394,991 176,672 571,663
P00 1 T 380,984 157,098 538,082
Thereafter ............... 2,765,802 683,898 3,449,700

Total.......coeeenne $4,831,558 $1,690,026 $6,521,584

In January 1998, the OBA issued $35.2 million in specia obligation bonds with an average interest rate of 4.5
percent to retire $35 million in bonds with an interest rate of 6.6 percent. In March 1998, the OBA issued $34.8
million in special obligation bonds with an average interest rate of 4.5 percent to retire $35 million in bonds with an
interest rate of 6.7 percent. The net proceeds of $71.3 million, plus an additional $4.6 million from existing debt
service moneys were placed with trustees to retire the bonds at the cal date, and consequently, the liability
associated with the refunded bonds has been removed from the General Long-Term Obligations Account Group.

The refunding transactions in January and March reduced the OBA’s total future debt service payments by about
$2.8 million and $3.2 million, respectively, and resulted in an economic gain (difference between the present values
of the debt service payments on the old and new debt) of approximately $2.1 million and $2 million, respectively.

During fiscal year 1998, the OPFC transacted the following advance refundings of debit.

In September 1997, the OPFC issued $86.5 million in specid obligation bonds to advance refund $121.2
million of outstanding Higher Education Facilities Bonds, Series 1988A and 1989B. The net proceeds of
$87 million, plus an additional $40.8 million from existing debt service moneys, were used to purchase
U.S. government securities, which were placed in an irrevocable trust with an agent to provide for al future
debt service payments on the refunded principal. The OPFC refunded the Higher Education Facilities
Bonds to reduce its debt service over the next eight years by approximately $12.1 million to obtain an

economic gain of approximately $5.1 million.
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In November 1997, the OPFC issued $15.9 miillion in special obligation bonds to advance refund $26.9
million of outstanding Parks and Recreation Facilities Bonds, Series 1986A and 1989A. The net proceeds
of $15.9 million, plus an additional $11.9 million from existing debt service moneys, were used to purchase
U.S. government securities, which were placed in an irrevocable trust with an agent to provide for al future
debt service payments on the refunded principal. The OPFC refunded the Parks and Recreation Facilities
Bonds to reduce its debt service over the next eight years by approximately $3.4 million to obtain an
economic gain of approximately $835 thousand.

In February 1998, the OPFC issued $107.8 million in special obligation bonds to advance refund $136.8
million of outstanding Higher Education Facilities Bonds, Series 11-1990A and 1991A. The net proceeds
of $108.9 million, plus an additional $37.7 million from existing debt service moneys, were used to
purchase U.S. government securities, which were placed in an irrevocable trust with an agent to provide for
al future debt service payments on the refunded principa. The OPFC refunded the Higher Education
Facilities Bonds to reduce its debt service over the next nine years by approximately $14 million to obtain
an economic gain of approximately $4.9 million.

As aresult of these transactions, the advance refunded bonds for the OPFC are considered defeased, and the related
liability has been removed from the General Long-Term Obligations Account Group.

In prior years, the OBA and OPFC defeased certain bond issues by placing the proceeds of new bonds in
irrevocable trusts to provide for all future debt service payments on the old bonds. Accordingly, the various trust
accounts assets and liahilities for the defeased bonds are not included in the State's financial statements. As of
June 30, 1998, $415.2 million and $276.3 million of OBA and OPFC bonds outstanding, respectively, are
considered defeased.

NOTE 13 CERTIFICATES OF PARTICIPATION

As of June 30, 1998, approximately $18.6 million in certificate of participation obligations were reported in the
General Long-Term Obligations Account Group. In fiscal year 1992, the Department of Transportation issued
$8.7 million of certificates of participation obligations to finance the acquisition of the Panhandle Rail Line Project.
During fiscal year 1996, the Department also sold $10 million in certificates of participation obligations to finance
State assistance to the Greater Cleveland Regiona Transit Authority for a share of the Cleveland Waterfront
Transit Line Project’s construction cost, and $10.2 million in obligations to provide assistance to the Rickenbacker
Port Authority for facility improvements at the Rickenbacker International Airport in Franklin and Pickaway
counties.

Under the certificate of participation financing arrangements, the State is required to make payments from the
Transportation Certificate Debt Service Fund and the General Fund subject to biennial appropriations that
approximate the interest and principal payments made by trustees to certificate holders.

Obligations outstanding for the primary government under certificate of participation financing arrangements, as of
June 30, 1998, are as follows (in thousands):
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Fiscal Maturing
Year Interest Through Outstanding
Project Issued Rates Fiscal Year Balance
General Long-Term Obligations:
Department of Transportation:
Panhandle Rail Line Project ..........cccccccevvvveeeiveee e, 1992 5.8%-6.5% 2012 $ 7,195
Waterfront Transit Line Project.........ccoeeeeeeeeieeeeeieeeeenn. 1996 4.5%-8.0% 2003 7,710
Rickenbacker Port Authority Improvements................. 1996 6.13% 2007 3,710
Total Certificates of Participation Obligations................. $18,615

As of June 30, 1998, the primary government’s future commitments under the certificate of participation financing
arrangements are as follows (in thousands):

General Long-Term Obligations Account Group

Year Ending June 30, Principal Interest Total
1999 .. $ 1,850 $ 922 $ 2,772
2000 ... 2,175 913 3,088
2001 ..o 2,285 803 3,088
2002 2,405 685 3,090
2003 .. 2,530 558 3,088
Thereafter........ccooeeveevenne.n. 7,370 2,357 9,727

Total ..o, $18,615 $6,238 $24,853

For the year ended June 30, 1998, NOTE 15 summarizes changes in certificate of participation obligations reported
in the General Long-Term Obligations Account Group.

For the State’s component units, approximately $14.1 million in certificate of participation obligations are reported
in the College and University Funds. The obligations finance building construction costs at the Ohio State
University and University of Cincinnati.

As of June 30, 1998, future commitments under the certificate of participation financing arrangements for the
State’ s component units are as follows (in thousands):

Ohio State University University of Cincinnati Total Component Units
Year Ending
June 30, Principal Interest Total Principal  Interest Total Principal Interest Total
1999 $ 675 $ 528 $ 1,203 $ 250 $109 $ 359 $ 925 $ 637 $ 1,562
2000......c.cccuruen. 795 501 1,296 250 98 348 1,045 599 1,644
2001.....ccovienn 820 471 1,291 250 87 337 1,070 558 1,628
2002.....coviiin 870 437 1,307 250 75 325 1,120 512 1,632
2003.....coverin 925 401 1,326 250 63 313 1,175 464 1,639
Thereafter.......... 7,880 2,885 10,765 930 284 1,214 8,810 3,169 11,979
Total ..o, $11,965 $5,223  $17,188 $2,180 $716 $2,896 $14,145 $5,939  $20,084

NOTE 14 OTHER LONG-TERM OBLIGATIONS

As of June 30, 1998, other general long-term obligations of the State reported in the General Long-Term
Obligations Account Group are as follows (in thousands):

Compensated ADSENCES (A.) cooiieiiieieeaeeee e $276,913
Lease AQreemMENtS (B.) ... .. uuuuuuuuueeeeeeeneeeneennnnnnnnnnnnnnsnnnnnnnnnnnnmnsnnnes 14,035
Judgments, Settlements, and Claims (C.).......ccoeveeeiiiiiiiieeeeeeeen 62,886
Litigation LiabilitiesS (C.) ...uuuuueurreereeeeeeeeeeeeeeeneeeennneeeeeenneennnenennnnenenes 59,150
Workers’ Compensation Obligation (D.).........ccccccvvviiiiiiiiiiiiiiieeee, 537,700

Total Other General Long-Term Obligations .............ccceeeeeeeennn. $950,684
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For the year ended June 30, 1998, NOTE 15 summarizes the changes in other general long-term obligations
reported in the General Long-Term Obligations Account Group.

A. Compensated Absences

To lessen the impact of terminal leave pay on a given State agency’s budget, an accrued leave funding program was
instituted by law in 1982. State agencies must contribute a percentage of gross payroll to a common pool of
resources from which terminal leave expenditures/expenses are paid. The amount of cash equity with Treasurer
and related interest receivable available to satisfy terminal pay claims at June 30, 1998 was approximately $46.8
million. These and related assets are reported as part of the Payroll Withholding and Fringe Benefits Agency Fund.

The compensated absence liahility for the primary government’s proprietary funds is reported net of the funds
portion of accrued leave funding and is included in “ Accrued Liabilities” The compensated absence liability for
the primary government’ s governmental funds is also reported net of the funds' portion of the accrued leave funding
and is reported as part of the General Long-Term Obligations Account Group.

For the primary government, the gross compensated absences liability, as of June 30, 1998, was $354.8 miillion, of
which $35.8 million is alocable to the proprietary funds and $319 million is allocable to the General Long-Term
Obligations Account Group. The net (after reduction of the $46.8 million) compensated absence liability, as of
June 30, 1998, was $308 million, of which $31.1 million is reported in the proprietary funds and $276.9 million is
reported in the General Long-Term Obligations Account Group.

For the State’s component units, the compensated absences liability, as of June 30, 1998, in the amount of $189.4
million isincluded in “ Accrued Liabilities.”

B. Lease Agreements

The State's primary government leases office buildings and office and computer equipment. Although the lease
terms vary, most leases are renewable subject to biennial appropriations by the General Assembly. If the likelihood

of the exercise of afiscal funding clause in the lease agreement is, in the management’ s judgment, remote, then the
lease is considered noncancelable for financial reporting purposes and is reported as a fund expenditure/expense for
operating leases or in the General Long-Term Obligations Account Group or appropriate proprietary fund type for
capital leases.

Assets acquired through capital leasing are valued at the lower of fair market value or the present value of the
future minimum lease payments at the lease’s inception. The noncurrent portion of capital lease obligations for the
proprietary fund types are reported in those funds as long-term obligations. The related assets and depreciation of
these assets are included in the proprietary funds. Capital lease obligations for the governmental fund types are
reported in the General Long-Term Obligations Account Group and the related assets are reported in the General
Fixed Assets Account Group.

Operating leases (leases on assets not recorded in the combined balance sheet) contain various renewal options as
well as some purchase options.

Any escalation clauses, sublease rentals, and contingent rents are considered immaterial to the future minimum

lease payments and current rental expenditures. Operating lease payments are recorded as expenditures or expenses
of the related funds when paid or incurred.

73



STATE OF OHIO
NOTESTO THE FINANCIAL STATEMENTS JUNE 30, 1998

NOTE 14 OTHER LONG-TERM OBLIGATIONS (Continued)

The primary government’s total operating lease expenditures/expenses for fiscal year 1998 were approximately $85
million. Future minimum lease commitments for operating leases and capital leases judged to be noncancelable, as
of June 30, 1998, are as follows (in thousands):

Primary Government

CAPITAL LEASES

General
Operating Enterprise Long-Term
Year Ending June 30, Leases Fund Obligations Total
1999 .. $10,550 $ 17,240 $ 4,832 $22,072
2000 ....cc.cccieieiiiien, 909 14,101 4,004 18,105
2001 ...ciiiiiiiiiiiie, 146 1,165 3,439 4,604
2002 ...ciiiiiiieiiie, 34 1,165 2,160 3,325
2003 ..., 19 1,165 1,042 2,207
Thereafter.................. — — 405 405
Total Minimum Lease
Payments..........cccevveeeeiineeeennee, $11,658 34,836 15,882 50,718
Less: Amount Representing Interest.. 18,162 1,847 20,009
Present Value of Net Minimum
Lease Payments..........c........... $16,674 $14,035 $30,709

As of June 30, 1998, the primary government had the following fixed assets (net of accumulated depreciation for
proprietary funds) under capital leases, which are reported under “ Accrued Liabilities” in the proprietary funds (in
thousands):

Primary Government

General
Enterprise Fixed
Fund Assets Total
EQUIPMENT.....iiiiiiiee e $25,928 $21,157 $47,085
VENICIES ..ovviiieeeieee e — 73 73
B 1] v | $25,928 $21,230 $47,158

Amortization expense for the proprietary funds is included with depreciation expense.

Capital lease obligations for the component units are included under the “ Accrued Liabilities’ account. Future
minimum lease commitments for capital leases judged to be noncancelable, as of June 30, 1998, are as follows (in
thousands):

Component Units

Other Total
University Miami University Component Component
Year Ending June 30, of Cincinnati University of Akron Units Units
$ 6,353 $ 4,017 $1,976 $ 6,544 $ 18,890
7,029 3,697 1,688 5,459 17,873
7,922 3,362 582 4,821 16,687
7,924 3,227 3,905 2,789 17,845
7,923 2,808 241 1,372 12,344
143,363 8,172 360 4,618 156,513
Total Minimum Lease Payments....... 180,514 25,283 8,752 25,603 240,152
Less: Amount Representing Interest .......... 76,961 4,906 1,140 3,762 86,769
Present Value of Net Minimum
Lease Payments ............ccoceeeerinnnnne $103,553 $20,377 $7,612 $21,841 $153,383
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As of June 30, 1998, the component units had the following fixed assets under capital leases (in thousands):

Component Units

Other Total
University Miami University Component Component

Year Ending June 30, of Cincinnati University of Akron Units Units
Land.....coovevreiieireereniee e $ — $ — $ 517 $ — $ 517
Buildings .......coooviiieiiieees 27,472 1,212 5,305 1,949 35,938
Land Improvements.............. — — — 5,340 5,340
Equipment..........cccevvveeneenn. — 19,165 7,767 28,621 55,553
Vehicles .......ccoovveeeiiiiiiinnn, — — — 54 54
Total oo $27,472 $20,377 $13,589 $35,964 $97,402

C. Judgments, Settlements, and Claimg/Litigation Liabilities

The Ohio Department of Education has been involved with several school desegregation court cases filed against
the State by various local boards of education. In cases when the judgment went against the State, the courts
decided the State was responsible for sharing in all past and future desegregation costs. As of June 30, 1998, the
State was responsible for an estimated $57.5 million liability for past desegregation costs, which is recorded in the
General Long-Term Obligations Account Group until such time that it becomes payable from the General Fund.

Additionally, the State has accrued $5 million for legal costs and $386 thousand for claims payable under the
Disability Assistance Program that the Ohio Department of Human Services administers.

For information on the State’ s loss contingencies arising from pending litigation, see NOTE 23.

D. Workers' Compensation Obligation

The State's primary government is permitted to pay its workers compensation liability on a terminal funding (pay-
as-you-go) basis. As a result, the Workers Compensation Enterprise Fund recognized an unbilled premium
receivable for the State's portion of its actuarially determined liability for compensation, which is recorded in the
Genera Long-Term Obligations Account Group, in the amount of $537.7 million.

E. Liabilities Payable from Restricted Assets
Deferred Prize Awards

Deferred prize awards payable in installments over future years totaling approximately $1.36 billion, as of June 30,
1998, are recorded as “ Liahilities Payable from Restricted Assets’ at present value based upon interest rates the
Treasurer of State provides the Ohio Lottery Commission Enterprise Fund. The interest rates, ranging from 4.0 to
11.7 percent, represent the expected long-term rate of return on the assets restricted for the payment of deferred
prize awards. Once established for a particular deferred prize award, the interest rate does not fluctuate with
changes in the expected long-term rate of return. The difference between the present value and gross amount of the
obligations is amortized into income over the terms of the obligations using the interest method.
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The present value of future payments of unpaid prize awards, as of June 30, 1998, is as follows (in thousands):

Year Ending June 30,

1999 . e $ 163,196
2000, 162,952

2001 .. s 163,013
2002, 162,949

2003 . s 162,704
Thereafter.....cooouviieiieeieeeeeeeeeeea 1,499,058

2,313,872

Less: Unamortized DiSCOUNt ...........ouvvveviiniiiieiannns 956,109
Net Prize Liability ..........ccoceeviiieiiiiiieccein, $1,357,763

Prizes can be claimed within six months of the drawing date for on-line games and within six months of the closing
date for instant games. After the expiration of the statutory six-month period, the prize liability is reduced by the
amount estimated for unclaimed prizes.

Tuition Ben€fits

The actuarial present value of future tuition benefits payable from the Tuition Trust Authority Enterprise Fund
totaling $260.3 million, as of June 30, 1998, are recorded as “ Liabilities Payable from Restricted Assets.” The
valuation method reflects the present value of estimated tuition benefits that will be paid in future years and is
adjusted for the effects of projected tuition increases at state universities and state community colleges and
termination of plan participation.

The following assumptions were used in the actuarial determination of tuition benefits payable: 7.5 percent rate of
return, compounded annually, on the investment of current and future assets; a projected tuition increase of 6.0
percent, compounded annually; and a 3.0 percent Consumer Price Index (CPl) inflation rate. The assumed rate of
projected tuition increase is a compounded average result. Tuition rates are assumed to grow based on a formula
reflecting CPI, student enrollment, and proportion to total expenditures covered by tuition.

F. Reservefor Compensation

The Workers Compensation Enterprise Fund provides benefits to employees for losses sustained from job-related
injury, disease, or death. The Bureau has computed a reserve for compensation, as of June 30, 1998, in the amount
of $12.9 billion. The reserve, which includes estimates for reported claims and claims incurred but not reported, is
included in the “ Benefits Payable” balance reported for the Enterprise Fund. NOTE 24A. describes the changes in
this liability.
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Changesin general long-term obligations, for the year ended June 30, 1998, are as follows (in thousands):

Other
General Special Certificates General
Obligation Revenue Obligation of Long-Term
Bonds Bonds Bonds Participation Obligations
(NOTE 10) (NOTE 11) (NOTE 12) (NOTE 13) (NOTE 14) Total
Balance, as of June 30, 1997............... $1,598,596 $171,595 $4,664,837 $26,630 $1,010,267 $7,471,925
Additions:
Debt ISSUES ......ccvvveeeieeiiiiiiiieee e 170,260 70,000 958,262 — — 1,198,522
Deep-Discount Accretions ................ 15,792 — 2,435 — — 18,227
Reclassification of Revenue Bonds

from the Internal Service Fund ...... — — 2,816 — — 2,816
Increase in Compensated Absences. — — — — 366 366
Increase in Lease Obligations........... — — — — 13,720 13,720
Increase in Judgments, Settlements,

and Claims .......coovveeieiiiiieeeeee — — — — 22,862 22,862
Increase in Litigation Liabilities.......... — — — — 49,075 49,075

Total AdditionS.......ccooeeevvivevviieiieeeiiiiene, 186,052 70,000 963,513 — 86,023 1,305,588
Deductions:
Debt Retirements, Terminations, and

Defeasances.......cccoeeveeeeveeeinnennn. 216,465 4,790 796,792 8,015 — 1,026,062
Decrease in Lease Obligations ......... — — — — 11,757 11,757
Decrease in Judgments,

Settlements, and Claims............... — — — — 82,414 82,414
Decrease in Litigation Liabilities........ — — — — 27,235 27,235
Decrease in Workers’ Compensation

(©]0][To = 11 (0] o I — — — — 24,200 24,200

Total DeductionsS..........cocevvvveeiiiineeinnnen. 216,465 4,790 796,792 8,015 145,606 1,171,668
Balance, as of June 30, 1998............... $1,568,183 $236,805 $4,831,558 $18,615 $ 950,684 $7,605,845

Fiscal year 1998 additions to the general obligation bonds, revenue bonds, and special obligation bonds do not
include premiumg/(discounts) and bond issuance costs. These costs came to approximately $7.2 million, $819
thousand, and $3.7 million, respectively for each type of bond issuance, and are netted with bond proceeds reported
on the governmental funds' combined operating statement.

NOTE 16 NO COMMITMENT DEBT

The State of Ohio by action of the General Assembly created various financing authorities for the expressed

purpose of making available to non-profit and, in some cases, for profit private entities lower cost sources of capital

financing for facilities and projects found to be for a public purpose. Fees are assessed to recover related

processing and application costs incurred. The authorities debt instruments represent limited obligations payable

solely from payments made by the borrowing entities. Most of the bonds are secured by the property financed.

Upon repayment of the bonds, ownership of acquired property transfers to the entity served by the bond issuance.
This debt is not deemed to constitute debt of the State or pledge of the faith and credit of the State. Accordingly,
these bonds are not reflected in the accompanying financial statements.
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As of June 30, 1998, revenue bonds and notes outstanding that represent “no commitment” debt for the State are as
follows (in thousands):

Outstanding

Organization Amount
Ohio Department of Development:
Ohio Housing FINance AgenCY .........ccevvvveeeiiiiiiiiiiiieeeeeeeeeeee $1,960,177
Ohio Enterprise Bond Program...........ccccccvvvviiiiiiiiiiiiieieeeee 103,765
Hospital Facilities BONdS ........ccoooiieieiieeeeeeeeeeeeeeeeeeeeeeeee e 4,220
Total No Commitment Debt..........ovvveeeeiiieeeieeeeiee, $2,068,162

NOTE 17 DEFERRED COMPENSATION PLAN

The State of Ohio offers its employees and elected officials a deferred compensation plan created in accordance
with Internal Revenue Code Section 457 that is reported in the Deferred Compensation Agency Fund. The plan,
known as the Ohio Public Employees Deferred Compensation Program (OPEDCP), is available to any public
employee and permits participants to defer a portion of their salary and the related tax liability until future years.

The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable
emergency.

As of June 30, 1998, all amounts of compensation deferred under the plan, al property and rights purchased with
those amounts, and al income attributable to those amounts, property, or rights were (until paid or made available
to the employee or other beneficiary) solely the property and rights of the State (without being restricted to the
provisions of benefits under the plan), subject only to the claim of the State's general creditors. Participants’ rights
under the plan were egual to those of general creditors of the State in an amount equal to the fair market value of
the deferred account for each participant.

Consequently, the $1.03 hillion and $9.9 million asset balances reported for the primary government and its
component units, respectively, on the Combined Balance Sheet — All Fund Types, Account Groups and Discretely
Presented Component Units as “ Deposit with Deferred Compensation Plan” represent the State of Ohio’s assets
actually held by the plan administrator. Plan assets are carried at market value.

Effective September 1, 1998, the plan has been amended, pursuant to the Small Business Job Protection Act of

1996, to comply with subsection (g) of IRC Section 457. Under the provisions of the revised plan, all assets and

income are to be held by the Ohio Public Employees Deferred Compensation (OPEDC) Board, the plan

administrator, in trust on behaf of the employer for the exclusive benefit of eligible employees and their

beneficiaries. The amended plan essentially provides that plan assets are no longer subject to the claims of an

employer’s genera creditors; however, the plan continues to carry the provison that employees do not own the
assets until they are distributed. The amended plan agreement also continues the provision that the State and the
OPEDC Board has no liahility for losses under the plan with exception of fraud or wrongful taking.

Recently, the Governmental Accounting Standards Board (GASB) issued Statement No. 32 Accounting and

Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans The provisions of

this statement are effective for periods beginning after December 31, 1998, or when a government complies with the
requirements of subsection (g) of IRC Section 457, whichever is earlier. The statement requires state and local
governments, which have fiduciary responsibilities for IRC Section 457 plans, to report such plans as expendable

trust funds. The statement also requires plan investments to be reported at fair value. Management has not yet
determined the impact that GASB Statement No. 32 will have on the State’ s financial statements.
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The State has six enterprise funds, which provide for the tuition guarantee program, liquor sales, lottery sales,
workers compensation insurance services, underground state parking facilities, and government audit and
management advisory services.

Segment information, as of and for the fiscal year ended June 30, 1998, is as follows (in thousands):

Tuition Ohio Underground  Office of Total
Trust Liquor Lottery Workers’ Parking Auditor Enterprise
Authority Control Commission Compensation  Garage of State Funds

Operating Revenues............ $ 86,291  $380,791 $2,426,248 $ 5,115,778 $ 2,580 $31,944 $ 8,043,632
Depreciation........................ 92 716 14,048 16,709 415 1,949 33,929
Amortization of Premiums... — — 100,690 361 — — 101,051
Operating Income (LosS)..... 23,574 103,990 785,914 (792,340) 809 (29,325) 92,622
Operating Transfers-in ........ — — — 15 — 29,642 29,657
Operating Transfers-out ...... — 106,714 723,865 5,377 1,023 — 836,979
Net Income (L0OSS)............... 23,564 (2,739) 59,210 (797,702) (137) 204 (717,600)
Fixed Asset Additions.......... 179 1,020 20,548 8,155 163 1,538 31,603
Fixed Asset Disposals.......... 92 357 8,171 4,672 — 2,078 15,370
Net Working Capital............ 28,442 14,925 155,210 1,034,455 1,472 15,832 1,250,336
Increase in

Cash & Cash Equivalents. 45 4,064 35,728 1,984,833 90 33 2,024,793
Total ASSetS.....cceeevveeevvvennen. 345,526 54,270 3,033,513 25,383,376 10,160 26,633 28,853,478
Liabilities Payable from

Restricted Assets............. 260,300 — 2,613,548 — — — 2,873,848
Bonds and Other Non-

current Liabilities Payable

from Operating Revenues. 104 1,873 5,068 13,110,706 85 4,738 13,122,574
Total Equity (Deficits)........... 84,629 17,065 261,329 4,101,187 8,809 17,752 4,490,771

NOTE 19 CHANGESIN CONTRIBUTED CAPITAL

For the fiscal year ended June 30, 1998, changes in contributed capital reported in the primary government’s

Internal Service Funds are as follows (in thousands):
Internal Service Funds

Ohio Data Ohio Penal Support
Network Industries Services Total
Contributed Capital Balance, July 1, 1997 ...................... $34,198 $1,512 $5,257 $40,967
Additions:
Capital Contributions from Other Funds
(reported as Residual Equity Transfers-out):
Capital Projects Funds:

Administrative Services Building Improvements......... 5,147 — — 5,147
Total ADdItIONS .....ccveiieeeee e 5,147 — — 5,147
Contributed Capital Balance, June 30, 1998................... $39,345 $1,512 $5,257 $46,114

NOTE 20 FUND EQUITY

A. Fund Deficits
The Highway Capital Improvement Fund reports a fund balance deficit of $4.3 million, as of June 30,
1998.
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B. Other Reserves and Designations

Primary Gover nment
The “ Reserved for Other” account reported for the governmental and expendable trust funds in the primary
government’s combined balance sheet, as of June 30, 1998, consists of the following (in thousands):

Special Capital Expendable
Reserved for Other: General Revenue Projects Trust Total
INVENEOTIES .o $ 1,835 $35,226 $ — $ — $ 37,061
Other Assets — PrepaidsS ............eeeeeeeeeeeeeeeennnns 794 201 — — 995
Human Services Stabilization..............cccccuun..... 105,992 — — — 105,992
Loan CommitmentS........ccceuevieniieieeiieeeieeeeeeeen, — 22,658 42,049 — 64,707
Health Care Benefits ........c.ovveeiiiiiieiiieeieeenn, 4,625 3,338 2 — 7,965
Advances to Other Funds............cccooevvvivneennnnen. — — — 114,629 114,629
Department of Development’s
Office of Minority Financial Incentives —
Mini-Loan Program Deposits ...........cceeeeeennn. 1,409 — — — 1,409
Guaranteed Student Loan Program ................. — 1,860 — — 1,860
B 1o ] v | T $114,655 $63,283 $42,051 $114,629 $334,618

Reserved retained earnings for the Enterprise Fund, as of June 30, 1998, are provided for future health care benefits
funding from the Liquor Control Fund, the payment of deferred lottery prizes from the Ohio Lottery Commission,
and insurance claims payable from the Workers Compensation Fund in the amounts of $40 thousand, $77.6
million, and $104 million, respectively.

Reserved retained earnings for the Internal Service Fund, as of June 30, 1998, are provided for the funding of
future hedlth care benefits in the amount of $148 thousand.

As of June 30, 1998, designations of the General Fund’s unreserved fund balance are as follows (in thousands):

Unreserved,

Designated
General Fund Fund Balance

Income Tax Reduction Program ..............cccceeeveeeeeeennns $701,390
Public School Building Program .................eeeveeeeeiennnn. 170,000
Budget Stabilization ..............cccvieiiiiiiiiiiiiiiiiiiiiin. 44,184
School District Solvency Assistance Program............. 30,000
Total Designations............cccveeeeivieeeiiineeeennee, $945,574

Component Units
Reservations of fund balances for the component unit funds, as of June 30, 1998, consist of the following (in
thousands):

Other Total
Restricted for: Ohio State University Component Component
University of Cincinnati Units Units
General Operations (includes Auxiliary Enterprises) $ 106,169 $ 79,951 $ 72,414 $ 258,534
Lo@n Programs ..........coooeeeieeuiiiiaaaeee et e e 62,518 29,938 99,523 191,979
Endowment and Quasi-Endowment Activities.......... 885,032 990,843 174,829 2,050,704
Plant Operations............cccccccviiiiiiie 10,500 25,375 6,343 42,218
Annuity and Life Income............cccccvvvviiiiiii 5,573 5,281 — 10,854
University Foundations..............cccccccvvviiiiiiiiiinnee, — 65,600 750 66,350
Grants and CoNtractS.........ooeveeeeieieeeeieeeieeeeeean, — — 2,270 2,270
Student Organizations and Support Services........... — — 35 35
Outside Scholarships..............ueeeiiiiiiieiiiiiiiiiiiieniennns — — 25 25
Total Reserved Balance ..........cccoeeeeeeeeeeennnnn, $1,069,792 $1,196,988 $356,189 $2,622,969
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As of June 30, 1998, designations of unreserved fund balances reported in the component unit funds consist of the

following (in thousands):

Unreserved, Designated for:

Educational and General Programs................eeeeeeeeeeeeeeeeeeeeneenes
Auxiliary ENtEIPriSES......ccvviiiiiiiiiieiieeeeeeee e
HOSPital OPEratioNS...........ueeeeeeeieeeeieieeeeeneeeeeeeeeeeenenneenneeneenennnnes
LOAN PrOgramS .......oeieiiieiiii ettt e e e e eeanas

Endowment and Quasi-Endowment Activities

Plant OPErations .............uueeeueueeueeeeeeeeeeeneeeeneeenneennnneneensnnnnnnnnnnes
Federal and State Grants ..........coeveveveiiiiiieieeeeeeeee e

Total DesigNations............cccevviiiiiiiiiiiieeeeeee e

NOTE 21 COMPONENT UNIT FUNDS

Condensed financial statements for the component unit funds, as of and for the fiscal year ended June 30, 1998, are

as follows (in thousands):

Condensed Balance Sheet — Component Units

Total

Component

Units

$166,726
12,355
480
2,763
58,628
81,160
388

$322,500

Ohio Water
Development Other Total
Authority Ohio State University Component Component
(12/31/97) University of Cincinnati Units Units
Assets
Cash Equity with Treasurer................ $ 241 $ — $ — $ — 3 241
Cash and Cash Equivalents............... 10,090 51,673 43,978 93,410 199,151
INVESTMENTS. ..., 883,437 1,440,841 687,541 882,739 3,894,558
Receivables.......ccooooovvvveiiieeeieeeiiiiien, 1,751,232 265,690 96,623 260,329 2,373,874
Due from Other Funds....................... 844 255,225 109,570 71,995 437,634
INVENLOTIES ..coveeeeeeieeeee e — 18,226 4,382 21,156 43,764
Deposit with Deferred
Compensation Plan........................... 877 — — 8,986 9,863
Restricted ASSetS........cocoevviviiiieeinnnns — 10,704 — 9,254 19,958
Fixed Assets
(net of accumulated depreciation)...... 164 2,445,678 1,091,312 4,704,345 8,241,499
Other ASSEtS .....cccovvvevieeieeeeieii, 19,827 27,838 692,594 31,973 772,232
Total ASSELS ....ccevvveeeeeieeiiiiiieee e $2,666,712 $4,515,875 $2,726,000 $6,084,187 $15,992,774
Liabilities
Accounts Payable...........c...ccccveeenne $ 22,040 $ 75,977 $ 26,739 $ 73,070 $ 197,826
Accrued Liabilities ..........cooveveiiinniinnns. 8,203 195,894 199,412 292,173 695,682
Intergovernmental Payable................. — — — 1,634 1,634
Due to Other Funds.........c.ccvevvveennnss 844 255,225 109,570 71,995 437,634
Deferred Revenues.............coeeveveeennnn. — 65,141 10,892 99,478 175,511
Refund and Other Liabilities 3,697 24,932 63,477 41,244 133,350
Liability for Deferred Compensation... 877 — — 8,986 9,863
Revenue Bonds and Notes ................ 1,465,761 216,269 234,982 365,803 2,282,815
Certificates of Participation................ — 11,965 2,180 — 14,145
Total LiabilitieS .......ceeeveeiiiiiiiiieeeeeens 1,501,422 845,403 647,252 954,383 3,948,460
Fund Equity and Other Credits
Investment in General Fixed Assets... — 2,231,257 869,509 4,323,047 7,423,813
Total Unreserved Retained Earnings.. 1,165,290 — — — 1,165,290
Total Fund Balance ...........ccccoeeevnneeen. — 1,439,215 1,209,239 806,757 3,455,211
Total Fund Equity and Other Credits.. 1,165,290 3,670,472 2,078,748 5,129,804 12,044,314
Total Liabilities, Fund Equity
and Other CreditS.......ccoooeevvvvvvvvnnnnnnn. $2,666,712 $4,515,875 $2,726,000 $6,084,187 $15,992,774
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Condensed Statement of Changes in Fund Balances — Colleges and Universities

Total
College and
Other University
Ohio State University Colleges and Component
University of Cincinnati Universities Units
Total Revenues and Other Additions ...........cccevvevneeennnee. $1,844,668 $ 641,603 $2,273,981 $ 4,760,252
Total Expenditures and Other Deductions....................... (1,912,642) (642,577) (2,929,797) (5,485,016)
Operating Transfers from Primary Government.............. 406,596 184,335 929,501 1,520,432
Net Increase (Decrease) for the Year...........cccceveeeeeeeen. 338,622 183,361 273,685 795,668
Fund Balance and Other Credits, July 1 (as restated)..... 3,331,850 1,895,387 4,856,119 10,083,356
Fund Balance and Other Credits, June 30 .............c........ $3,670,472 $2,078,748 $5,129,804 $10,879,024
Condensed Statement of Current Funds Revenues, Expenditures and Other Changes —
Colleges and Universities
Total
College and
Other University
Ohio State University Colleges and Component
University of Cincinnati Universities Units
TOtal REVENUES ......cccvveiieiee e $1,357,047 $427,777 $1,856,559 $3,641,383
Expenditures:
Educational and General ...........coooveiiiiiiiiiiiieiieeeens 1,094,444 519,409 2,171,182 3,785,035
AuXiliary ENtEIPriSES ...ccceeeeeeeeeeeeeeeee e e eeeeea e 113,013 52,960 353,626 519,599
HOSPItAIS ... 431,602 — 132,425 564,027
Total EXpendituresS..........cccccvvvvviiiiiiiie 1,639,059 572,369 2,657,233 4,868,661
Mandatory Transfers, Net...........cccccvvvvviiiiiiie 31,339 20,513 44,270 96,122
Total Expenditures and Mandatory Transfers ............ 1,670,398 592,882 2,701,503 4,964,783
Other Transfers and Additions (Deductions):
Operating Transfers from Primary Government ........... 396,832 180,529 928,054 1,505,415
Nonmandatory Transfers, Net (3,120) (16,096) (30,301) (49,517)
Additions (Deductions) .......ccoeeeeeeiieiieeeeeeeeeeeee e (3,471) 10,130 5,080 11,739
Total Other Transfers and Additions (Deductions)..... 390,241 174,563 902,833 1,467,637
Net Increase in Fund BalancCes.........c..oeevvvvieiiiieeieneenn. $ 76,890 $ 9,458 $ 57,889 $ 144,237

NOTE 22 JOINT VENTURES AND RELATED ORGANIZATIONS

A. Joint Ventures
Great Lakes Protection Fund (GLPF)

The Great Lakes Protection Fund is an Illinois nonprofit organization that was formed to further federal and state
commitments to the restoration and maintenance of the Great Lakes Basin's ecosystem. The governors of seven of
the eight states that border on the Great Lakes comprise the GLPF s membership. Under the GLPF's articles of
incorporation, each state is required to make a financial contribution. Income earned on the contributions provides
grants to projects that advance the goals of the Great Lakes Toxic Substances Control Agreement and the
binational Great Lakes Quality Agreement.
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Each governor nominates two individuals to the GLPF's board of directors who serve staggered two-year terms.
All budgetary and financia decisions rest with the board except when restricted by the GLPF's articles of
incorporation.

Annually, one-third of the GLPF's net earnings is alocated and paid to member states in proportion to their
respective cash contributions to the GLPF. The allocation is based on the amount and period of time the states
contributions were invested. GLPF earnings distributions are to be used by the states to finance projects that are
compatible with the GLPF's objectives. Ohio has applied its distribution (approximately $908 thousand for the
year ended December 31, 1997) to the operations of its own protection program, known as the Lake Erie Protection
Program, which is modeled after the GLPF.

Required contributions and contributions received from the states, which border the Great Lakes, as of December
31, 1997 (the GLPF syear end), are as follows (in thousands):

Contribution Contribution Contribution
Required Received Percentage
Michigan ........cccovviviee e, $25,000 $25,000 32.6%
INdiaNa* ...oovniieieeeeee e 16,000 — —
HINOIS v 15,000 10,800 14.0
(0] 11 (o J 14,000 14,000 18.2
NEW YOrK oo 12,000 12,000 15.6
WISCONSIN v 12,000 12,000 15.6
MINNESOtA ....eveeieeeeeei e 1,500 1,500 2.0
Pennsylvania............cccceevveeeeeeeennnnnns 1,500 1,500 2.0
[ 1] ¢ | $97,000 $76,800 100.0%

*The State of Indiana has not yet elected to join the Great Lakes Protection Fund.

Summary financial information for the GLPF, for the fiscal year ended December 31, 1997, is as follows (in
thousands):

Cash and INVESIMENTS. ... ..oeeee e $119,176
OtNEI ASSELS ...t a e 1,238
TOMAl ASSELS ..o $120,414
Total LiabilitieS . ....ee e $ 4,273
Total FUND EQUITY .....eeieieiieieieiiiiiieiieeieeeeeeeeeeeeeeeeeeeeeneneeeeneennnes 116,141
Total Liabilities and Fund Equity ..........ccccccoovvveeenne. $120,414
Total Revenues and Other AdditionS .........cccceuvviviiiiiieiieeiennen. $23,898
Total EXPENAItUIES ......eveeieeiiiiiieiieiieeeieieeeeeeeeeeeeeeeeeenenneeeneennnes (8,920)
Net Increase in Fund EQUity...........coooeeeeieeieiieeeeeen, $14,978

In the event of the Fund’s dissolution, the State of Ohio would receive a portion of the Fund's assets equal to the
lesser of the amount of such assets multiplied by the ratio of its required contribution to the required contributions
of al member states, or the amount of its required contribution.
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L ocal Community and Technical Colleges

The State's primary government has an ongoing financial responsibility for the funding of six local community
colleges and eight technical colleges. With respect to the local community colleges, State of Ohio officias appoint
three members of each college's respective nine-member board of trustees, the remaining six members are
appointed by county officials. The governing boards of the technical colleges consist of either seven or nine
trustees, of whom State officials appoint two and three members, respectively; the remaining members are
appointed by the local school boards located in the respective technical college district.

The Ohio General Assembly appropriates moneys to these institutions from the General Fund to subsidize
operations so that higher education can become more financially accessible to Ohio residents. These
expenditures are included in the “ Higher Education Support” expenditure function reported in the General
Fund. The primary government also provides financing for the construction of these institutions capital
facilities by meeting the debt service requirements for the Higher Education Facilities bonds issued by the
Ohio Public Facilities Commission (OPFC) for these purposes. The capital outlay expenditures for the
projects financed by the OPFC bond issuances are included in the Higher Education Improvements Capital
Projects Fund.

During fiscal year 1998, expenditures reported in the General Fund and the Higher Education Improvements
Capital Projects Fund in support of the local community and technical colleges are as follows (in thousands):

Higher
Education Capital
Support Outlay
Expenditures Expenditures Total
Local Community Colleges:
Cuyahoga Community College............ccccvveevinnnenns $ 39,828 $ 8,117 $ 47,945
Jefferson Community College..........cccevvvveeeenennnn.n. 3,729 457 4,186
Lakeland Community College ............euveveeerereeennnnns 13,813 2,931 16,744
Lorain County Community College..............cuvveeeenns 14,848 776 15,624
Rio Grande Community College.............uuuereeeeeennenns 3,934 173 4,107
Sinclair Community College........ccoovvivieiiiiiiiieieen, 32,903 3,880 36,783
Total Local Community Colleges..........ccceeeeeennn. 109,055 16,334 125,389
Technical Colleges:

Belmont Technical College .............uuvveeeveriieeeeeinnnnns 4,617 491 5,108
Central Ohio Technical College...........ccceeeeeeeeeeeennn. 4,098 224 4,322
Hocking Technical College..............uuveeeeveerreeeenennnnns 16,219 3,401 19,620
Lima Technical College...........uuurrereeeremmeeennneinnennnenns 6,327 8,710 15,037
Marion Technical College.............uuuvveeererereeeeeeninnnnns 3,396 654 4,050
Muskingum Technical College .............euveeeevereeennnns 5,309 83 5,392
North Central Technical College..............cuuveeeeeennnns 6,754 269 7,023
Stark State College of Technology ...........ccceeeveennnn. 8,664 2,598 11,262
Total Technical Colleges........cccoeeeeeieiiiiiiiieeeeen, 55,384 16,430 71,814

[ 1] v | ST $164,439 $32,764 $197,203

Information for obtaining complete financial statements for each of the primary government’s joint ventures is
available from the Ohio Office of Budget and Management.

B. Related Organizations

Officials of the State’s primary government appoint a voting majority of the governing boards of the Ohio Turnpike
Commission, the Petroleum Underground Storage Tank Release Compensation Board, the Ohio Air Quality
Development Authority, the Higher Education Facility Commission, and the Ohio Legal Assistance
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Foundation. However, the primary government’s accountability for these organizations does not extend beyond
making the appointments.

During fiscal year 1998,

The primary government distributed $2.3 million in motor vehicle fuel excise tax
collections from the Special Revenue Fund to the Ohio Turnpike Commission.

Three separate funds, established for the Petroleum Underground Storage Tank
Release Compensation Board, the Ohio Air Quality Development Authority, and the
Higher Education Facility Commission, were accounted for on the primary
government’s Central Accounting System. The primary purpose of the funds is to
streamline payroll processing for these organizations. The financial activities of the
three funds, which do not receive any funding support from the primary government,
have been included in the Other Agency Fund.

The Public Defender’s Office compensated the Ohio Legal Assistance Foundation
approximately $612 thousand from the Special Revenue Fund for administrative
services performed under contract for the distribution of State funding to nonprofit
lega ad societies. Also, during fiscal year 1998, the Ohio Lega Assistance
Foundation received approximately $650 thousand in state assistance from the Special
Revenue Fund.

NOTE 23 CONTINGENCIES AND COMMITMENTS

A. Litigation

The State, its units, and employees are parties to numerous legal proceedings, which normally occur in
governmental operations.

In instances when the unfavorable outcome of pending litigation has been assessed to be probable, liabilities are
recorded in the financial statements. As of June 30, 1998, $59.2 million in liabilities ultimately payable from
various governmental funds has been recorded in the General Long-Term Obligations Account Group for this
purpose.

Litigation, similar to that in other states, has been pending questioning the constitutionality of Ohio’s system of
school funding. The Ohio Supreme Court concluded in a March 1997 decision that major aspects of the system
(including basic operating assistance and state loans) are unconstitutional. 1t ordered the State to provide for and
fund sufficiently a system complying with the Ohio Constitution, staying its order for a year to permit time for
responsive corrective actions by the Ohio General Assembly. The Court has indicated that property taxes may till
play a role in, but “can no longer be the primary means’ of, school funding. The Court also confirmed that
contractual repayment provisions of certain debt obligations issued for school funding will remain valid after the
stay terminates. Hearings at the trial court level have taken place. The parties await the trial court decision on the
adequacy of steps taken to date by the State to enhance school funding consistent with the Supreme Court decision.

As part of its response, the General Assembly has increased state funding for public schools. In addition, the
General Assembly placed two issues on the May 1998 primary ballot. The voters approved neither. One was a
congtitutional amendment authorizing additional state debt issuing capacity, and the other was an increase in
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Ohio’'s sales tax. The congtitutional amendment would have authorized general obligation debt to pay costs of
school facilities throughout Ohio and facilities at State supported and assisted institutions of higher education. The
sales tax proposal would have increased the state sales and use tax from five to six percent, estimated to generate
more than $1 billion; half of the increased revenues would have been applied to pay costs of school operations and
facilities while the other half would have been earmarked for additional homestead property tax relief.

Other litigation pending in the Ohio Court of Claims contests the Ohio Department of Human Services former
Medicaid financial eligibility rules for married couples where one spouse is living in a nursing facility and the other
spouse resides in the community. The Department promulgated new eligibility rules effective January 1, 1996.
The Department appealed an order of the federal court directing it to provide notice to persons potentialy affected
by the former rules from 1990 through 1995, and the Court of Appeals ruled in favor of the Department. The
plaintiffs filed a petition for certiorari with the U.S. Supreme Court, which petition was denied. Should the
plaintiffs ultimately prevail, it is not possible to state the period (beyond fiscal year 1999) during which necessary
additional Medicaid expenditures would have to be made. Plaintiffs have estimated total additional Medicaid
expenditures at $600 million for the retroactive period and, based on current law, it is estimated that the State’'s
share of those additional expenditures would be approximately $240 million. The Court of Claims has certified the
action there as a class action.

All other legal proceedings are not, in the opinion of management after consultation with the Attorney General,
likely to have a material adverse effect on the financial position of the State’s fund types and account groups.

B. Federal Awards

The State of Ohio receives significant awards from the federal government in the form of grants and entitlements,
including certain non-cash programs (which are not included in the General-Purpose Financial Statements).
Receipt of grants is generally conditioned upon compliance with terms and conditions of the grant agreements and
applicable federal regulations, including the expenditure of resources for eligible purposes. Substantially all grants
are subject to either the Federal Single Audit or to financial compliance audits by the grantor agencies of the federal
government or their designees. Disallowances and sanctions as a result of these audits may become liabilities of the
applicable funds or the General Long-Term Obligations Account Group.

As areault of the 1997 State of Ohio Single Audit (completed in December 1997), approximately $115 thousand of
federal expendituresisin question as not being appropriate under the terms of the respective grants. The amount of
expenditures, which may be ultimately disalowed by the grantor, cannot be determined at this time, and
consequently, no provision for any liability or adjustments for this matter has been recognized in the State's
financial statements for the fiscal year ended June 30, 1998.

C. Construction Commitments

As of June 30, 1998, the Department of Transportation had contractual commitments of approximately $1.17
billion for highway construction projects. Funding for future expenditures is expected to be provided from federal,
primary government, general obligation bonds, and local government sources in the amounts of $504.5 million,
$255.1 million, $366.3 million, and $43.1 million, respectively.
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As of June 30, 1998, construction (non-highway) commitments for the primary government’s budgeted capital
projects funds are as follows (in thousands):

Capital Projects Fund

Arts Facilities Building ImMprovements ...........ccccccvvvviiiiiieeee $ 53,652
Higher Education IMpProvVemMENTS ............uueeuueeeueeeeeeeeeeeneneneennnnnenennnennnnnes 221,057
Mental Health/Mental Retardation Facilities Improvements.................... 40,505
Parks and Recreation IMprovemMENtS ..............ueueueeerereeeremeeennnnenenenennnenes 9,839
Local Infrastructure IMprovVemMENES...........uuueeueueeeeeeeereeeeeeneeennenennnenennnenes 14
Administrative Services Building Improvements............cccccccvvvviviinenn. 78,441
Youth Services Building Improvements............cccevvvviiiiiiiiiieeeee 40,241
Transportation Building Improvements.............cccccvvviviiiiiiiiiieeeeeeeeee 6,972
Adult Correctional Building Improvements............cccccccvvvvvviiiiiiiiieeeeeee, 85,915
Highway Safety Building Improvements .................eeeeeeeeeeeeeeemeenenennennenn. 2,804
Ohio Parks and Natural RESOUICES ..........cvveiiiiieeeie e 32,786
Sports Facilities Building.......ccoooeeieeeeeeeeeeeeeeeeeee e 29,384

B Io] v | PR SRRROPUPPTRT $601,610

NOTE 24 RISK FINANCING
A. Workers' Compensation Benefits

The Ohio Workers Compensation System, which the Bureau of Workers Compensation and the Industria
Commission administer, is the exclusive provider of workers compensation insurance to private and public
employers in Ohio who are not salf insured. The Workers Compensation Enterprise Fund provides benefits to
employees for losses sustained from work-related injuries or illnesses.

The “ Benefits Payable” account balance, as of June 30, 1998, in the amount of $12.9 billion includes reserves for
indemnity and medical claims, including actuarial estimates for both reported claims and claims incurred but not
reported. The estimate for this liability is based on historical claims experience data and assumptions and
projections as to future events, including claims frequency, severity, persistency, and inflationary trends for medical
claim reserves.

The compensation adjustment expenses liability, which isincluded in “ Refund and Other Liahilities’ in the amount
of $1.6 hillion, is an estimate of future expenses to be incurred in the settlement of claims. The estimate for this
liability is based on projected claims-related expenses, estimated costs of the Health Partnership Program, and the
reserve for compensation.

Management of the Ohio Bureau of Workers Compensation and the Industrial Commission of Ohio believes that
the reported liability estimates are adequate; however, the ultimate liabilities may vary from amounts provided. The
methods of making such estimates and for establishing the resulting liabilities are reviewed and updated quarterly
based upon current circumstances. Any adjustments resulting from changes in estimates are recognized in the
current period.

Benefits payable and the compensation adjustment expenses liability are discounted at 6.5 percent in fiscal year
1998 and 6.75 percent in fiscal year 1997. The undiscounted reserves for the benefits and compensation
adjustment expenses totaled $33.6 hillion, as of June 30, 1998, and $32.4 hillion, as of June 30, 1997. For
additional information, refer to the Fund' s separate audited financial report, for the fiscal year ended June 30, 1998.
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Changes in the balance of benefits payable and the compensation adjustment expenses liability for the Workers
Compensation Program during the past two fiscal years are as follows (in millions):

Fiscal Year Fiscal Year
1998 1997

Benefits Payable and Compensation

Adjustment Expenses Liability, as of July 1 ..............cc.e..... $14,464 $13,765
Add: Incurred Compensation

and Compensation Adjustment Benefits.............oeeeeeeeennn. 1,628 2,194
Less: Incurred Compensation

and Compensation Adjustment Benefit Payments .............. (1,909) (1,802)
Add: Change in Liability Due to Decrease in Discount Rate......... 334 307

Benefits Payable and Compensation

Adjustment Expenses Liability, as of June 30 ..................... $14,517 $14,464

B. OhioMed Health Plan

Employees of the primary government have the option of participating in the OhioMed Health Plan, which is a fully
self-insured health benefit plan established July 1, 1989. Medical Mutual of Ohio administers the plan under a
claims administration contract with the primary government.

When it is probable that a loss has occurred and the amount of the loss can be reasonably estimated, the primary
government reports liabilities for the governmental and proprietary funds. Liabilities include an amount for claims
that have been incurred but not reported. The plan’s actuary calculates estimated claims liahilities based on prior
claims data, employee enrollment figures, medical trends, and experience.

Governmental and proprietary funds pay a share of the costs for clams settlement based on the number of
employees opting for plan participation and the type of coverage selected by participants. The payments are
reported in the Payroll Withholding and Fringe Benefits Agency Fund until such time that the primary government
pays the accumulated resources to Medical Mutual of Ohio for claims settlement.

For governmental funds, the primary government recognizes claims as expenditures to the extent that the amounts
are payable with expendable available financia resources; any remaining accrued unfunded liabilities are reported
in the General Long-Term Obligations Account Group. For proprietary funds, claims are recognized as expenses
when incurred.

Consequently, claims liahilities that exceed financial resources accounted for in the Payroll Withholding and Fringe
Benefits Agency Fund are reported as unfunded liabilities in the proprietary funds and in the General Long-Term
Obligations Account Group. As of June 30, 1998, approximately $29.1 million in assets was available in the
Agency Fund.

Changes in the balance of claims liahilities during the past two fiscal years are as follows (in thousands):

Fiscal Year Fiscal Year
1998 1997
Claims Liabilities, as of July L...........cccovveeeiiiieeinnnnen. $18,732 $17,763
Add:  IncUrred ClaiMmS ... .ooeeee e 73,311 69,475
Less: Claims Payments ........cccceviiiiiiiiiiieeeeeeeee (71,989) (68,506)
Claims Liabilities, as of JuNe 30..........vuveveeeeeeenaaan... $20,054 $18,732
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As of June 30, 1998, resources on deposit in the Payroll Withholding and Fringe Benefits Agency Fund for the
payment of claims exceeded the estimated claims liability amount by $9.1 million, thereby, resulting in a funding

surplus.  The surplus is offset with a “Due to Other Funds’ balance reported in the Agency Fund with
corresponding “ Due from Other Funds’ balances reported in the paying funds.

C. Other Risk Financing Programs

The primary government has established programs to advance fund potential losses for vehicular liability and theft
in office. The potential amount of loss arising from these risks, however, is not considered material in relation to
the State’ s financial position.

NOTE 25 YEAR 2000 I SSUES

In October 1998, the Governmental Accounting Standards Board (GASB) issued Technical Bulletin 98-1,
Disclosures about Year 2000 Issues. The provisions of the GASB technical bulletin, effective for financia
statements on which the auditor’s report is dated after October 31, 1998, require the State to make disclosures
about its state of readiness in addressing Y ear 2000 issues for its internal computer systems and equipment.

The Year 2000 issue is the result of shortcomings in electronic data-processing systems and other equipment that
may adversely affect operations in the year 1999 and beyond.

The following stages have been identified as necessary to implement a'Y ear 2000-compliant system.

Awareness Stage — In thisfirst stage, an organization establishes a budget and project plan (for
example, a timeline or chart noting major tasks and due dates) for dealing with the Year 2000
issue.

Assessment Stage — While in this stage, an organization begins the actual process of identifying
al of its systems (preparing an inventory) and individual components of the systems. An
organization may decide to review al system components for Y ear 2000 compliance or, through a
risk analysis, identify only mission-critical systems and equipment — systems and equipment
critical to conducting operations — to check compliance.

Remediation Stage — During this stage, an organization actually makes changes to systems and
equipment. This stage involves the technical issues of converting existing systems, or switching to
compliant systems. Decisions are made on how to make the system or processes Year 2000-
compliant, and the required system changes are made.

Validation/Testing Stage — At this stage, an organization validates and tests the changes made
during the conversion process. The development of test data and test scripts, the running of test
scripts, and the review of test results are crucia for this stage of the conversion process to be
successful. I the testing results show anomalies, the tested area needs to be corrected and re-
tested.

To address Year 2000 issues, the State of Ohio established the Year 2000 Competency Center within the

Department of Administrative Services. The Center’s mission is to lead, support, and facilitate achievement of
Y ear 2000 compliance throughout the primary government to ensure uninterrupted service to Ohio’s citizens.
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The Year 2000 Competency Center has identified the stages under which the following computer systems critical to
conducting State operations fall, as of June 30, 1998. The stage identified for each system is the stage the
respective state agency was in the process of completing at year-end. As of June 30, 1998, al of the following
systems have completed the awareness stage.

Stage/System Description of System

Assessment Stage

Department of Administrative Services’
State Payroll SyStem .........ccccceveiiieinienienieeieee System processes and accounts for payroll transactions for State agencies.

As of June 30, 1998, the Department of Administrative Services was in the process of
tailoring and implementing the GEAC, Inc. Human Resources Management System
(HRMS), a new personnel and payroll system for all state agencies. Full implementation of
the Year 2000-compliant HRMS by January 1, 2000 is not assured. Consequently, the
Department of Administrative Services had decided to place additional focus on contingency
planning for the current operating payroll system, which is not Year 2000-compliant, pending
the installation of the new HRMS.

Department of Rehabilitation and Correction’s
Prison Security System.........cccccovveeiiinieniieneennn System provides security at the 31 state correctional facilities.

Department of Transportation's
Appropriation Accounting System ...........ccocevueenne. System tracks and controls costs, budget, and allocations for transportation projects.

Remediation Stage

Board of Regents’:
Funding SysStem ........ccceiiiiiiiice e System allocates funding to State-assisted higher education institutions.

Grants and Scholarships System System processes and accounts for grants and scholarships to students.

Bureau of Workers’ Compensation’s:
Medical Bill Processing System ..........cccccvveervennne. System processes medical bills for the Health Partnership Program.

Claims Processing and Payments System. System processes Injured worker’s claims.

Department of Administrative Services’:

Fleet Management System..........ccccvcvrieeneenneene. System tracks inventory, maintenance costs, and utilization of State-owned vehicles.
Fixed Asset Management System............c.cccecuenee. System supports the management of state-owned fixed assets with data input from state
agencies.

Department of Education’s
School Finance System...........ccccoveiiienienieeniees System tracks the distribution of education program funds to school districts, county boards,
and institutions.

Department of Health's

Women, Infants and Children (WIC) System......... System processes payments for WIC program participants.
Department of Human Services’:
Client Registry Information-Enhanced System....... System supports the issuing of Food Stamps and other public assistance benefits to eligible
recipients in Ohio.
Medicaid Management Information System............ System processes all Medicaid claims for payment to medical service providers.
Department of Public Safety’s
Tax Distribution System ..........cccocceeveriiiiieeneennns System tracks the distribution of motor vehicle registration and license fees to Ohio’s
counties.

Department of Transportation’s
Construction Management System ...........cccceeeeenee System accounts for highway construction project progress and payments.

Lottery Commission’s
Gaming SYSEM......cccieiiiiiiiie et System accounts for all lottery tickets sold and winning ticket redemptions.

Office of Budget and Management'’s
Central Accounting SyStem.........ccccceeveereeiieenieenne System performs and tracks all State agency budget and accounting activities, such as,
appropriations, allotments, payments, payroll, and revenue.

Validation/Testing Stage

Bureau of Employment Services’
Unemployment Compensation Tax System............ System accounts for employer unemployment tax assessments and payments.

Unemployment Compensation
Benefits Delivery System..........ccccooeeviiiieciinniennne. System accounts for unemployment benefit payments.

(Continued)
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NOTE 25 YEAR 2000 I SSUES (Continued)

Stage/System Description of System
Validation/Testing Stage (Continued)

Bureau of Workers’ Compensation’s:
Oracle Financial System .........cccccocvinieininnieeneenns System constitutes the Bureau of Workers’ Compensation’s general ledger system,
including data on accounts payable, accounts receivable, and budgeting.

Employer SYStem .........cccoceviiiieiienieeee e System tracks employer information that includes rates and status.

Department of Commerce’s
Unclaimed Funds System ..........cccccvvviiieninnnennne. System tracks the consolidation, safekeeping, and accounting of escheat property derived
from inactive accounts in financial institutions and other companies.

Department of Public Safety’s:
Cashier's SyStem ... System accounts for the collection of motor vehicle registration and operator license fees.

System maintains data for remote access by law enforcement officials.
Law Enforcement Automated Data System............

Department of Taxation’s
Integrated Tax Administration System.................... System accounts for collections from various State taxes, including personal income tax,
sales tax, and corporation franchise tax.

Treasurer of State’s:
AS400-Cashier's Processing ........cccoceeiveeieeneennne. System accounts for state agency deposits in the State Treasury.

AS400-Warrant Processing — Redemptions.......... System tracks daily settlements with warrant-clearance banks and provides journals for
reconcilement of redeemed state warrants.

The Year 2000 Competency Center identified the following systems as completing the testing stage, as of June 30,
1998.

System Description of System

Auditor of State’s
Warrant-Writing SyStem ..........ccccooevveiieenieniennne. System writes warrants for state payroll, tax refunds, Department of Human Services
payments, and payments to vendors for equipment, products, and services.

Department of Transportation's
Current Billing System.........cccoeviivinnicnieiieeieee System generates the billing to the federal government for reimbursement of highway
construction costs.

As of June 30, 1998, the State had contractual commitments totaling $115.4 million to make computer systems and
other equipment Y ear 2000-compliant.

The primary government’s Year 2000 remediation efforts have been aimed primarily at ensuring unimpeded and

uninterrupted operation, including tax collections, investment activities, and timely payment of its obligations.

However, because of the unprecedented nature of the Y ear 2000 issues, the effects and the success of the primary
government’s remediation efforts cannot be fully determinable until the Year 2000 arrives. Consequently,

management cannot assure that the primary government will be Year 2000 ready, that its remediation efforts will be
successful in whole or in part, or that parties with whom the primary government does business will be Y ear 2000

ready.

The State’'s major component units, the Ohio Water Development Authority, Ohio State University, and University
of Cincinnati, did not early implement the provisions of GASB Technical Bulletin 98-1 when the independent
auditor’s report on each respective component unit’s financial statements was dated prior to November 1, 1998.
Consequently, disclosures on Year 2000 issues under GASB Technical Bulletin 98-1 for the State’'s major
component units are not available for inclusion in this report.
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NOTE 26 SUBSEQUENT EVENTS

A. Debt | ssuances

Subsequent to June 30, 1998 (December 31, 1997 for the Ohio Water Development Authority), the State issued the

following major debt (in thousands):

Net
Delivery Interest
Organization/Issue Date of Issue Cost Amount Type of Debt
Primary Government:
Ohio Public Facilities Commission:
Higher Education Capital Facilities
Bonds, Series 11 - 1998B..........cccccvvvevnnnenn. July 14,1998 4.7% $150,000 Special Obligation
Mental Health Capital Facilities
Bonds, Series Il —1998A.........cccoovvveennnn. July 14, 1998 4.6% 60,800 Special Obligation
210,800
Commissioners of the Sinking Fund:
Highway Capital Improvements,
SEIHES Caoeeeeeeeeeeeee e July 9, 1998 4.4% 200,000 General Obligation
Treasurer of State:
Infrastructure Improvement
Bonds, Series 1998B.........cccovvivnieiieinnnns August 6, 1998 4.7% 120,000 General Obligation
Infrastructure Improvement
Refunding Bonds, Series 1998R ............. August 6, 1998 4.3% 12,635 General Obligation
132,635
Total Primary Government........... $543,435
Component Units:
Ohio Water Development Authority:
Freshwater, Series 1998 ..........cccovvvvnneenn. May 1, 1998 5.0% $143,325 Revenue
Miami University:
General Receipts Bonds, Series 1998..... October 1, 1998 4.5% 39,190 Revenue
University of Toledo:
General Receipts Bonds.......................... October 1, 1998 4.8% 13,485 Revenue
Total Component Units................ $196,000

Additionally, the Ohio State University established a $120 million tax-exempt commercial paper program in August
1998. The University’s General Receipts Commercial Paper Notes are limited obligations of the University, which

are secured by a pledge of the University’s general receipts.

The notes do not constitute debts or bonded

indebtedness of the State of Ohio and are not general obligations of the State or the University, and neither the full
faith and credit of the State nor the University are pledged to the payment of the notes. The notes have been issued
to provide for interim financing of various projects approved by the Ohio Board of Regents. The first issuance of

commercial paper was on August 20, 1998, in the amount of $10 million at a blended rate of 3.4 percent.

B. Tobacco Settlement

On November 18, 1998, Ohio’s Attorney General announced that the State would agree to a legal settlement with
four of the nation’s largest tobacco companies. As of the date of the auditor’s report on the State’s general-purpose
financial statements, a final settlement, which could result in Ohio receiving $9.9 hillion in annual payments over a
25-year period commencing in early calendar year 1999, remains contingent on the approval of a majority of the
states involved in the settlement’ s negotiations and the tobacco industry’ s final acceptance of the plan.
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SPECIAL REVENUE FUNDS

The Special Revenue Funds account for specific revenues that are legally restricted to expenditure for
designated purposes.

The Community and Economic Development Fund accounts for programs administered by the
Department of Development and other various State agencies, which were created to assure the efficient
use of resources for the State’' s community and economic growth and development.

The Human Services Fund accounts for public assistance programs primarily administered by the
Department of Human Services, which provides financial assistance, services, and training to those
individuals and families who do not have sufficient resources to meet their basic needs.

The Health Fund accounts for public health programs primarily administered by the Department of
Health, which promotes the prevention and treatment of diseases and illnesses through technical assistance,
health education, and research.

The Mental Health and Retardation Fund accounts for mental health care and retardation programs
primarily administered by the Department of Mental Health and the Department of Mental Retardation and
Developmental Disabilities, which provide assistance, services, and medical care to those individuals with
mental health and developmental disability problems.

The Employment Services Fund accounts for programs administered by the Ohio Bureau of Employment
Services, which provides unemployment benefits, job placement services, and training to eligible
individuals.

The Education Fund accounts for programs administered by the Department of Education, the Ohio Board
of Regents, and other various State agencies, which prescribe the State's minimum educational
requirements and which provide funding and assistance to local school digtricts for basic instruction and
vocational and technical job training and to the State's colleges and universities for post-secondary
education.

The Student Aid Commission Fund accounted for the Federal Family Education Loan Program and other
programs administered by the Ohio Student Aid Commission, which provided financial assistance to
eligible individuals attending higher education institutions. In late fiscal year 1997, the Commission
formally dissolved and closed its operations because of declining student loan market share.

The Highway Safety Fund accounts for public safety programs primarily administered by the Department
of Public Safety, which enforces traffic-related laws for the purpose of reducing accidents, deaths, injuries,
and property damages on Ohio’s highways.

The Highway Operating Fund accounts for programs administered by the Department of Transportation,
which provides for the planning and design, construction, and maintenance of Ohio’ s highways and roads.

The Natural Resources Fund accounts for environmental programs administered by the Department of

Natural Resources, the Environmental Protection Agency, and other various State agencies, which
promote, protect, and manage the State’ s natural resources and environment.
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The Wildlife and Waterway Safety Fund accounts for programs administered by the Department of
Natural Resources Divisions of Wildlife and Watercraft, which promote, protect, and manage the State’s
wildlife and waterways and which provide technical assistance and education to the public.

The Revenue Didtribution Fund accounts for tax relief and aid to loca government programs, which
derive funding from tax and other revenues levied, collected, and designated by the State for these
purposes.

The Local Transportation Improvements Fund accounts for the Local Transportation Improvement
Program administered by the Ohio Public Works Commission, which provides grants to local governments
for highway, road, and bridge construction.
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COMBINING BALANCE SHEET
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(amounts expressed in thousands)

ASSETS

Cash Equity with Treasurer . . ......................
Cash and Cash Equivalents . . . .....................
InVestments . . ........ .. .. . . .
Collateral on Lent Securities. . . .....................
Receivables:

Intergovernmental . . ... ... ... ... ..
Loans, Net . . . ... ... e

INVENLOrIES . . .. ...
Food Stamps . .. ...
Other ASSELS. . . o oo

TOTALASSETS. . ... i

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable. . ... ....... ... . . . ... . . . ... . ...
Accrued Liabilities. . ............. .. . . . .
Obligations Under Securities Lending . ...............
Intergovernmental Payable. . .......................
DuetoOther Funds . ............ ... .. . iiiuuo...
Deferred Revenues. . . ............... . iiiien...
Refund and Other Liabilities . . .. ....................
Advances from Other Funds. . ... ...................

Total Liabilities . . .. .......... .. . . ...,

Fund Balances:

Reserved for:
Encumbrances . .. ... ... ...
Noncurrent Portion of Loans Receivable. .. .............

Other:

INVENLOIES . . . . . .
Prepaids. . . .. ... ..
Loan Commitments . . .. ...t
Health Care Benefits . .. ...... ... ...,
Guaranteed Student Loan Program . . . . .............
Unreserved/Undesignated (Deficits). . ... .............

Total Fund Balances. . ..................cc.ccc....
TOTAL LIABILITIES AND FUND BALANCES. ..

COMMUNITY
AND ECONOMIC HUMAN
DEVELOPMENT SERVICES HEALTH
$ 316,775 189,321 $ 32,098
21,534 503 —
90,594 — —
241,403 144,212 24,449
1,598 — —
11,089 77,046 15,513
359,186 — —
5,796 12,985 16,146
3,040 992 120
— 197,425 —
201 — 672
$ 1,051,216 622,484 $ 88,998
$ 35,342 40,090 $ 16,908
8,608 5,789 3,045
241,403 144,212 24,449
8,451 27,542 10,043
3,474 697 296
2,807 228,307 8,864
176 7,393 —
114,629 — —
414,890 454,030 63,605
232,055 196,547 13,965
234,309 — —
201 — —
22,658 — —
254 272 92
146,849 (28,365) 11,336
636,326 168,454 25,393
$ 1,051,216 622,484 $ 88,998




MENTAL HEALTH

AND EMPLOYMENT STUDENT AID HIGHWAY HIGHWAY
RETARDATION SERVICES EDUCATION COMMISSION SAFETY OPERATING
$ 54292 $ 11,538  $ 564,855 $ 155 128,943  $ 872,056
— 1,155 367 1,860 — —
— 6,763 2,197 — — —
41,352 8,788 430,722 118 98,297 664,783
— — — — — 34,952
79,675 — 47,477 — 1,051 22,635
— — 15,354 — — 8,653
373 1,700 3,026 — 523 3,981
347 — 838 — 2,071 3,144
— 595 — — — 34,631
— — 6,234 — — —
$ 176,039 $ 30539 $ 1,071,070 $ 2133 $ 230,885 $ 1,644,835
$ 11,486  $ 5133 % 1,300 $ — $ 6,787 % 87,336
1,048 7,045 1,327 — 11,945 21,932
41,352 8,788 430,722 118 98,297 664,783
50,183 — 47,108 — 3,320 994
764 — 107 — 864 3,780
— — 6,234 — 818 17,408
— 24 3 — — —
104,833 20,990 486,801 118 122,031 796,233
111,833 6,034 1,010,632 1 20,338 911,383
— — 15,140 — — 8,653
— 595 — — — 34,631
344 — 49 — 610 1,390
— — — 1,860 — —
(40,971) 2,920 (441,552) 154 87,906 (107,455)
71,206 9,549 584,269 2,015 108,854 848,602
$ 176,039 % 30539 $ 1,071,070 $ 2133 % 230,885 $ 1,644,835

(continued)



STATE OF OHIO
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 1998

(amounts expressed in thousands)
(continued)

ASSETS

Cash Equity with Treasurer . . ......................
Cash and Cash Equivalents . . . .....................
InVestments . . ........ .. .. . . .
Collateral on Lent Securities. . . .....................
Receivables:

Intergovernmental . . ... ... ... ... ..
Loans, Net . . . ... ... e

INVENLOrIES . . .. ...
Food Stamps . .. ...
Other ASSELS. . . o oo

TOTALASSETS. . ... i

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable. . ... ....... ... . . . ... . . . ... . ...
Accrued Liabilities. . ............. . . . . . . .
Obligations Under Securities Lending . ...............
Intergovernmental Payable. . .......................
DuetoOther Funds . .......... ... .. .. . iiiiuo...
Deferred Revenues. . . .............c.. . iiiunno..
Refund and Other Liabilities . . . .....................
Advances from Other Funds. . ... ...................

Total Liabilities . . .. .......... .. . . ...,

Fund Balances:

Reserved for:
Encumbrances . .. ... ... ...
Noncurrent Portion of Loans Receivable. .. .............

Other:

INVENLOIES . . . . . .
Prepaids. . . .. ... ..
Loan Commitments . . .. ...t
Health Care Benefits . .. ...... ... ...,
Guaranteed Student Loan Program . . . . .............
Unreserved/Undesignated (Deficits). . ... .............

Total Fund Balances. . ..................cc.ccc....
TOTAL LIABILITIES AND FUND BALANCES. ..

WILDLIFE AND
NATURAL WATERWAY REVENUE
RESOURCES SAFETY DISTRIBUTION
$ 150,305 $ 45,062 $ 271,155
1,973 — —
114,652 34,353 206,554
2,273 632 151,789
298 7,347 —
245 — —
1,780 188 329
430 250 9,571
$ 271,956 $ 87,832 $ 639,398
$ 5,249 $ 1,507 $ 3
4,463 2,239 _
114,652 34,353 206,554
74 — 237,421
144 11 138
270 — 4,623
— — 62,864
124,852 38,110 511,603
28,855 4,506 —
193 133 —
118,056 45,083 127,795
147,104 49,722 127,795
$ 271,956 $ 87,832 $ 639,398




LOCAL
TRANSPORTATION
IMPROVEMENTS

TOTAL

$ 72,844

2,709,399
27,392
99,554

2,065,216

191,244
262,131
383,438
47,153
22,853
35,226
197,425
7,107

$ 130,753

6,048,138

212,995
67,459
2,065,216
385,136
10,277
269,331
70,460
114,629

3,195,503

73,342

2,536,152
258,102

35,226
201
22,658
3,338
1,860
(4,902)

73,346

2,852,635

$ 130,753

6,048,138




STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

REVENUES:
InCome Taxes. . .. ..... ... e
Sales TaXes . ...
Corporate and Public Utility Taxes . . . ...,
Motor Vehicle Fuel Taxes. .............c..uuuiiiiiininnnnins
OtREr TAXES . . . o o o e e e e e
Licenses, Permitsand Fees. ... ............c.ccu . iiiiien..
Sales, Servicesand Charges . . . .......... ... .. ... ...
Federal Government. . . ... ...... ... .. ...

EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education . .. .................
Higher Education Support. . .. .......... ...,
Public Assistance and Medicaid. . ................ ... .. .....
Health and Human Services. .. ................ i,
Justice and Public Protection . . .................. 00 iiiiinn.
Environmental Protection and Natural Resources . .............
Transportation. . . . . ..... ...
General GOVernment . ............... ..
Community and Economic Development . .. ..................

INTERGOVERNMENTAL . . . ... e
CAPITAL OQUTLAY . o e e e e e e e s
TOTAL EXPENDITURES . ... .. e

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . . ..... ... .. ...

OTHER FINANCING SOURCES (USES):
Bond Proceeds. . ...... ... .
Capital Leases . . . ...
Operating Transfers-in . . ........... ... i .
Operating Transfers-out . ... ........ ... ..

TOTAL OTHER FINANCING SOURCES (USES). . . .. ............
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . .. ... ... i

FUND BALANCES, JULY 1 (asrestated) . .. ... .
Increase (Decrease) for Changes in Inventories ... ............

FUND BALANCES, JUNE 30............................

COMMUNITY
AND ECONOMIC HUMAN
DEVELOPMENT SERVICES HEALTH
4,252 — $ —
16,096 — —
699 — —
1,226 — —
17,481 4,880 —
106,183 66,967 15,110
15,168 — 80
297,270 2,038,129 304,366
13,861 9,461 170
46,277 301,990 30,986
518,513 2,421,427 350,712
— 328 —
276 3,689 —
— 2,088,922 —
75 356,850 361,238
114,324 18,883 —
303 — —
4,077 — —
112,053 — —
277,957 — 1,278
— 1,009 —
509,065 2,469,681 362,516
9,448 (48,254) (11,804)
2,273 — —
75,423 10,611 14,766
(45,854) (12,575) (733)
31,842 (1,964) 14,033
41,290 (50,218) 2,229
595,036 218,672 23,164
636,326 168,454  $ 25,393




MENTAL HEALTH

AND EMPLOYMENT STUDENT AID HIGHWAY HIGHWAY
RETARDATION SERVICES EDUCATION COMMISSION SAFETY OPERATING
— 3 — % - 3 — — —
— — — — — 334,178
— — — — 1,434 —
2 — 884 — 89,226 46,927
— — 207 — 16,907 2,682
482,115 225,975 845,769 — 7,634 663,650
98 2,864 37,623 — 6,496 42,830
24,168 18,144 11,187 106 23,879 51,671
506,383 246,983 895,670 106 145,576 1,141,938
— — 1,499,976 — — —
— — 11,410 411 — —
470 — — — — —
500,842 259,307 158 — 70 —
— — 15,846 — 263,784 —
— — — — — 1,457,061
— — 140,845 — 4,524 —
501,312 259,307 1,668,235 441 268,378 1,457,061
5,071 (12,324) (772,565) (335) (122,802) (315,123)
— — 86,848 — — —
28 6,682 — — — —
3,311 36 963,815 — 145,739 609,306
4) (1,832) (36,196) — (10,732) (173,546)
3,335 4,886 1,014,467 — 135,007 435,760
8,406 (7,438) 241,902 (335) 12,205 120,637
62,800 17,067 342,367 2,350 96,649 726,531
- (80) — — — 1,434
71,206 $ 9549  $ 584,269 2,015 108,854 848,602

(continued)



STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

(continued)

REVENUES:
InCome Taxes. . .. ..... ... e
Sales TaXes . ...
Corporate and Public Utility Taxes . . . ...,
Motor Vehicle Fuel Taxes. .............c..uuuuiiiiininiinins
OtREr TAXES . . . o o o e e e e e e e
Licenses, Permitsand Fees. ... ............c.c0 0 iiiiien..
Sales, Servicesand Charges .. . . ................ .. ... ...
Federal Government. . . ... ......... ...,

EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education . .. .................
Higher Education Support. . .. .......... ...,
Public Assistance and Medicaid. . ................ ... .. .....
Health and Human Services. .. ................ i,
Justice and Public Protection . . .................. .00 uiiin.
Environmental Protection and Natural Resources . .............
Transportation. . . . . ..... ...
General GOVernment . ............... ..
Community and Economic Development . .. ..................

INTERGOVERNMENTAL . . . ... e
CAPITAL OQUTLAY . o e e e e e e e s
TOTAL EXPENDITURES . ... .. e

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . . ..... ... .. ...

OTHER FINANCING SOURCES (USES):
Bond Proceeds. . ...... ... .
Capital Leases . . . ...
Operating Transfers-in . . ........... ... i .
Operating Transfers-out . . ... ....... ... ..

TOTAL OTHER FINANCING SOURCES (USES). . . .. ............
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . .. ... ... i

FUND BALANCES, JULY 1 (asrestated) . .. ... .
Increase (Decrease) for Changes in Inventories ... ............

FUND BALANCES, JUNE 30............................

WILDLIFE AND
NATURAL WATERWAY REVENUE
RESOURCES SAFETY DISTRIBUTION
— $ — 716,906
— — 266,309
11,210 — 94,784
— 6,695 1,013,124
9,027 — 12,914
82,241 35,535 324,377
1,504 594 2
38,553 13,261 —
1,961 2,268 2,667
21,948 3,633 68
166,444 61,986 2,431,151
487 — —
148,244 52,957 —
3,858 — —
6,251 — —
— — 1,752,844
— 5,286 —
158,840 58,243 1,752,844
7,604 3,743 678,307
4,182 1,002 27,605
(3,305) — (698,240)
877 1,002 (670,635)
8,481 4,745 7,672
138,623 44,977 120,123
147,104  $ 49,722 127,795




LOCAL
TRANSPORTATION
IMPROVEMENTS TOTAL

$ - $ 721,158
— 282,405

— 106,693

— 1,355,223

— 45,736

— 767,452

— 37,144

— 4,916,722

3,807 124,106

162 534,219

3,969 8,890,858

— 1,500,304
— 15,816
— 2,089,392
— 1,478,540
— 413,324
— 201,504
— 1,461,138
— 115,911
323 285,809

— 1,752,844
60,707 212,371
61,030 9,526,953

(57,061) (636,095)

— 86,848
— 8,983
59,930 1,915,726
— (983,017)
59,930 1,028,540

2,869 392,445

70,477 2,458,836
— 1,354

$ 73,346 $ 2,852,635




STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

COMMUNITY AND ECONOMIC DEVELOPMENT

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES ..ottt ettt $ 4,267 $ 4,267 $ —
SAIES TAXES .ieiiieeieeee et e et 15,814 15,814 —
Corporate and Public Utility TaX€S ......ccccevvviiiiriiiieeeniiiiiiieeeennn. 699 699 —
Motor Vehicle FUBI TAXES ...oouuiieeieie e 1,226 1,226 —
(1 01T B = TR 17,481 17,481 —
Licenses, Permits and FEES .........oviueieiiiieiee e 107,456 107,456 —
Sales, Services and Charges ........cccccoovviiciieeiiiieee e 8,991 8,991 —
Federal GOVEIMMENT ........ooeeieie e eaas 258,452 258,452 —
INVESIMENT INCOMIE....ceuieiieiee e 9,872 9,872 —
(O] 1 T 97,868 97,868 —
TOTAL REVENUES ... ettt e e e aaeaaees 522,126 522,126 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............ccccccceevvunneee. 1,364 1,364 —
Higher Education SUPPOIT .......oeviiiiieeeeiiiiiiiiiiiieeee e — — —
Public Assistance and Medicaid ...........ccccooeviviviiiiiieiiiieiiinen. — — —
Health and HuMan SEerviCes .........ccooeviiiiieviiieieeeeeeee e — — —
Justice and Public Protection ...........ccooeeveeiiiieiiiiiieeeee e 158,525 140,328 18,197
Environmental Protection and Natural Resources .................... 402 254 148
TranSPOrtation ......ccooeiiiiiiiii e e e 11,700 10,138 1,562
General GOVEIMMENT .......oiveiiie et e e e e 125,791 113,394 12,397
Community and Economic Development ..........ccccccveeeviiveennnnn. 360,893 285,726 75,167
INTERGOVERNMENTAL it eae e — — —
(O e 1 7N I 1 U N [ N 2 — — —
DEBT SERVICE ..ot et aae e — — —
TOTAL BUDGETARY EXPENDITURES ..ot 658,675 551,204 107,471
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiiiiieenens (136,549) (29,078) 107,471
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....ccvveiiiiieie e — — —
Operating TranSfers-in ........ccccoeeeeeieicceeee e 47,378 47,378 —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e (19,941) (19,941) —
Encumbrance REVEISIONS ........viieeeiiieeeeee e 28,838 28,838 —
TOTAL OTHER FINANCING SOURCES (USES) ....civiiiiiiiieinenens 56,275 56,275 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... it a s $ (80,274) 27,197 $ 107,471

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 .oiiiiiiiiiiiie e 39,670

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .....ccccocevvvinnnnnnnn $ 66,867



HUMAN SERVICES HEALTH

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
— $ — $ — $ — $ — $ —
4,880 4,880 — — _ _
64,545 64,545 — 19,868 19,868 —
_ _ — 2,240 2,240 —
1,418,660 1,418,660 — 309,734 309,734 —
9,612 9,612 — 170 170 —
371,785 371,785 — 65,737 65,737 —
1,869,482 1,869,482 — 397,749 397,749 —
325 322 3 — — —
8,437 8,221 216 — _ _
1,822,161 1,512,685 309,476 — — —
409,624 385,557 24,067 451,266 396,016 55,250
30,628 19,611 11,017 9 2 7
— — — 3,150 2,272 878
2,663 1,789 874 — — —
2,273,838 1,928,185 345,653 454,425 398,290 56,135
(404,356) (58,703) 345,653 (56,676) (541) 56,135
8,971 8,971 — 7,866 7,866 —
(17,917) (17,917) — (839) (839) —
167,372 167,372 — 11,093 11,093 —
158,426 158,426 — 18,120 18,120 —
(245,930) 99,723 $ 345,653 $  (38,556) 17,579 $ 56,135
(154,579) (15,405)
$  (54,856) $ 2,174

(continued)



STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
MENTAL HEALTH AND RETARDATION
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES ..o et e e e $ — $ — $ —
SAIES TAXES .ovvniiiieiiieeeeee e e e et e e e e e e e e e eab e eees — — —
Corporate and Public Utility TaX€S ......ccccevvviiiiriiiieeeniiiiiiieeeennn. — — —
Motor Vehicle FUBI TAXES .....ccoeuveiiiiiiiiie e — — —
(O] 1 LT B I (T — — —
Licenses, Permits and FEES .........oviueieiiiieiee e 2 2 —
Sales, Services and Charges ........cccccoovviiciieeiiiieee e — — —
Federal GOVEIMMENT ........ooeeieie e eaas 1,006,881 1,006,881 —
INVESTMENT INCOMIE.....iiiiiiii e 100 100 —
(O] 1 T 25,826 25,826 —
TOTAL REVENUES ..veiiviiitie ettt e sttt ettt etee e erenesreaesitaesaneas 1,032,809 1,032,809 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............ccccccceevvunneee. — — —
Higher Education SUPPOIT .......oeviiiiieeeeiiiiiiiiiiiieeee e — — —
Public Assistance and Medicaid ............ccooeveviiiiiiiieiieeeeiiees 724,068 542,023 182,045
Health and HUMAN SEIVICES .....ccovuriiieeieieeeeeeeeeeee e 825,839 550,111 275,728
Justice and Public Protection ............ceuvveeiiiiiieviiiieieeeeiieeeeeeees — — —
Environmental Protection and Natural Resources .................... — — —
TranSPOrtation ......ccooeiiiiiiiii e e e — — —
General GOVEIMMENT .......covieveieieiiie e e eeaaaas — — —
Community and Economic Development ..........ccccccveeeviiveennnnn. — — —
INTERGOVERNMENTAL it eae e — — —
(O e 1 7N I 1 U N [ N 2 — — —
DEBT SERVICE ..ot et aae e — — —
TOTAL BUDGETARY EXPENDITURES ....coovviiivieieeeiesireescieesininas 1,549,907 1,092,134 457,773
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiiiiieenens (517,098) (59,325) 457,773
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....ccvveiiiiieie e — — —
Operating TranSfers-in ........ccccoeeeeeieicceeee e 1,227 1,227 —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e 4) 4) —
Encumbrance REVEISIONS ........viieeeiiieeeeee e 137,154 137,154 —
TOTAL OTHER FINANCING SOURCES (USES) ....civiiiiiiiieinenens 138,377 138,377 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... it a s $ (378,721) 79,052 $ 457,773

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 .oiiiiiiiiiiiie e (172,497)

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .....ccccocevvvinnnnnnnn $ (93,445)



EMPLOYMENT SERVICES EDUCATION

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ — $ — $ — $ — $ — $ —
23 23 — 872 872 —
— — — 207 207 —
221,022 221,022 — 827,833 827,833 —
1,377 1,377 — 35,665 35,665 —
17,347 17,347 — 22,013 22,013 —
239,769 239,769 — 886,590 886,590 —
— — — 1,725,563 1,686,437 39,126
_ _ — 5,740 5,059 681
300,718 249,581 51,137 182 179 3
_ _ — 25,499 18,475 7,024
907 478 429 769,119 626,926 142,193
301,625 250,059 51,566 2,526,103 2,337,076 189,027
(61,856) (10,290) 51,566 (1,639,513) (1,450,486) 189,027
— — — 86,848 86,848 —
36 36 — 955,423 955,423 —
(84) (84) — (9,732) (9,732) —
1,355 1,355 — 95,370 95,370 —
1,307 1,307 — 1,127,909 1,127,909 —
$  (60,549) (8983) $ 51,566 $  (511,604) (322,577) $ 189,027
10,197 (169,472)
$ 1214 3 (492,049)

(continued)



STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
STUDENT AID COMMISSION
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES ..o et e e e $ — $ — $ —
SAIES TAXES .ovvniiiieiiieeeeee e e e et e e e e e e e e e eab e eees — — —
Corporate and Public Utility TaX€S ......ccccevvviiiiriiiieeeniiiiiiieeeennn. — — —
Motor Vehicle FUBI TAXES .....ccoeuveiiiiiiiiie e — — —
(O] 1 LT B I (T — — —
Licenses, Permits and FEES .........oviueieiiiieiee e 350 350 —
Sales, Services and Charges ........cccccoovviiciieeiiiieee e — — —
Federal GOVEINMENL ........iiiiiiiiieeeeee e — — —
INVESIMENT INCOME......couii e — — —
(O] 1 T 79 79 —
TOTAL REVENUES ... ettt e e e aaeaaees 429 429 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............ccccccceevvunneee. — — —
Higher Education SUPPOIT .......oeviiiiieeeeiiiiiiiiiiiieeee e 2,587 816 1,771
Public Assistance and Medicaid ...........ccccooeviviviiiiiieiiiieiiinen. — — —
Health and HuMan SEerviCes .........ccooeviiiiieviiieieeeeeeee e — — —
Justice and Public Protection ............ceuvveeiiiiiieviiiieieeeeiieeeeeeees — — —
Environmental Protection and Natural Resources .................... — — —
TranSPOrtation ......ccooeiiiiiiiii e e e — — —
General GOVEIMMENT .......covieveieieiiie e e eeaaaas — — —
Community and Economic Development ..........ccccccveeeviiveennnnn. — — —
INTERGOVERNMENTAL it eae e — — —
(O e 1 7N I 1 U N [ N 2 — — —
DEBT SERVICE ..ot et aae e — — —
TOTAL BUDGETARY EXPENDITURES ..ot 2,587 816 1,771
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ........cciiiiiiiiiieieenens (2,158) (387) 1,771
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....ccvveiiiiieie e — — —
Operating TranSfers-in ........ccccoeeeeeieicceeee e — — —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e — — —
ENcumbrance REVEISIONS .......ccovevveeiiieiiiiieieeeeeeee e e e e 356 356 —
TOTAL OTHER FINANCING SOURCES (USES) ....civiiiiiiiieinenens 356 356 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... it a s $ (1,802) (31) $ 1,771

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 .oiiiiiiiiiiiie e 185

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .....ccccocevvvinnnnnnnn $ 154



HIGHWAY SAFETY HIGHWAY OPERATING

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
— $ — $ — $ — $ — $ —
— — — 335,649 335,649 —
1,434 1,434 — — — —
89,262 89,262 — 46,967 46,967 —
16,784 16,784 — 2,682 2,682 —
9,938 9,938 — 709,016 709,016 —
6,410 6,410 — 41,894 41,894 —
27,328 27,328 — 91,396 91,396 —
151,156 151,156 — 1,227,604 1,227,604 —
196 71 125 — — —
304,983 275,549 29,434 — — —
— — — 1,919,486 1,526,631 392,855
7,660 2,901 4,759 — _ _
9,115 8,431 684 17,419 14,872 2,547
321,954 286,952 35,002 1,936,905 1,541,503 395,402
(170,798) (135,796) 35,002 (709,301) (313,899) 395,402
154,274 154,274 — 629,961 629,961 —
(9,366) (9,366) — (179,301) (179,301) —
4,638 4,638 — 61,886 61,886 —
149,546 149,546 — 512,546 512,546 —
(21,252) 13,750 $ 35002 $  (196,755) 198,647 $ 395402
86,104 (323,315)
$ 99854 3 (124,668)

(continued)



STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
NATURAL RESOURCES
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES ..o et e e e $ — $ — $ —
SAIES TAXES .ovvniiiieiiieeeeee e e e et e e e e e e e e e eab e eees — — —
Corporate and Public Utility TaX€S ......ccccevvviiiiriiiieeeniiiiiiieeeennn. 11,210 11,210 —
Motor Vehicle FUBI TAXES .....ccoeuveiiiiiiiiie e — — —
(1 01T B = TR 9,078 9,078 —
Licenses, Permits and FEES .........oviueieiiiieiee e 80,406 80,406 —
Sales, Services and Charges ........cccccoovviiciieeiiiieee e 1,539 1,539 —
Federal GOVEIMMENT ........ooeeieie e eaas 38,413 38,413 —
INVESIMENT INCOMIE....ceuieiieiee e 1,964 1,964 —
(O] 1 T 30,362 30,362 —
TOTAL REVENUES ... ettt e e e aaeaaees 172,972 172,972 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............ccccccceevvunneee. — — —
Higher Education SUPPOIT .......oeviiiiieeeeiiiiiiiiiiiieeee e — — —
Public Assistance and Medicaid ...........ccccooeviviviiiiiieiiiieiiinen. — — —
Health and HuMan SEerviCes .........ccooeviiiiieviiieieeeeeeee e — — —
Justice and Public Protection ............ceuvveeiiiiiieviiiieieeeeiieeeeeeees 768 499 269
Environmental Protection and Natural Resources .................... 207,067 169,789 37,278
TranSPOrtation ......ccooeiiiiiiiii e e e — — —
General GOVEIMMENT .......oiveiiie et e e e e 6,348 4,043 2,305
Community and Economic Development ..........ccccccveeeviiveennnnn. 10,844 6,852 3,992
INTERGOVERNMENTAL it eae e — — —
(O e 1 7N I 1 U N [ N 2 — — —
DEBT SERVICE ..ot et aae e — — —
TOTAL BUDGETARY EXPENDITURES ..ot 225,027 181,183 43,844
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiiieieenens (52,055) (8,211) 43,844
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....ccvveiiiiieie e — — —
Operating TranSfers-in ........ccccoeeeeeieicceeee e 7,715 7,715 —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e (4,605) (4,605) —
ENcumbrance REVEISIONS .......ccovevveeiiieiiiiieieeeeeeee e e e e 5,916 5,916 —
TOTAL OTHER FINANCING SOURCES (USES) ....civiiiiiiiieinenens 9,026 9,026 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... it a s $ (43,029) 815 $ 43,844

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 .oiiiiiiiiiiiie e 116,284

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .....ccccocevvvinnnnnnnn $ 117,099



WILDLIFE AND WATERWAY SAFETY REVENUE DISTRIBUTION

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ — $ — $ — $ 729,278 $ 729,278 $ —
— — — 265,685 265,685 —
_ _ — 95,142 95,142 —
6,642 6,642 — 1,005,184 1,005,184 —
— — — 13,369 13,369 —
35,529 35,529 — 494,445 494,445 —
594 594 — 2 2 _
9,964 9,964 — — _ _
2,250 2,250 — 2,587 2,587 —
4,824 4,824 — 72 72 —
59,803 59,803 — 2,605,764 2,605,764 —
64,598 54,192 10,406 — — —
— — — 1,966,473 1,936,046 30,427
24,609 4,986 19,623 — — —
89,207 59,178 30,029 1,966,473 1,936,046 30,427
(29,404) 625 30,029 639,291 669,718 30,427
2 2 — 27,605 27,605 —
— — — (686,497) (686,497) —
644 644 — — — —
646 646 — (658,892) (658,892) —
$  (28,758) 1,271 $ 30,029 $  (19,601) 10,826 $ 30,427
38,074 260,375
$ 39,345 $ 271,201

(continued)



STATE OF OHIO

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
LOCAL TRANSPORTATION IMPROVEMENTS
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INCOME TAXES ..o et e e e $ — $ — $ —
SAIES TAXES .ovvniiiieiiieeeeee e e e et e e e e e e e e e eab e eees — — —
Corporate and Public Utility TaX€S ......ccccevvviiiiriiiieeeniiiiiiieeeennn. — — —
Motor Vehicle FUBI TAXES .....ccoeuveiiiiiiiiie e — — —
(O] 1 LT B I (T — — —
Licenses, Permits and FEES .........oviueieiiiieiee e — — —
Sales, Services and Charges ........cccccoovviiciieeiiiieee e — — —
Federal GOVEINMENL ........iiiiiiiiieeeeee e — — —
INVESIMENT INCOMIE....ceuieiieiee e 3,775 3,775 —
(O] 1 T 185 185 —
TOTAL REVENUES ... ettt e e e aaeaaees 3,960 3,960 —
BUDGETARY EXPENDITURES:
CURRENT:
Primary, Secondary and Other Education ............ccccccceevvunneee. — — —
Higher Education SUPPOIT .......oeviiiiieeeeiiiiiiiiiiiieeee e — — —
Public Assistance and Medicaid ...........ccccooeviviviiiiiieiiiieiiinen. — — —
Health and HuMan SEerviCes .........ccooeviiiiieviiieieeeeeeee e — — —
Justice and Public Protection ............ceuvveeiiiiiieviiiieieeeeiieeeeeeees — — —
Environmental Protection and Natural Resources .................... — — —
TranSPOrtation ......ccooeiiiiiiiii e e e — — —
General GOVEIMMENT .......covieveieieiiie e e eeaaaas — — —
Community and Economic Development ..........ccccccveeeviiveennnnn. 373 341 32
INTERGOVERNMENTAL it eae e — — —
CAPITAL OUTLAY oottt itee ettt sttt et e eren s eraa e saaaesaneas 133,016 59,046 73,970
DEBT SERVICE ..ot et aae e — — —
TOTAL BUDGETARY EXPENDITURES ..ot 133,389 59,387 74,002
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiiieieenens (129,429) (55,427) 74,002
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....ccvveiiiiieie e — — —
Operating TranSfers-in ........ccccoeeeeeieicceeee e 59,930 59,930 —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e — — —
ENcumbrance REVEISIONS .......ccovevveeiiieiiiiieieeeeeeee e e e e 1 1 —
TOTAL OTHER FINANCING SOURCES (USES) ....civiiiiiiiieinenens 59,931 59,931 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... it a s $ (69,498) 4,504 $ 74,002

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 .oiiiiiiiiiiiie e 68,404

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 .....ccccocevvvinnnnnnnn $ 72,908



TOTAL SPECIAL REVENUE

VARIANCE

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$ 733,545 $ 733,545 $ —
281,499 281,499 —
107,051 107,051 —
1,348,701 1,348,701 —
46,242 46,242 —
939,725 939,725 —
33,039 33,039 —
4,809,913 4,809,913 —
115,676 115,676 —
754,822 754,822 —
9,170,213 9,170,213 —
1,727,252 1,688,123 39,129
16,764 14,096 2,668
2,546,229 2,054,708 491,521
1,987,825 1,581,515 406,310
520,412 454,464 65,048
272,067 224,235 47,832
1,931,186 1,536,769 394,417
132,139 117,437 14,702
375,260 295,191 80,069
1,966,473 1,936,046 30,427
937,974 696,126 241,848
26,534 23,303 3,231
12,440,115 10,622,013 1,818,102
(3,269,902) (1,451,800) 1,818,102
86,848 86,848 —
1,900,388 1,900,388 —
(928,286) (928,286) —
514,623 514,623 —
1,573,573 1,573,573 —
$ (1,696,329) 121,773 $ 1,818,102

(215,975)

$  (94,202)



DEBT SERVICE FUNDS

The Debt Service Funds account for the accumulation of resources for the payment of general long-term
debt principal and interest.

The Economic Development Bond Service Fund accounts for the payment of principal and interest on
revenue bonds issued to finance loans to individuals, corporations, and agencies within the State, which
cannot obtain conventional financing for economic development projects that create or retain jobs in the
State.

The Transportation Certificate Retirement Fund accounts for the payment of certificate of participation-
related obligations that financed the acquisition of the Department of Transportation’s Panhandle Rail Line
Project.

The Coal Research/Development Bond Retirement Fund accounts for the payment of principal and
interest on genera obligation bonds, authorized by Section 15, Article VIII of the Ohio Condtitution, to
provide financing for coal research and development projects.

The Improvements Bond Retirement Fund accounts for the payment of principal and interest on general
obligation bonds, authorized by Section 2f, Article VII1 of the Ohio Congtitution, to provide financing for
the improvement of higher education facilities, public schools, and natura resources and for other
purposes.

The Highway Improvements Bond Retirement Fund accounts for the payment of principal and interest
on general obligation bonds, authorized by Section 2g, Article VIII of the Ohio Constitution, to provide
financing for the acquisition of rights-of-way and for the construction and reconstruction of the State's
highways and urban extensions.

The Development Bond Retirement Fund accounts for the payment of principal and interest on general
obligation bonds, authorized by Section 2h, Article V111 of the Ohio Congtitution, to provide financing for
the congtruction, improvement, and development of higher education facilities, public schools, and natural
resources and for other purposes.

The Highway Obligations Bond Retirement Fund accounts for the payment of principal and interest on
general obligation bonds, authorized by Section 2i, Article VIII of the Ohio Congtitution, to provide
financing for construction of the State’ s highways.

The Public Improvements Bond Retirement Fund accounts for the payment of principal and interest on
general obligation bonds, authorized by Section 2i, Article VIII of the Ohio Congtitution, to provide
financing for the improvement of higher education facilities, water pollution controls, parks and natural
resources, and other projects.

The Vietnam Conflict Compensation Bond Retirement Fund accounts for the payment of principa and

interest on general obligation bonds, authorized by Section 2j, Article VIII of the Ohio Constitution, to
provide compensation to Ohioans that served in the military during the Vietnam Conflict.
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The Local Infrastructure Improvements Bond Retirement Fund accounts for the payment of principal
and interest on genera obligation bonds, authorized by Section 2k, Article V11 of the Ohio Constitution, to
provide financing for the cost of local government’s public infrastructure improvement projects.

The Ohio Public Facilities Commission Fund accounts for the payment of principal and interest on
specia obligation bonds issued to finance the construction of mental health, higher education, parks and
recreation, and State park facilities.

The Ohio Building Authority Fund accounts for the payment of principal and interest on specia
obligation bonds issued to finance the construction of State office buildings and the costs of capita
improvements for the Departments of Administrative Services, Youth Services, Transportation,
Rehahilitation and Correction, Natural Resources, and Public Safety and for the Arts and Sports Facilities
Commission.

The Enterprise Bond Retirement Fund accounts for the payment of principal and interest on taxable
revenue bonds issued to provide a reserve and pledge to secure, in part, the payment of principal and
interest on the Ohio Enterprise Bonds, a no commitment debt for the State that is issued under the authority
of Section 166.09, Ohio Revised Code.

The State Projects Bond Service Fund accounts for the payment of principal and interest on general
obligation bonds, authorized by Section 21, Article V111 of the Ohio Congtitution, to provide financing for
capital improvements at state and local parks and other natural resources-related projects.

The School Building Program Bond Service Fund accounts for the payment of principal and interest on
specia obligation bonds, authorized by Section 2i of Article V111 of the Ohio Congtitution, that finance the
costs of school buildings and classroom facilities used by public school districts for elementary and
secondary education purposes.

The Highway Capital Improvments Bond Service Fund accounts for the payment of principal and
interest on general obligation bonds, authorized by Section 2m of Article V111 of the Ohio Congtitution, that
finance capital improvements to the state highway system.
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STATE OF OHIO
DEBT SERVICE FUNDS
COMBINING BALANCE SHEET
JUNE 30,1998

(amounts expressed in thousands)

COAL RESEARCH/
ECONOMIC TRANSPORTATION DEVELOPMENT
DEVELOPMENT CERTIFICATE BOND
BOND SERVICE RETIREMENT RETIREMENT

ASSETS

Cash Equity with Treasurer . ....................... $ — $ — $ 102
Cash and Cash Equivalents. . . ..................... — — —
INVESIMENLS . . . . ... 5,374 889 —
Collateral on Lent Securities. . ... ............c.couu... — — 78
Receivables:

LIABILITIES AND FUND BALANCES

Liabilities:
Accrued Liabilities. . . ... ....... ... ... $ — $ — $ —
Obligations Under Securities Lending . ............... — — 78
Refund and Other Liabilities . . ... ................... — — —

Total Liabilities . . .. .......... .. . . ..., — — 78

Fund Balances:
Reserved for:
DEbLSEIVICE . . . . i e 5,374 889 102
Noncurrent Portion of Loans Receivable. .. ............. — — —

Unreserved/Undesignated . . ....................... — — —
Total Fund Balances. . ..................ccccc.... 5,374 889 102
TOTAL LIABILITIES AND FUND BALANCES... $ 5,374 $ 889 $ 180




VIETNAM

HIGHWAY HIGHWAY PUBLIC CONFLICT
IMPROVEMENTS IMPROVEMENTS DEVELOPMENT OBLIGATIONS IMPROVEMENTS COMPENSATION
BOND BOND BOND BOND BOND BOND
RETIREMENT RETIREMENT RETIREMENT RETIREMENT RETIREMENT RETIREMENT
$ 224  $ 1 $ 25 % 78,698  $ 75 8 —
193 60 465 450 345 38
171 1 19 60,023 57 —
— — — 176 — —
1 — — 322 — —
— — — 122 — —
$ 589 § 62 509 $ 139,791 $ 477 % 38
$ — 3 — — 3 — 3 — 3 —
171 1 19 60,023 57 —
178 55 315 200 245 35
349 56 334 60,223 302 35
— — — 79,568 - —
240 6 175 — 175 3
240 6 175 79,568 175 3
$ 589 $ 62 509 $ 139,791 $ 477 $ 38

(continued)



STATE OF OHIO
DEBT SERVICE FUNDS
COMBINING BALANCE SHEET
JUNE 30,1998

(amounts expressed in thousands)

(continued)
LOCAL
INFRASTRUCTURE
IMPROVEMENTS OHIO PUBLIC OHIO
BOND FACILITIES BUILDING
RETIREMENT COMMISSION AUTHORITY
ASSETS
Cash Equity with Treasurer . ....................... $ 372 $ — $ —
Cash and Cash Equivalents. . ...................... — 101 1
INVESIMENLS . . . . ... . — 6,028 53,037
Collateral on Lent Securities. . ... ............c.ccu.... 285 — —
Receivables:
TaAXES . v v e e — — —
Loans, Net . . ... ... — 5,200 —
Other . . . ... 2 — 494
Due from Other Funds . ..................ccvvuu.... 1 1,115 —
TOTAL ASSETS . ... .. .. $ 660 $ 12,444 $ 53,532
LIABILITIES AND FUND BALANCES
Liabilities:
Accrued Liabilities. . . ... ....... ... .. . .. ... ... $ 321 $ — $ 481
Obligations Under Securities Lending . ............... 285 — —
Refund and Other Liabilities . . ...................... — 142 —
Total Liabilities . . .. .......... .. . . ..., 606 142 481
Fund Balances:
Reserved for:
Debt SeIViCe . . . . ..o 54 7,103 53,051
Noncurrent Portion of Loans Receivable. . . ............. — 5,199 —
Unreserved/Undesignated . . ....................... — — —
Total Fund Balances. . ..................ccccc.... 54 12,302 53,051

TOTAL LIABILITIES AND FUND BALANCES. .. $ 660 $ 12,444 $ 53,532




SCHOOL HIGHWAY
ENTERPRISE BUILDING CAPITAL

BOND STATE PROJECTS PROGRAM IMPROVEMENT
RETIREMENT BOND SERVICE BOND SERVICE BOND SERVICE TOTAL

— 3 98 $ — % 912§ 80,507

490 — 32 — 2175
28,721 — 305 — 94,354

— 74 — 705 61,413

— — — — 176

— — — — 5,200

41 — — 4 864

— — — 1 1,239
29252 % 72 $ 337 % 1,622 $ 245928
— $ — $ — $ — $ 802

— 74 — 705 61,413

— — — — 1,170

— 74 — 705 63,385
29,252 98 337 917 176,745
— — — — 5,199

— — — — 599
29,252 98 337 917 182,543

29252 % 172 $ 337 $ 1622 $ 245,928




STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

COAL RESEARCH/

ECONOMIC TRANSPORTATION DEVELOPMENT
DEVELOPMENT CERTIFICATE BOND
BOND SERVICE RETIREMENT RETIREMENT
REVENUES:
Motor Vehicle Fuel Taxes. . ..............uuuieenann.. $ — $ — $ —
Licenses, Permitsand Fees. . . ... ......... ..o, —_— — —
Investment Income . . ... ...... . .. ... 268 — 26
Other. . . o — 763 —
TOTAL REVENUES . . . . . . e e e e e e 268 763 26
EXPENDITURES:
DEBT SERVICE . . . ittt et e e e e e et e e et 15,979 761 5,574
TOTAL EXPENDITURES . . .\ o ittt it e et 15,979 761 5,574
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . ...\ttt et iieein (15,711) 2 (5,548)
OTHER FINANCING SOURCES (USES):
Refunding Bond Proceeds . ... ............ ... i . — — —
Payment to Refunded Bond Escrow Agents. . ................. — — —
Operating Transfers-in . . ............. ... 15,846 — 5,605
Operating Transfers-out . . .. ..., — — (5)
TOTAL OTHER FINANCING SOURCES (USES). . .. ............. 15,846 — 5,600
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . . . .. ... . e 135 2 52
FUND BALANCES, JULY 1 (asrestated) ... .........c.coviiuuenenninn. 5,239 887 50
FUND BALANCES, JUNE 30............................ $ 5374 % 889 $ 102




VIETNAM

HIGHWAY HIGHWAY PUBLIC CONFLICT

IMPROVEMENTS IMPROVEMENTS DEVELOPMENT OBLIGATIONS IMPROVEMENTS COMPENSATION

BOND BOND BOND BOND BOND BOND

RETIREMENT RETIREMENT RETIREMENT RETIREMENT RETIREMENT RETIREMENT
$ — $ — $ — $ 44,725  $ — $ —
— — — 19,983 — —

12 — 2 6,055 1 —

12 — 2 70,775 1 —

— — — 99,440 — —

— — — 99,440 — —

12 — 2 (28,665) 1 —

— — (22) (43) (12) —

— — (22) (43) (12) —

12 — (20) (28,708) (11) —

228 6 195 108,276 186 3

$ 240 $ 6 $ 175  $ 79,568 % 175  $ 3

(continued)



STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

(continued)
LOCAL
INFRASTRUCTURE
IMPROVEMENTS OHIO PUBLIC OHIO
BOND FACILITIES BUILDING
RETIREMENT COMMISSION AUTHORITY
REVENUES:
Motor Vehicle FUel Taxes. . .. ..........c.uuuiinunannann... $ — $ — $ —
Licenses, Permitsand Fees. . . ... ......... ..o, —_— — —
Investment INCOmMe . . . . ....... ... e 76 2,799 3,201
Other. . . o — 92 —
TOTAL REVENUES . . . . . . e e e e e e 76 2,891 3,201
EXPENDITURES:
DEBT SERVICE . . . .ttt e e e e e e e e 92,153 525,896 224,257
TOTAL EXPENDITURES . . .\ ittt et e 92,153 525,896 224,257
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES .. . ..o (92,077) (523,005) (221,056)
OTHER FINANCING SOURCES (USES):
Refunding Bond Proceeds . ... ............ ... i . 56,346 211,772 71,313
Payment to Refunded Bond Escrow Agents. . ................. (55,810) (211,772) (71,313)
Operating Transfers-in . .............c. ... 91,576 440,107 218,992
Operating Transfers-out . ... ..., — — (2,296)
TOTAL OTHER FINANCING SOURCES (USES). . .. ............. 92,112 440,107 216,696
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . .. ..\ e e 35 (82,898) (4,360)
FUND BALANCES, JULY 1 (asrestated) ... .........c.coviiuuenenninn. 19 95,200 57,411

FUND BALANCES, JUNE 30............................ $ 54  $ 12,302  $ 53,051




SCHOOL HIGHWAY
ENTERPRISE BUILDING CAPITAL
BOND STATE PROJECTS PROGRAM IMPROVEMENT
RETIREMENT BOND SERVICE BOND SERVICE BOND SERVICE TOTAL
$ — $ — $ — $ — 44,725
2 — — — 19,985
2,064 — — 723 15,227
— 1 100 — 968
2,066 1 100 723 80,905
1,405 9,399 21,290 24,433 1,020,587
1,405 9,399 21,290 24,433 1,020,587
661 (9,398) (21,190) (23,710) (939,682)
— — — — 339,431
_ _ — — (338,895)
39,624 9,412 21,290 24,673 867,125
(34,309) (19) — (57) (36,763)
5,315 9,393 21,290 24,616 830,898
5,976 (5) 100 906 (108,784)
23,276 103 237 11 291,327
$ 29252 % 98 3 337 % 917 182,543




STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

REVENUES:

Motor Vehicle FUBI TAXES .....ccoevveiiiiiiiiie e
Licenses, Permits and FEES .........oiviueiiiieeieie e
INVESIMENT INCOME .....oeii e

BUDGETARY EXPENDITURES:

DEBT SERVICE ...iiiiii e
TOTAL BUDGETARY EXPENDITURES ..o

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) BUDGETARY EXPENDITURES ........cccovvviiiiiininnn,

OTHER FINANCING SOURCES (USES):

BONd ProCEEUS ...t
Operating TranSfers-in .......ccccceeveeiiiiicee e
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e

TOTAL OTHER FINANCING SOURCES (USES) ....ciceviiiiiiieinenens

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES

AND OTHER FINANCING USES ......coiiiiiiiiiii e

UNRESERVED, UNDESIGNATED BUDGETARY

FUND BALANCES, JULY 1 .o

UNRESERVED, UNDESIGNATED BUDGETARY

FUND BALANCES, JUNE 30 ...ccooviiiiiiiiiiieceieeee e

COAL RESEARCH / DEVELOPMENT

BOND RETIREMENT

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
— — $ —
27 27 —
5,605 5,605 —
5,632 5,632 —
7,587 5,579 2,008
7,587 5,579 2,008
(1,955) 53 2,008
(1,955) 53 $ 2,008
50
103



IMPROVEMENTS HIGHWAY IMPROVEMENTS

BOND RETIREMENT BOND RETIREMENT
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)

— $ — $ — $ — $ — $ —
12 12 — — — —
12 12 — — — —
12 12 — — — —
12 12 $ — $ — — $ —

212 1

$ 224 $ 1

(continued)



STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
DEVELOPMENT
BOND RETIREMENT
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
MOtOr VEhICle FUEI TAXES ....vveeeeeeee oo eee e $ — $ — $ —
Licenses, Permits and FEES .........oiviueiiiieeieie e — — —
INVESTMENT INCOME .eviiecieee e 3 3 —
(O] 1 T — — —
TOTAL REVENUES ...ttt et e e e aae e as 3 3 —
BUDGETARY EXPENDITURES:
DEBT SERVICE ..ottt e et aae e 22 22 —
TOTAL BUDGETARY EXPENDITURES ..ot 22 22 —
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiieiieenens (19) (19) —
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....cevveiiiiieie e — — —
Operating TranSfers-in .......ccccceeveeiiiiicee e — — —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e — — —
TOTAL OTHER FINANCING SOURCES (USES) ....ciceviiiiiiieinenens — — —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ......cvuiiiiiiiiiiiiinies s, $ (19) (19) $ —
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JULY L ittt e ea e e e e e aaeaae e 45
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JUNE 30 ..oooiiiiiiiieiieeieeeeeeiee e $ 26



HIGHWAY OBLIGATIONS
BOND RETIREMENT

PUBLIC IMPROVEMENTS
BOND RETIREMENT

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
44,549 $ 44,549 $ — — $ — $ —
19,983 19,983 — — — —
6,245 6,245 — — — _
— — — 76 76 —
70,777 70,777 — 76 76 —
99,483 99,483 — 12 12 —
99,483 99,483 — 12 12 —
(28,706) (28,706) — 64 64 —
(28,706) (28,706)  $ — 64 64 $ _
107,515 11
$ 78,809 $ 75

(continued)



STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
LOCAL INFRASTRUCTURE IMPROVEMENTS
BOND RETIREMENT
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
MOtOr VEhICle FUEI TAXES ....vveeeeeeee oo eee e $ — $ — $ —
Licenses, Permits and FEES .........oiviueiiiieeieie e — — —
INVESTMENT INCOME .eviiecieee e 76 76 —
(O] 1 T 91,576 91,576 —
TOTAL REVENUES ...ttt et e e e aae e as 91,652 91,652 —
BUDGETARY EXPENDITURES:
DEBT SERVICE ..uviiiviiiititieeeteeeeeteesteeseteesete s seressesaseseaeesneesirenans 93,889 91,902 1,987
TOTAL BUDGETARY EXPENDITURES ..ot 93,889 91,902 1,987
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......ccoiiiiiiiiiiieenens (2,237) (250) 1,987
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....cevveiiiiieie e 352 352 —
Operating TranSfers-in .......ccccceeveeiiiiicee e — — —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e — — —
TOTAL OTHER FINANCING SOURCES (USES) ....ciceviiiiiiieinenens 352 352 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... e nae e $ (1,885) 102 $ 1,987

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JULY 1 oo 272

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JUNE 30 ...ccoccoiiiiiiiiieniiiieeeee e $ 374



STATE PROJECTS HIGHWAY CAPITAL IMPROVEMENT

BOND SERVICE BOND SERVICE
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
— $ — $ — $ — $ — $ —
— — — 732 732 —
9,412 9,412 — — _ _
9,412 9,412 — 732 732 —
12,144 9,490 2,654 49,202 24,663 24,539
12,144 9,490 2,654 49,202 24,663 24,539
(2,732) (78) 2,654 (48,470) (23,931) 24,539
— — — 24,673 24,673 —
— — — 24,673 24,673 —
(2,732) 78 % 2,654 $  (23,797) 742 $ 24,539
175 183
$ 97 $ 925

(continued)



STATE OF OHIO

DEBT SERVICE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
TOTAL DEBT SERVICE
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
Motor Vehicle FUBI TAXES ....coveeeeee e $ 44,549 $ 44,549 $ —
Licenses, Permits and FEES .........oiviueiiiieeieie e 19,983 19,983 —
INVESIMENT INCOMIE ...eeeeeeeee e 7,095 7,095 —
(O] 1 T 106,669 106,669 —
TOTAL REVENUES ...ttt et e e e aae e as 178,296 178,296 —
BUDGETARY EXPENDITURES:
DEBT SERVICE ..iiiiiiitt ittt et e et et et e ee et e ae e et e e aeaaenaenas 262,339 231,151 31,188
TOTAL BUDGETARY EXPENDITURES ..ot 262,339 231,151 31,188
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ......ccciiiiiiiiiiieenens (84,043) (52,855) 31,188
OTHER FINANCING SOURCES (USES):
BONA PrOCEEAS ....cevveiiiiieie e 352 352 —
Operating TranSfers-in .......ccccceeveeiiiiicee e 24,673 24,673 —
Operating Transfers-0Uut ..........cccccviiiiiiiiiieieee e — — —
TOTAL OTHER FINANCING SOURCES (USES) ....ciceviiiiiiieinenens 25,025 25,025 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ... e nae e $ (59,018) (27,830) $ 31,188

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JULY 1 oo 108,464

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES, JUNE 30 ...ccoccoiiiiiiiiieniiiieeeee e $ 80,634
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CAPITAL PROJECTS FUNDS

The Capital Projects Funds account for the acquisition and construction of major capital facilities and
for major repairs and replacements other than those financed by proprietary funds and trust funds.

The Arts Facilities Building | mprovements Fund accounts for bond proceeds that finance construction of
and improvements to various arts and sciences facilities in the State.

The Higher Education I mprovements Fund accounts for bond proceeds that finance the construction of
facilities for State-assisted higher education institutions.

The Highway Obligations Construction Fund accounts for bond proceeds that finance capital outlay and
major repairs and replacements for the State’ s highways.

The Mental Health/M ental Retardation Facilities |mprovements Fund accounts for bond proceeds that
finance the construction of mental health/mental retardation facilities.

The Parks and Recreation Improvements Fund accounts for bond proceeds that finance the capital
improvement of parks and recreation facilities.

The Local Infrastructure Improvements Fund accounts for bond proceeds that finance the cost of local
government’ s public infrastructure improvement projects.

The Ohio Building Authority Fund accounts for bond proceeds that finance the congtruction of State
office buildings and rehabilitation and correctional facilities.

The Administrative Services Building Improvements Fund accounts for bond proceeds that finance
capital improvements for the Department of Administrative Services.

The Youth Services Building Improvements Fund accounts for bond proceeds that finance capital
improvements for the Department of Y outh Services.

The Transportation Building Improvements Fund accounts for bond proceeds that finance capital
improvements for the Department of Transportation.

The Adult Correctional Building Improvements Fund accounts for bond proceeds that finance capital
improvements for the Department of Rehahilitation and Correction.

The Highway Safety Building Improvements Fund accounts for bond proceeds that finance capital
improvements for the Department of Public Safety.

The Ohio Parks and Natural Resources Fund accounts for bond proceeds that finance capital
improvements for state and local parks and other natural resources-related projects.
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The Highway Capital I mprovement Fund accounts for bond proceeds that finance capital improve-ments
to the state highway system.

The Sports Facilities Building Fund accounts for bond proceeds that finance capital facilities, as defined
in Section 3383.01(J), Ohio Revised Code, as Ohio sports facilities.

The Infrastructure Bank Obligations Fund accounts for bond proceeds that finance the Spring-Sandusky
Highway Project in Columbus.
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STATE OF OHIO
CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET
JUNE 30, 1998

(amounts expressed in thousands)

ARTS
FACILITIES HIGHER HIGHWAY
BUILDING EDUCATION OBLIGATIONS
IMPROVEMENTS IMPROVEMENTS CONSTRUCTION
ASSETS
Cash Equity with Treasurer .. .............c.c.c..o.o... $ 10,434 $ 57,846 $ 20,130
INVESIMENLS . . . . ... . — — —
Collateral on Lent Securities. . . ..................... 7,967 44,118 15,351
Receivables:
Loans, Net . . ... ... .. — — —
(1= o 47 271 90
Due from Other Funds . ............... ... .c.c.c.cc.... 16 92 31
TOTAL ASSETS . ......... . . .. $ 18,464 $ 102,327 $ 35,602
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable. . .............. ... ... ... .. .... $ 7,539 $ 34,411 $ 754
Accrued Liabilities. . .. ......... ... .. . ... ... — — —
Obligations Under Securities Lending . ............... 7,967 44,118 15,351
DuetoOther Funds ............. ... . ... .iiiie... — 1,115 —
Total Liabilities . . .. ........ ... . . . . ... 15,506 79,644 16,105
Fund Balances:
Reserved for:
ENCUMBIanCes . . ... ......uuuuieie e 46,159 188,053 11,355
Noncurrent Portion of Loans Receivable. . . ............. — — —
Other:
Loan Commitments . . .. ... — 1,197 —
Health Care Benefits . ... .......c.c. i, — — —
Unreserved/Undesignated (Deficits). . ... ............. (43,201) (166,567) 8,142
Total Fund Balances (Deficits) . . . ................. 2,958 22,683 19,497

TOTAL LIABILITIES AND FUND BALANCES. .. $ 18,464 $ 102,327 $ 35,602




MENTAL HEALTH/

MENTAL ADMINISTRATIVE YOUTH
RETARDATION PARKS AND LOCAL OHIO SERVICES SERVICES
FACILITIES RECREATION INFRASTRUCTURE BUILDING BUILDING BUILDING
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS AUTHORITY IMPROVEMENTS IMPROVEMENTS
$ 19,404  $ 14,957 % 80,814 % — % 100470 $ 17,215
— — — 13,975 — —
14,796 11,402 61,609 — 76,571 13,127
— — 127,985 — — —
89 67 359 100 452 77
30 23 1,614 — 154 26
$ 34319 $ 26449 $ 272,381 $ 14075 $ 177647 $ 30,445
$ 3253 % 228 $ 4889 $ — % 13174 % 1,613
14,796 11,402 61,609 — 76,571 13,127
2 — 5 — — —
18,051 11,630 66,545 — 89,745 14,740
37,263 9,611 6 — 65,513 38,628
— — 127,047 — — —
— — 40,852 — — —
—_— JR— 2 —_— JR— —_—
(20,995) 5,208 37,929 14,075 22,389 (22,923)
16,268 14,819 205,836 14,075 87,902 15,705
$ 34319 $ 26449 $ 272381 § 14,075 $ 177,647 % 30,445

(continued)



STATE OF OHIO
CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET
JUNE 30, 1998

(amounts expressed in thousands)
(continued)

ASSETS

Cash Equity with Treasurer .. ..............c.......
INVESIMENLS . . ... .
Collateral on Lent Securities. . .. ...................

Receivables:

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts Payable. . .............................
Accrued Liabilities. . ... ....... ... ... .. .. . ... . ...,
Obligations Under Securities Lending . ..............
DuetoOther Funds . ......... ... ...

Total Liabilities . . .. ........ ... . ... iiii...

Fund Balances:
Reserved for:

Encumbrances . ... .. ... ...
Noncurrent Portion of Loans Receivable. . .............

Other:

Loan Commitments . . .. ....... ...
Health Care Benefits . .. .........c..0 ...

Unreserved/Undesignated (Deficits). . . ... ...........
Total Fund Balances (Deficits) . ... ...............
TOTAL LIABILITIES AND FUND BALANCES. ..

ADULT HIGHWAY
TRANSPORTATION CORRECTIONAL SAFETY
BUILDING BUILDING BUILDING
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS
$ 11,357 $ 82,776 $ 8,695
8,656 63,089 6,641
51 373 39
17 127 13
$ 20,081 $ 146,365 $ 15,388
$ 927 $ 6,249 $ 531
8,656 63,089 6,641
161 109 416
9,744 69,447 7,588
6,035 79,781 2,013
4,302 (2,863) 5,787
10,337 76,918 7,800
$ 20,081 $ 146,365 $ 15,388




OHIO PARKS

AND HIGHWAY SPORTS INFRASTRUCTURE
NATURAL CAPITAL FACILITIES BANK
RESOURCES IMPROVEMENT BUILDING OBLIGATIONS TOTAL

31,362 10886 $ 32611 % 52,074 551,031
— — — — 13,975
23,921 8,364 24,860 39,672 420,144
— — — — 127,985

141 59 145 235 2,595

48 20 49 80 2,340
55,472 19,329 $ 57,665 $ 92,061 1,118,070
190 15280 $ — $ 1,397 90,435

— — — — 42
23,921 8,364 24,860 39,672 420,144
248 — — — 2,056
24,359 23,644 24,860 41,069 512,677
32,402 292,649 29,384 44,935 883,787
_ gl — — 127,047

_ _ — — 42,049

— — — — 2
(1,289) (296,964) 3,421 6,057 (447,492)
31,113 (4,315) 32,805 50,992 605,393
55,472 19,329 $ 57,665 $ 92,061 1,118,070




STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30,1998
(amounts expressed in thousands)

ARTS
FACILITIES HIGHER HIGHWAY
BUILDING EDUCATION OBLIGATIONS
IMPROVEMENTS IMPROVEMENTS CONSTRUCTION
REVENUES:
Investment IncCome . . .. .......... ... 1,441 4,403 1,398
OtRer. . . o — 235 1
TOTAL REVENUES . . . .ottt e e e e 1,441 4,638 1,399
EXPENDITURES:
CURRENT:
Community and Economic Development . . .. ................. — — —
CAPITAL OUTLAY . v it e e e e e e e e e e e e e e 33,721 328,454 14,430
TOTAL EXPENDITURES . . .\ttt e e e ae s 33,721 328,454 14,430
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . ..\ oo (32,280) (323,816) (13,031)
OTHER FINANCING SOURCES (USES):
Bond Proceeds. . ... ....... ... . — 296,886 —
Operating Transfers-in . .............. ... — — —
Operating Transfers-out . ... ..., — (91) —
TOTAL OTHER FINANCING SOURCES (USES). . ..o — 296,795 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . . ... .o (32,280) (27,021) (13,031)
FUND BALANCES, JULY 1 (asrestated) . .. .........c.cviiuuenenninn. 35,238 49,704 32,528
Residual Equity Transfers-out . ................. 0o iiio... — — —
FUND BALANCES (DEFICITS), JUNE 30................ $ 2,958 $ 22,683 $ 19,497




MENTAL HEALTH/

MENTAL ADMINISTRATIVE YOUTH
RETARDATION PARKS AND LOCAL OHIO SERVICES SERVICES
FACILITIES RECREATION INFRASTRUCTURE BUILDING BUILDING BUILDING
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS AUTHORITY IMPROVEMENTS IMPROVEMENTS
1,235 745 4,234 407 3,612 1,081
869 64 1,071 — 28 —
2,104 809 5,305 407 3,640 1,081
— — 808 — — —
41,947 4,929 106,686 7,008 70,310 5,194
41,947 4,929 107,494 7,008 70,310 5,194
(39,843) (4,120) (102,189) (6,601) (66,670) (4,113)
39,429 10,087 121,663 245,577 — —
— — — 14,000 132,526 —
— — (40) (246,186) (14,000) —
39,429 10,087 121,623 13,391 118,526 —
(414) 5,967 19,434 6,790 51,856 (4,113)
16,682 8,852 186,402 7,285 41,193 19,818
— — — — (5,147) —
$ 16,268 $ 14,819  $ 205836 $ 14,075  $ 87,902 % 15,705

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30,1998
(amounts expressed in thousands)

(continued)
ADULT HIGHWAY
TRANSPORTATION CORRECTIONAL SAFETY
BUILDING BUILDING BUILDING
IMPROVEMENTS IMPROVEMENTS IMPROVEMENTS
REVENUES:
Investment InCome . . .. .......... ... 451 3,227 1,338
Other. . . o 1 501 443
TOTAL REVENUES . . . . oottt e e e e 452 3,728 1,781
EXPENDITURES:
CURRENT:
Community and Economic Development . ... ................. — — —
CAPITAL OUTLAY . vt e e e e e e e e e e e e e e 11,094 113,660 38,570
TOTAL EXPENDITURES . . .\ttt e e e ae s 11,094 113,660 38,570
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES . . ..\ et (10,642) (109,932) (36,789)
OTHER FINANCING SOURCES (USES):
Bond Proceeds. . . ... — — —
Operating Transfers-in . .............. ... 12,012 101,169 —
Operating Transfers-out . . .. ........... .. — — —
TOTAL OTHER FINANCING SOURCES (USES). . . ..o 12,012 101,169 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES . . ... oo i 1,370 (8,763) (36,789)
FUND BALANCES, JULY 1 (asrestated) ... .........c.coviiuuenenninn. 8,967 85,681 44,589
Residual Equity Transfers-out . ............ ... cccuiuio... — — —
FUND BALANCES (DEFICITS), JUNE 30................ $ 10,337  $ 76,918 $ 7,800




OHIO PARKS

AND HIGHWAY SPORTS INFRASTRUCTURE
NATURAL CAPITAL FACILITIES BANK

RESOURCES IMPROVEMENT BUILDING OBLIGATIONS TOTAL
2,476 5,188 1,623 757 33,616
— 2 — — 3,215
2,476 5,190 1,623 757 36,831
— — — — 808
24,431 169,735 6,416 20,584 997,169
24,431 169,735 6,416 20,584 997,977
(21,955) (164,545) (4,793) (19,827) (961,146)
_ — — 70,819 784,461
— — — — 259,707
(625) — — — (260,942)
(625) — — 70,819 783,226
(22,580) (164,545) (4,793) 50,992 (177,920)
53,693 160,230 37,598 — 788,460
— — — — (5,147)
$ 31,113 $ (4,315) $ 32805 $ 50,992 $ 605,393




STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

ARTS FACILITIES BUILDING IMPROVEMENTS

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOME....eeeeeeeeeee et $ 1,588 $ 1,588 $ —
L@ 1 = PP — — —
TOTAL REVENUES ...t e e 1,588 1,588 —
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. — — —
CAPITAL OUTLAY oottt it ettt sttt et e s eran s erae e saaaesanaas 26,402 20,014 6,388
TOTAL BUDGETARY EXPENDITURES ..o 26,402 20,014 6,388
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ........ciiiiiiiiieieieenens (24,814) (18,426) 6,388
OTHER FINANCING SOURCES (USES):
BONA ProCEEAS ....coeeieiieieeectiiitieee ettt e — — —
Operating TranSfers-in .......cccccoeeeeeieiciee e — — —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e — — —
Encumbrance REVEISIONS ..........coccuviiiiiiiieee e 346 346 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 346 346 —_
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ....oeiiiiiiiiiiie e $ (24,468) (18,080) $ 6,388
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ..ot ee e (25,112)
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ....ccccceviieiene $ (43,192)



HIGHER EDUCATION IMPROVEMENTS

HIGHWAY OBLIGATIONS CONSTRUCTION

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ 4,566 4,566 $ — 1,460 $ 1,460 $ —
235 235 — 1 1 —
4,801 4,801 — 1,461 1,461 —
684,415 333,004 351,411 — — —
684,415 333,004 351,411 — — —
(679,614) (328,203) 351,411 1,461 1,461 —
296,886 296,886 — — — —
11,628 11,628 — 5,525 5,525 —
308,514 308,514 — 5,525 5,525 —
$ (371,100) (19,689) $ 351,411 6,986 6,986 $ —
(143,442) 1,060
(163,131) $ 8,046

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
MENTAL HEALTH/MENTAL RETARDATION
FACILITIES IMPROVEMENTS
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOME....eeeeeeeeeee et $ 1,236 $ 1,236 $ —
L@ 1 = PP 870 870 —
TOTAL REVENUES ...t e e 2,106 2,106 —_
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. — — —
CAPITAL OUTLAY oottt it ettt sttt et e s eran s erae e saaaesanaas 86,804 50,301 36,503
TOTAL BUDGETARY EXPENDITURES ..o 86,804 50,301 36,503
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ......ccciiiiiiiiiieieenens (84,698) (48,195) 36,503
OTHER FINANCING SOURCES (USES):
BONA PIrOCEEAS ....oeiieeieeeeeeeee e e e e 39,429 39,429 —
Operating TranSfers-in .......cccccoeeeeeieiciee e — — —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e — — —
Encumbrance REVEISIONS ........viieeeiiieeeeeee e 1,287 1,287 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 40,716 40,716 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ....oeiiiiiiiiiiie e $ (43,982) (7,479) $ 36,503
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ..ot ee e (13,599)
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ....ccccceviieiene $ (21,078)



PARKS AND RECREATION IMPROVEMENTS LOCAL INFRASTRUCTURE IMPROVEMENTS

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ 714 $ 714 $ — $ 4,237 $ 4237 % —
63 63 — 8,714 8,714 —
777 777 — 12,951 12,951 —
— — — 871 802 69
39,647 6,316 33,331 307,506 133,706 173,800
39,647 6,316 33,331 308,377 134,508 173,869
(38,870) (5,539) 33,331 (295,426) (121,557) 173,869
10,087 10,087 — 121,746 121,746 —
— — — 31,000 31,000 —
_ _ — (31,040) (31,040) —
295 295 — 1 1 —
10,382 10,382 — 121,707 121,707 —
$  (28,488) 4,843 $ 33331 $  (173,719) 150 $ 173,869
289 80,728
$ 5,132 $ 80,878

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
ADMINISTRATIVE SERVICES
BUILDING IMPROVEMENTS
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOME....eeeeeeeeeee et $ 3,302 $ 3,302 $ —
L@ 1 = PP 28 28 —
TOTAL REVENUES ...t e e 3,330 3,330 —_
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. — — —
CAPITAL OUTLAY et et eeens 237,341 105,201 132,140
TOTAL BUDGETARY EXPENDITURES ..o 237,341 105,201 132,140
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ......ccciiiiiiiiiieieenens (234,011) (101,871) 132,140
OTHER FINANCING SOURCES (USES):
BONA PIrOCEEAS ....oeiieeieeeeeeeee e e e e 132,526 132,526 —
Operating TranSfers-in .......cccccoeeeeeieiciee e — — —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e — — —
Encumbrance REVEISIONS ........viieeeiiieeeeeee e 4918 4918 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 137,444 137,444 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ....oeiiiiiiiiiiie e $ (96,567) 35,573 $ 132,140

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 oot (13,478)

UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ......ccccooeviiennnnnnn $ 22,095



YOUTH SERVICES BUILDING IMPROVEMENTS

TRANSPORTATION BUILDING IMPROVEMENTS

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ 1,096 $ 1,096 $ — $ 439 $ 439 $ —
1,096 1,096 — 439 439 —
81,106 33,344 47,762 35,910 6,972 28,938
81,106 33,344 47,762 35,910 6,972 28,938
(80,010) (32,248) 47,762 (35,471) (6,533) 28,938
— — — 12,012 12,012 —
7,375 7,375 — 210 210 —
7,375 7,375 — 12,222 12,222 —
$  (72,635) (24,873) $ 47,762 $  (23,249) 5,689 $ 28,938
1,867 (1,296)
3 (23,006) $ 4,393

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
ADULT CORRECTIONAL BUILDING IMPROVEMENTS
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOMIB....ceeeee et eees $ 3,295 $ 3,295 $ —
L@ 1 = PP 500 500 —
TOTAL REVENUES ...t e e 3,795 3,795 —_
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. — — —
CAPITAL OUTLAY oottt it ettt sttt et e s eran s erae e saaaesanaas 256,726 90,175 166,551
TOTAL BUDGETARY EXPENDITURES ..o 256,726 90,175 166,551
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ......ccciiiiiiiiiieieenens (252,931) (86,380) 166,551
OTHER FINANCING SOURCES (USES):
BONA PIrOCEEAS ....oeiieeieeeeeeeee e e e e 101,169 101,169 —
Operating TranSfers-in .......cccccoeeeeeieiciee e — — —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e — — —
Encumbrance REVEISIONS ........viieeeiiieeeeeee e 2,046 2,046 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 103,215 103,215 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ....oeiiiiiiiiiiie e $ (149,716) 16,835 $ 166,551
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ..ot ee e (19,915)
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ....ccccceviieiene $ (3,080)



HIGHWAY SAFETY BUILDING IMPROVEMENTS OHIO PARKS AND NATURAL RESOURCES

VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ 1,571 $ 1,571 $ — $ 2,349 $ 2,349 $ —
443 443 — — — —
2,014 2,014 — 2,349 2,349 —
40,030 10,491 29,539 102,408 22,630 79,778
40,030 10,491 29,539 102,408 22,630 79,778
(38,016) (8,477) 29,539 (100,059) (20,281) 79,778
533 533 — 16 16 —
533 533 — 16 16 —
$  (37,483) (7,944)  $ 29,539 $  (100,043) (20,265) $ 79,778
13,859 18,887
$ 5,915 $ (1,378)

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
HIGHWAY CAPITAL IMPROVEMENT
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOMIB....ceeeee et eees $ 5,429 $ 5,429 $ —
L@ 1 = PP 2 2 —
TOTAL REVENUES ...t e e 5,431 5,431 —_
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. — — —
CAPITAL OUTLAY oottt it ettt sttt et e s eran s erae e saaaesanaas 322,785 286,826 35,959
TOTAL BUDGETARY EXPENDITURES ..o 322,785 286,826 35,959
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES .......cciiiiiiiiiiieenens (317,354) (281,395) 35,959
OTHER FINANCING SOURCES (USES):
BONA ProCEEAS ....coeeieiieieeectiiitieee ettt e — — —
Operating TranSfers-in .......cccccoeeeeeieiciee e — — —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e — — —
Encumbrance REVEISIONS ..........coccuviiiiiiiieee e 386 386 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 386 386 —_
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ....oeiiiiiiiiiiie e $ (316,968) (281,009) $ 35,959
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ..ot ee e (15,877)
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ....ccccceviieiene $ (296,886)



SPORTS FACILITIES BUILDING INFRASTRUCTURE BANK OBLIGATIONS

VARIANCE VARIANCE

FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)

1,653 $ 1,653 $ — $ 456 $ 456 $ —
1,653 1,653 — 456 456 —
32,000 30,000 2,000 65,519 65,519 —
32,000 30,000 2,000 65,519 65,519 —
(30,347) (28,347) 2,000 (65,063) (65,063) —
— — — 70,820 70,820 —

— — — 17,525 17,525 —

— — — (17,525) (17,525) —

— — — 70,820 70,820 —
(30,347) (28,347)  $ 2,000 $ 5,757 5,757 $ —

31,604 —
$ 3257 $ 5757

(continued)



STATE OF OHIO

CAPITAL PROJECTS FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
TOTAL CAPITAL PROJECTS
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
INVESTMENT INCOMIB....ceeeee et eees $ 33,391 $ 33,391 $ —
(0] {3 1Y SRR 10,856 10,856 —
TOTAL REVENUES ...ttt et e e e aae e as 44,247 44,247 —
BUDGETARY EXPENDITURES:
CURRENT:
Community and Economic Development ..........ccccccveeeviiviennnnn. 871 802 69
CAPITAL OUTLAY oottt it ettt sttt et e s eran s erae e saaaesanaas 2,318,599 1,194,499 1,124,100
TOTAL BUDGETARY EXPENDITURES ..ot 2,319,470 1,195,301 1,124,169
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) BUDGETARY EXPENDITURES ......ccciiiiiiiiiieieenens (2,275,223) (1,151,054) 1,124,169
OTHER FINANCING SOURCES (USES):
BONA PIrOCEEAS ....oeiieeieeeeeeeee e e e e 784,675 784,675 —
Operating TranSfers-in .......cccccoeeeeeieiciee e 48,525 48,525 —
Operating Transfers-0ut .........ccccccuiiiiiiiiiieieee e (48,565) (48,565) —
Encumbrance REVEISIONS ........viieeeiiieeeeeee e 34,566 34,566 —
TOTAL OTHER FINANCING SOURCES (USES) ....covviviiiiieinenens 819,201 819,201 —
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) BUDGETARY EXPENDITURES
AND OTHER FINANCING USES ...cvteiueateaieneeneaneanneeeieeeseeseaneseenens $ (1,456,022) (331,853) $ 1,124,169
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JULY 1 ..ot ee e (84,425)
UNRESERVED, UNDESIGNATED BUDGETARY
FUND BALANCES (DEFICITS), JUNE 30 ....ccccceviieiene $ (416,278)



ENTERPRISE FUNDS

The Enterprise Funds account for operations that are financed and operated in a manner similar to
private business enterprises — where the State’s intent is that the cost of providing goods or services to
the general public on a continuing basis be financed or recovered primarily through user charges; or
where the State has decided that periodic determination of net income is appropriate for accountability
purposes.

The Tuition Trust Authority Fund accounts for the operations of the Ohio Tuition Trust Authority.

The Liquor Control Fund accounts for the operations of the Department of Commerce's Division of
Liquor Contral.

The Ohio L ottery Commission Fund accounts for the operations of the Ohio Lottery Commission.

The Workers Compensation Fund accounts for the operations of the Ohio Bureau of Workers
Compensation and the Ohio Industrial Commission.

The Underground Parking Garage Fund accounts for the operations of the statehouse underground
parking garage in Columbus, Ohio.

The Office of Auditor of State Fund accounts for the operations of the Ohio Auditor of State.
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STATE OF OHIO
ENTERPRISE FUNDS
COMBINING BALANCE SHEET

JUNE 30, 1998
(amounts expressed in thousands)

TUITION OHIO
TRUST LIQUOR LOTTERY
AUTHORITY CONTROL COMMISSION
ASSETS
Current Assets:
Cash Equity with Treasurer .. ...................... $ 271 12,958 140,455
Cash and Cash Equivalents. . ...................... 442 3,020 31,276
INVESIMENLS . . . ... 27,894 — —
Collateral on Lent Securities. . ... .............c...... 207 9,869 107,111
Receivables:
Intergovernmental . .. ... ... ... ... — — —
Premiums and ASSESSIMENtS . . . . .o v v v v v i e it et — — —
Investment Trade. . .. ....... ... .. uuininennn. — — —
OLher . . . o 121 — 23,519
Due from Other Funds . ...................c.c.c.cu.... — 73 —
INVEeNtories . .. ........ .. ... — 24,185 —
Other ASSEIS. . . v oo e — 152 6,417
Total Current ASSEts. . ..., 28,935 50,257 308,778
Restricted Assets:
Cash Equity with Treasurer . . ...................... — — 22,153
Cash and Cash Equivalents. . . ..................... 154 — —
Dedicated Investments. . .............c.c.cuuuuuii... 311,613 — 1,397,218
Collateral on Lent Securities. . . ..................... — — 1,255,785
Other Receivables . ............. ... . 0. 0o, 4,516 — 15,964
Total Restricted ASSets. . . .........c.coo ... 316,283 — 2,691,120
Noncurrent Assets-Investments . . . .................... — — —
Fixed Assets (net of accumulated depreciation). . . ........ 308 4,013 33,615
TOTAL ASSETS . ... . .. $ 345,526 54,270 3,033,513
LIABILITIES AND FUND EQUITY
Current Liabilities:
Accounts Payable. . ... ....... ... ... . ... . . . ... . ... $ 212 20,969 9,459
Accrued Liabilities. . . ... ....... ... . . . . ... ... 69 929 13,482
Obligations Under Securities Lending . ............... 207 9,869 107,111
Investment Trade Payable . . . ...................... — — —
DuetoOther Funds . ........... ... .. iiiuun... — 2,278 —
Deferred Revenues. . . ............c.. .. uiiiinn... 5 — 2,184
Refund and Other Liabilities . . .. .................... — 1,287 21,332
Revenue Bonds .. .........c.c.c.iiiiiiiiinnain. — — —
Total Current Liabilities. . ... ..................... 493 35,332 153,568
Liabilities Payable from Restricted Assets:
Deferred Prize Awards Payable . . ................... — — 1,357,763
Obligations Under Securities Lending . ............... — — 1,255,785
Benefits Payable. . .. ........ ... ... . .. ... . . ... 260,300 — —
Total Liabilities Payable from Restricted Assets. . .. . .. 260,300 — 2,613,548
Noncurrent Liabilities:
Accrued Liabilities. . ... ........ ... .. . . . .. ... 104 1,873 5,068
Benefits Payable. . .......... ... ... . .. ... . ... — — —
Revenue Bonds ... ............c. i uuiiiiiunno.. — — —
Total Noncurrent Liabilities . . ... .................. 104 1,873 5,068
Total Liabilities . . ... ........ .. ... 260,897 37,205 2,772,184
Fund Equity- Retained Earnings:
Reserved For:
Deferred Lottery Prizes. . ... ... . — — 77,573
Insurance Claims Payable. . . .. ................... — — —
Health Care Benefits . .. .........c.c.uuiiunnn... — 40 —
unreserved. . .. ... e 84,629 17,025 183,756
Total Fund Equity . . .......... ... 84,629 17,065 261,329
TOTAL LIABILITIES AND FUND EQUITY. ...... $ 345,526 54,270 3,033,513




UNDERGROUND OFFICE OF
WORKERS' PARKING AUDITOR

COMPENSATION GARAGE OF STATE TOTAL
$ 7,005 $ 1,528 9,978 172,195
3,122,405 — — 3,157,143
— — — 27,894
3,530,312 1,165 — 3,648,664
— — 6,021 6,021
1,274,314 — — 1,274,314
1,002,701 — — 1,002,701
223,075 45 1,964 248,724
— — 2,012 2,085
— — — 24,185
46,126 — — 52,695
9,205,938 2,738 19,975 9,616,621
— — — 22,153
— — — 154
— — — 1,708,831
— — — 1,255,785
— — — 20,480
— — — 3,007,403
15,951,499 — — 15,951,499
225,939 7,422 6,658 277,955
$ 25383376 $ 10,160 26,633 28,853,478
$ 110127 $ 36 844 141,647
— 65 3,236 17,781
3,530,312 1,165 — 3,648,664
2,119,164 — — 2,119,164
— — — 2,278
447,293 — — 449,482
1,958,587 — 63 1,981,269
6,000 — — 6,000
8,171,483 1,266 4,143 8,366,285
— — — 1,357,763
— — — 1,255,785
— — — 260,300
— — — 2,873,848
18,250 85 4,738 30,118
12,900,986 — — 12,900,986
191,470 — — 191,470
13,110,706 85 4,738 13,122,574
21,282,189 1,351 8,881 24,362,707
— — — 77,573
103,974 — — 103,974
~ — — 40
3,997,213 8,809 17,752 4,309,184
4,101,187 8,809 17,752 4,490,771
$ 25383376 $ 10,160 26,633 28,853,478




STATE OF OHIO

ENTERPRISE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN RETAINED EARNINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

TUITION OHIO
TRUST LIQUOR LOTTERY
AUTHORITY CONTROL COMMISSION
OPERATING REVENUES:
Charges for Sales and Services. . . .............c.ccuuvuno... $ 45,869 $ 380,186 $ 2,195,797
Premium and Assessment Income. . ........................ — — —
Investment INCOmMe . . . . ....... ... e 40,421 — 225,084
OLNEI. . . . 1 605 5,367
TOTAL OPERATING REVENUES . . . . ... .. . . . .. 86,291 380,791 2,426,248
OPERATING EXPENSES:
Costs of Sales and Services. . ............ ... —_— 235,315 —
AdmInistration. . . . ... ... ... 2,855 40,011 72,288
Premium Dividend Credits and Rebates. . .................... — — —
Bonuses and COmMMISSIONS . . ...t — — 137,846
PriZEeS . . . . —_— — 1,244,715
Benefitsand Claims . . ............ ... . . .. 59,770 — —
Depreciation . . . . ... ... 92 716 14,048
Other. . . . — 759 171,437
TOTAL OPERATING EXPENSES . . . .. ... . . . e 62,717 276,801 1,640,334
OPERATING INCOME (LOSS) . . . .o e e e e e 23,574 103,990 785,914
NONOPERATING REVENUES (EXPENSES):
Investment INCoOme . . .. ......... .. .. —_— — —
(01 7= (10) (15) (2,839)
TOTAL NONOPERATING REVENUES (EXPENSES) ... .......... (10) (15) (2,839)
INCOME (LOSS) BEFORE OPERATING TRANSFERS. . . .. ........... 23,564 103,975 783,075
OPERATING TRANSFERS:
Operating Transfers-in . ........... ... .. — — —
Operating Transfers-out . . .. ........... .. — (106,714) (723,865)
TOTAL OPERATING TRANSFERS . . . .\ oo oo eie e — (106,714) (723,865)
NET INCOME (LOSS) . . v v oot e e e e e e et e e et e e 23,564 (2,739) 59,210
RETAINED EARNINGS, JULY 1 (asrestated). . ... .......cuuuiuunienn. 61,065 19,804 202,119

RETAINED EARNINGS, JUNE 30........................ $ 84,629 $ 17,065 $ 261,329




UNDERGROUND OFFICE OF
WORKERS’ PARKING AUDITOR

COMPENSATION GARAGE OF STATE TOTAL
$ — $ 2571 $ 31,928 $ 2,656,351
1,827,617 — — 1,827,617
3,263,983 — — 3,529,488
24,178 9 16 30,176
5,115,778 2,580 31,944 8,043,632
— 50,855 286,170
53,139 1,356 8,249 177,898
3,625,086 — — 3,625,086
— — — 137,846
_ — — 1,244,715
1,968,153 — — 2,027,923
16,709 415 1,949 33,929
245,031 — 216 417,443
5,908,118 1,771 61,269 7,951,010
(792,340) 809 (29,325) 92,622
— 77 — 77
— — (113) (2,977)
— 77 (113) (2,900)
(792,340) 886 (29,438) 89,722
15 — 29,642 29,657
(5,377) (1,023) — (836,979)
(5,362) (1,023) 29,642 (807,322)
(797,702) (137) 204 (717,600)
4,898,889 8,946 17,548 5,208,371
$ 4,101,187 $ 8809 $ 17,752 $ 4,490,771




STATE OF OHIO

ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

TUITION OHIO
TRUST LIQUOR LOTTERY
AUTHORITY CONTROL COMMISSION
CASH FLOWS FROM OPERATING ACTIVITIES:
Operating INCOME (LOSS)....ccciviieiirieeiiiiieeitiie et eiee et $ 23,574 $ 103,990 $ 785914
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

INVESTMENT INCOME ..eeiiiiiiiiieeeee e (40,421) — (225,084)

(=T o] =Tt = 0] o IS 92 716 14,048

Provision for Uncollectible ACCOUNES ........cccevveeiiiiiiiiineee s — — —

Amortization of Premiums and Discounts ...........cccceeeveevvnnnens. — — 100,690

Interest on Bonds, Notes and Capital Leases ..............cc........ — — 1,726

Decrease (Increase) in Assets:

Intergovernmental Receivables............ccccooeviiiinnnn. — — —
Premiums and Assessments Receivable — — —
Other Receivables ..........cccccoeveeieceeeeeeeeeeeeenn (3,622) — 17,478
Due from Other Funds — 15 —
INVENLOTIES ... — (1,237) —
Other Assets — (119) (2,237)
Increase (Decrease) in Liabilities:
ACCOUNES PaYabIE .......c.ovviviiiciiicieecee et e 69 8,358 3,377
Accrued Liabilities .......... 13 (157) 124
Due to Other Funds ............... — 2,262 —
Deferred Revenues ... — — (102)
Benefits Payable ... — — —
Refund and Other Liabilities — (2,045) 2,413
Liabilities Payable from Restricted ASSELS ..........c.ccceveveveverereverererenennn. 51,518 — (87,673)
NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES ...ttt e e 31,223 111,783 610,674
CASH FLOWS FROM NONCAPITAL

FINANCING ACTIVITIES:

Operating TranSfers=in ........ccccooviieiicciiiieeee e — — —

Operating Transfers-0ut .........cccccvvviiiiiiiieeee e — (106,714) (723,865)

NET CASH FLOWS PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES ....ccoeeiiee e — (106,714) (723,865)
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:

Principal Payments on Bonds and Capital Leases.................. — — (16,467)

10 (=T TSy G = Vo — — (1,726)

Acquisition and Construction of Capital ASSets ..........cccceeennne. (179) (1,023) (3,012)

Proceeds from Sales of Fixed ASSEtS ......ccooevvvevveiiiiieeiiieeees — 18 1,109

NET CASH FLOWS PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES.......... (179) (1,005) (20,096)
CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from the Sales and Maturities of Investments ........ 627,680 — 524,518

Purchase of INVeStMents ........ccccvviiiiiiiiieee e, (671,537) — (493,444)

Investment Income Received ..........oovveeiieiiieiiiiieeieeeeeeee 12,858 — 206,759

Borrower Rebate and Agent FEes..........coovvvciiiiiiieiieeeeeiiins — — (68,818)

NET CASH FLOWS PROVIDED (USED) BY
INVESTING ACTIVITIES ...oooiiiiieiiieieeeee e e (30,999) — 169,015
NET INCREASE (DECREASE)

IN CASH AND CASH EQUIVALENTS........ccooiie, 45 4,064 35,728
CASH AND CASH EQUIVALENTS, JULY 1 ...t 822 11,914 158,156
CASH AND CASH EQUIVALENTS, JUNE 30 ................ $ 867 $ 15,978 $ 193,884
NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

Fixed Assets Acquired Under Capital Leases..........cc..ccuueee... $ — $ — $ 17,500



UNDERGROUND OFFICE OF
WORKERS' PARKING AUDITOR

COMPENSATION GARAGE OF STATE TOTAL
$ (792,340) $ 809 $ (29325) $ 92,622
(3,263,983) — — (3,529,488)
16,709 415 1,949 33,929
(2,442) — (2,442)
361 — — 101,051
9,655 — — 11,381
— — (620) (620)
672,004 — — 672,004
107,481 — (120) 121,217
— — — 15
— — — (1,237)
6,465 — — 4,109
98,303 (29) (179) 109,899
— 7 661 648
— — — 2,262
3,994 ®3) — 3,889
43,946 — — 43,946
118,897 — (15) 119,250
— — — (36,155)
(2,980,950) 1,199 (27,649) (2,253,720)
15 — 29,220 29,235
(5,377) (1,023) — (836,979)
(5,362) (1,023) 29,220 (807,744)
(5,000) — — (21,467)
(9,655) — — (11,381)
(6,293) (163) (1,538) (12,208)
_ _ — 1,127
(20,948) (163) (1,538) (43,929)
32,205,465 — — 33,357,663
(28,252,274) — — (29,417,255)
1,038,902 77 — 1,258,596
_ _ — (68,818)
4,992,093 77 — 5,130,186
1,984,833 90 33 2,024,793
1,144,577 1,438 9,945 1,326,852
$ 3,129,410 $ 1,528 $ 9,978 $ 3,351,645
$ — $ — $ — $ 17,500
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INTERNAL SERVICE FUNDS

The Internal Service Funds account for the financing of goods or services provided by a State
department or agency to other agencies and to other government units, on a cost-reimbursement basis.

The Ohio Building Authority Fund accounts for the revenues and operating expenses of State office
buildings and other government buildings owned by the Ohio Building Authority.

The Ohio Data Network Fund accounts for the revenues and expenses associated with electronic data
processing of goods and services provided to user State agencies and to local government.

The Ohio Penal Industries Fund accounts for the revenues and expenses associated with the purchase of
raw materials and labor costs incurred in the production of manufactured goods sold to user State agencies.

The Support Services Fund accounts for the revenues and expenses associated with the purchase of food,
medical, and other institutional supplies and the costs of services provided to user State agencies.

The Telecommunications Fund accounts for the revenues and expenses related to telecommunications
services provided to State agencies and to local governments.
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STATE OF OHIO
INTERNAL SERVICE FUNDS
COMBINING BALANCE SHEET

JUNE 30, 1998
(amounts expressed in thousands)

OHIO OHIO OHIO
BUILDING DATA PENAL
AUTHORITY NETWORK INDUSTRIES
ASSETS
Current Assets:
Cash Equity with Treasurer . .............c.c.c.ouuu... $ — 36,024 9,488
Cash and Cash Equivalents . ... .................... 158 — —
INVESIMENLS . . ... 1,172 — —
Collateral on Lent Securities. . ... .............c...... — 27,450 7,226
Receivables:
Intergovernmental . ... ........ ... ... . — 1 462
Other . . v v e 4,432 1,004 1,210
Due from Other Funds . ... ......... .. ..., — 10,031 23,003
INVENLOrIeS . . . ... ... .. — 183 12,920
Other ASSELS. . . ... e 304 — —
Total Current ASSets. . ..., 6,666 74,693 54,309
Restricted Assets:
Cash and Cash Equivalents . . ...................... 55 — —
INVESIMENLS . . . . . e 47,319 — —
Total Restricted ASSets. . ... ...........vvuuu... 47,374 — —
Noncurrent Assets:
Other Receivables . .............. .. ... . . .cviu.... 29,320 — —
Total Noncurrent ASsets. .. ..........c..vuiunuo... 29,320 — —
Fixed Assets (net of accumulated depreciation). . . ........ — 18,318 3,576
TOTAL ASSETS . ........ . . .. $ 83,360 93,011 57,885
LIABILITIES AND FUND EQUITY
Current Liabilities:
Accounts Payable. . .............. ... ... .. .0...... $ 12,323 5,052 5,420
Accrued Liabilities. . .. ......... ... .. . . . ... 525 864 2,389
Obligations Under Securities Lending . ............... — 27,450 7,226
Intergovernmental Payable. . . ...................... — 2,021 —
DuetoOther Funds . .............c. ... iiiuui... — 781 1,833
Deferred Revenues. . . ............... . iiiinno.. 794 — —
Revenue Bonds . .......... ... iiiiiiinnn... 2,464 — —
Total Current Liabilities. . ... ..................... 16,106 36,168 16,868
Noncurrent Liabilities:
Accrued Liabilities. . .. ........ ... .. .. . . . ..., — 1,621 3,553
Revenue Bonds . ................uuuiiiiiinnn.o.. 32,213 — —
Total Noncurrent Liabilities . . .. ................... 32,213 1,621 3,553
Total Liabilities . . ... ........ ... . ... 48,319 37,789 20,421
Fund Equity:
Contributed Capital. . . ............ . ... ... — 39,345 1,512
Retained Earnings:
Reserved for:

Health Care Benefits . ... ........ .. uiiuinnn. — 22 113
unreserved. . . ....... .. 35,041 15,855 35,839
Total Fund EQuity . . .. ... 35,041 55,222 37,464
TOTAL LIABILITIES AND FUND EQUITY. ...... $ 83,360 93,011 57,885




SUPPORT

TELE-

SERVICES COMMUNICATIONS TOTAL
1,957 $ 8,393 55,862
— — 158
— — 1,772
1,490 6,399 42,565
1,208 102 1,773
— 1,241 7,887
5,044 4,443 42,521
7,469 — 20,572
— — 304
17,168 20,578 173,414
— — 55
— — 47,319
— — 47,374
— — 29,320
— — 29,320
3,427 2,353 27,674
20595 % 22,931 277,782
2969 $ 2,667 28,431
346 182 4,306
1,490 6,399 42,565
— 563 2,584
124 1,157 3,895
— — 794
— — 2,464
4,929 10,968 85,039
602 267 6,043
— — 32,213
602 267 38,256
5,531 11,235 123,295
5,257 — 46,114
8 5 148
9,799 11,691 108,225
15,064 11,696 154,487
20595 $ 22,931 277,782




STATE OF OHIO

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN RETAINED EARNINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 1998
(amounts expressed in thousands)

OHIO OHIO
BUILDING PENAL
AUTHORITY INDUSTRIES
OPERATING REVENUES:
Charges for Sales and Services. ... ....... ... . ... ...... $ 26,164 100,579
Other. . . 2,779 9,044
TOTAL OPERATING REVENUES . . . . oo 28,943 109,623
OPERATING EXPENSES:
Costs of Sales and Services. . ... ..........c.c.iiiiiiiiini.. 21,182 17,944
AdMINIStration. . . . . ... .. 2,680 99,820
Depreciation . . . . ... ... — 799
(17 1= 1,408 2,088
TOTAL OPERATING EXPENSES . . ..o 25,270 120,651
OPERATING INCOME (LOSS) . v it e et e e e i 3,673 (11,028)
NONOPERATING REVENUES (EXPENSES):
Investment INCome . . .. ......... ... 2,075 —
Interest EXPENSE. . . ... . .. (2,026) —
Other. . . o (7) (82)
TOTAL NONOPERATING REVENUES (EXPENSES) ... .......... 42 (82)
INCOME (LOSS) BEFORE OPERATING TRANSFERS. . ... .....covuu. 3,715 (11,110)
OPERATING TRANSFERS:
Operating Transfers-in . . ... ....... ... . 28,465 8,947
Operating Transfers-out . ... ... .. (29,596) —
TOTAL OPERATING TRANSFERS . . . oo oo (1,131) 8,947
NET INCOME (LOSS) . . v v it et e e e e e e e e e e et e e 2,584 (2,163)
RETAINED EARNINGS, JULY 1 (asrestated). ... ........c.c.cuuuurunnn. 32,457 38,115
RETAINED EARNINGS, JUNE 30. ....................... $ 35,041 35,952




SUPPORT

TELE-

SERVICES COMMUNICATIONS TOTAL
$ 68,627 % 25,021 258,167
5 818 12,854
68,632 25,839 271,021
58,216 2,101 99,443
9,783 22,014 162,974
537 1,544 9,992
191 1,128 13,414
68,727 26,787 285,823
(95) (948) (14,802)
— 460 3,417
— — (2,026)
11 — (1,442)
11 460 (51)
(84) (488) (14,853)
— — 37,412
— — (30,085)
— — 7,327
(84) (488) (7,526)
9,891 12,184 115,899
$ 9,807 $ 11,696 108,373




STATE OF OHIO

INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

OHIO OHIO OHIO
BUILDING DATA PENAL
AUTHORITY NETWORK INDUSTRIES

CASH FLOWS FROM OPERATING ACTIVITIES:

Operating INCOME (LOSS).....cccurieiiiieiiiiieeitieeeeieeeciee e e tee e enees $ 3,673 $ (6,404) $ (11,028)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

(12T 0] =Tt = i 0] o I — 7,112 799
Decrease (Increase) in Assets:
Intergovernmental RECEIVADIES ............cceeiriirreeirnirereenieieeeeeesieeeenes — — (98)
Other RECEIVADIES ........c.covirieierieiieicieie et 273 @) (233)
DUE from OthEr FUNDS ......oueveeiiieecieieieeeeie e — (2,555) (644)
INVENLOTIES .....vovoeiiveiieeiea ettt eb b — @) 738
OB ASSELS ...ttt b e 88 — —
Increase (Decrease) in Liabilities:
ACCOUNES PaYabIE .......c.ovviviiiciiicietec e e 355 4,328 279
ACCrUEd LIabIlItIES ........c.oveviveeeiierceeieieieceeie e — (677) 190
Intergovernmental Payable ..............cccooveveieiirereniiieeeeeese e 2,021 —
DUE t0 Other FUNS ....c.vviiieieieiecercesie et — 725 27)
DEfErred REVENUES ........c.cccveiiirieeieieiescieie et (42) — —
NET CASH FLOWS PROVIDED (USED) BY
OPERATING ACTIVITIES ...ttt e e 4,347 4,536 (10,024)

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Operating TranSfers=in ........cccccoviiieicciieeeee e 28,465 — 8,947
Operating Transfers-0ut .........cccccvvviiiiiiiieeee e (29,596) (489) —
NET CASH FLOWS PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES ... e (1,131) (489) 8,947

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Principal Payment on Bonds and Capital Leases.................... (2,736) — —
10 (=T TS G = 1o (2,264) — —
Principal Receipts on Capital LeaSses ........cccccevvvcvvvviieeeeinnnnee. 4,853 — —
Acquisition and Construction of Capital ASSets ..........ccccee.nne. — (2,352) (403)
Proceeds from Sales of Fixed ASSEtS ......cccccceeviiiiiiieieeiiinns — — —
NET CASH FLOWS PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES.......... (147) (2,352) (403)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from the Sales and Maturities of Investments ........ 174,374 — —
Purchase of INVeStMents ........ccccvveiiiiiiiieee e, (179,699) —
Investment Income Received ...........ooveveeiiiiiiiiiieeeeeeeeeeee 2,080 1,005 —
NET CASH FLOWS PROVIDED (USED) BY
INVESTING ACTIVITIES ...ooiiiiiieiiieieeeeee e e e (3,245) 1,005 —

NET INCREASE (DECREASE)

IN CASH AND CASH EQUIVALENTS .....cvvvverrrrerrreenn. (176) 2,700 (1,480)
CASH AND CASH EQUIVALENTS, JULY 1 (as restated) ...... 389 33,324 10,968
CASH AND CASH EQUIVALENTS, JUNE 30 ................. $ 213 $ 36,024 $ 0488

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

Increase in Contributed Capital -
Fixed Assets Donated from Other Funds..........ccoocovvuvneenn. $ — $ 5,147 $ —



SUPPORT

TELE-

SERVICES COMMUNICATIONS TOTAL
(95) % (948)  $  (14,802)
537 1,544 9,992

(276) (19) (393)
— 934 967
(343) (764) (4,306)
852 — 1,583
— — 88
857 570 6,389

27 39 (421)
— 563 2,584
29 1,130 1,857
) — (51)
1,579 3,049 3,487
— — 37,412
— — (30,085)
— — 7,327
— — (2,736)
_ — (2,264)
— — 4,853
(53) (609) (3,417)
11 — 11
(42) (609) (3,553)
— — 174,374
— (179,699)

— 433 3,518
_ 433 (1,807)
1,537 2,873 5,454
420 5,520 50,621
1,957 $ 8,393 $ 56,075
— $ — $ 5,147
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TRUST AND AGENCY FUNDS

The Trust Funds account for assets held by the State in a trustee capacity. The Agency Funds account
for assets held by the State as an agent for individuals, private organizations, other governments, and/or
other funds.

Expendable Trust
The Employment Services Fund accounts for unemployment insurance benefit claims.
The Unclaimed Funds Fund accounts for assets held for owners of unclamed intangible property.
Unclaimed property is property for which the owner has not taken some action to indicate ownership
interest over a certain period of time specified under Chapter 169, Ohio Revised Code.

Pension Trust
The State Highway Patrol Retirement System Fund accounts for the accumulation of resources for
pension benefit payments to qualified employees who participate in the State Highway Patrol Retirement
System.

I nvestment Trust

The STAROhio Fund accounts for the State-sponsored external investment pool, which the Treasurer of
State administers for local government participants.

Agency

The Holding and Distribution Fund accounts for assets held until such time that a determination has been
made to refund amounts to the origina owners or to distribute amounts to other State funds.

The Payroll Withholding and Fringe Benefits Fund primarily accounts for assets held to liquidate the
State's payroll withholding obligations.

The Tax Refunds Fund accounts for assets held to liquidate the State' s tax refund obligations.

The Deferred Compensation Fund accounts for assets held for employees in accordance with the
provisions of Internal Revenue Code Section 457.

The Retirement Systems Fund accounts for assets held in the custody of the Treasurer of State for the
Public Employees Retirement System, Police and Firemen's Disability and Pension Fund, School
Employees Retirement System, and State Teachers Retirement System.  While legal custodian, the
Treasurer of State does not manage or provide investment services to the foregoing retirement systems.

The Other Fund accounts for assets held for others, which are not accounted for in another agency fund.

The Ohio Building Authority Fund accounts for assets held on the Ohio Bureau of Workers
Compensation’s behalf.
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STATE OF OHIO
TRUST AND AGENCY FUNDS
COMBINING BALANCE SHEET
JUNE 30, 1998

(amounts expressed in thousands)

PENSION
EXPENDABLE TRUST TRUST

STATE
EMPLOYMENT UNCLAIMED HIGHWAY
SERVICES FUNDS PATROL

ASSETS

Cash Equity with Treasurer ... ...........c.c.c.ouuu... $ — $ 370 $ —
Cash and Cash Equivalents . . ...................... — 3,737 33,543
Investments .. ....... ... ... 160,738 139,274 550,276
Collateral on Lent Securities. . . ... ..........cccoou... — 282 23,816
Deposit with Federal Government ... ................ 2,000,059 — —

Receivables:
TaXES . v o e e e e e 159,371 — —

Intergovernmental . . ... ...... .. ... 35 — —
OhEI . . o e e 21 21,208 1,405

Due from Other Funds . ... ........... ... iu... — 3,213 1,634
Deposit with Deferred Compensation Plan. . ........... — — —
Advances to Other Funds. . ........................ — 114,629 —
Fixed Assets (net of accumulated depreciation). . . ... ... — — 2,826
Other ASSELS. . . ... e 6,911 — 19

TOTAL ASSETS . . ... $ 2,327,135 $ 282,713 $ 613,519

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable. . .............. ... ... . .. .0...... $ — $ 325 $ 699
Accrued Liabilities. . . ......... ... .. .. ... . . . . .. ... — — 289
Obligations Under Securities Lending . .. ............. — 282 23,816
Intergovernmental Payable. . . . ..................... — — —
Investment Trade Payable . .. ...................... — — —
DuetoOther FUNds . ..............c.c.iuuuiriiene.. — — —
Benefits Payable. . . ........... ... .. .. ... . . ... ... 24,932 — —
Refund and Other Liabilities . . .. .................... 15,546 — 31
Liability for Escheat Property . ...................... — 71,779 —
Liability for Deferred Compensation . . . ............... — — —

Total Liabilities . . ... ........ .. . ... 40,478 72,386 24,835

Fund Balances:
Reserved for:
Pension and Other Postemployment Benefits . . .......... — — 588,684
Unemployment Benefits . . . . ... . 2,286,657 — —
External Investment Pool Participants. . . .. ............. —
Other:
AdvancestoOtherFunds . . ...................... — 114,629 —
Unreserved/Undesignated . . ....................... — 95,698 —

Total Fund Balances. . . ...............cccco..... 2,286,657 210,327 588,684
TOTAL LIABILITIES AND FUND BALANCES. .. $ 2,327,135 $ 282,713 $ 613,519




INVESTMENT AGENCY
TRUST FUNDS
STAROHIO TOTAL
$ - $ 188,677  $ 189,047
— 114,353 151,633
4,620,125 107,118,537 112,588,950
816,464 143,783 984,345
— — 2,000,059
— — 159,371
— — 35
11,633 1,127 35,394
— 3,601 8,448
— 1,025,872 1,025,872
— — 114,629
— — 2,826
— 396,790 403,720
$ 5448222 $ 108,992,740 $ 117,664,329
$ — $ — $ 1,024
— — 289
816,464 143,783 984,345
— 76,020 76,020
132,411 — 132,411
— 34,329 34,329
— — 24,932
301 107,709,323 107,725,201
— — 71,779
— 1,029,285 1,029,285
949,176 108,992,740 110,079,615
— — 588,684
— — 2,286,657
4,499,046 — 4,499,046
— — 144,629
— — 95,698
4,499,046 — 7,584,714
$ 5448222 $ 108,992,740 $ 117,664,329




STATE OF OHIO

EXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

REVENUES:

Unemployment Taxes. . . ... e i
Federal Government. .. ............ ...,

EXPENDITURES:
CURRENT:

Health and Human Services. ....................
General Government ... ............c.c.c0 ...

TOTAL EXPENDITURES ... ...... ... ... ...

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES . .. ..............

FUND BALANCES, JULY 1. ... .. i i

FUND BALANCES, JUNE 30............................

EMPLOYMENT UNCLAIMED

SERVICES FUNDS TOTAL
705,380 — $ 705,380
10,995 — 10,995
136,936 8,068 145,004
5,673 52,264 57,937
858,984 60,332 919,316
666,138 — 666,138
— 25,980 25,980
666,138 25,980 692,118
192,846 34,352 227,198
2,093,811 175,975 2,269,786
2,286,657 210,327 $ 2,496,984




STATE OF OHIO

STATEMENT OF PLAN NET ASSETS

STATE HIGHWAY PATROL RETIREMENT SYSTEM
PENSION TRUST FUND

JUNE 30, 1998

(amounts expressed in thousands)

(as of December 31, 1997)

POST-
PENSION EMPLOYMENT TOTAL
ASSETS

Cash and Cash EqQUIVAIENES ...........cceeeiuieiiiie e $ 28,471 $ 5,072 $ 33,543

Receivables:
Employer's Contributions ..........ccoeeevviiiiiiiiiiiiiieee e 955 199 1,154
Employees' Contributions ............cceveieeeeeiiiiiiiiiiiiieieeeeeeeeeeens 480 — 480
[ (ST () T 1,178 210 1,388
(@] 1 0T S 14 3 17
Total RECEIVADIES ......oevveiieiiieee e 2,627 412 3,039

Investments:
Government and Corporate Bonds .......ccccccoeeeiviviiiieieeeennnnnnes 110,144 19,621 129,765
COMMON SEOCK «.eeeiie et 245,810 43,787 289,597
REAIESTALE .. ceveiieieee e 29,660 5,283 34,943
Other INVESIMENES ....covviiiiiiie e 81,460 14,511 95,971
Total INVESTMENES ...iiieiie e 467,074 83,202 550,276
Collateral on Lent SECUIMLIES. ... cccveiieee et 20,220 3,596 23,816
(0] 1 LT B AN T =Y 17 2 19
Total CUIMTENt ASSELS ...eniieeieie et e e 518,409 92,284 610,693
Fixed Assets (net of accumulated depreciation) ..............c......... 2,399 427 2,826
TOTAL ASSETS .o 520,808 92,711 613,519

LIABILITIES

Accounts Payable ..o 593 106 699
Accrued Healthcare BENEfitS ......coovvvveeiiiiiiiieieeeeeee e, — 222 222
Obligations Under Securities Lending..........ccccvvevveeeeiiiiiineeenennn. 20,220 3,596 23,816
Other LIabilitIeS .......oovveveiiiiiiee e 83 15 98
TOTAL LIABILITIES oeeiiiiieeeeeeeeee e e 20,896 3,939 24,835

FUND BALANCE RESERVED FOR EMPLOYEES'

PENSION AND POSTEMPLOYMENT
HEALTHCARE BENEFITS ..., $ 499,912 $ 88,772 $ 588,684




STATE OF OHIO
STATEMENT OF NET ASSETS
STAROHIO INVESTMENT TRUST FUND
JUNE 30, 1998

(amounts expressed in thousands)

ASSETS

Investments:
U.S. Government and Agency Obligations............cccccvvveeerinnneee. $ 4,390,555
COoMMErCIal PAPeT....ueeiiiiiiiiiiee et 211,568
Repurchase AgreEmeENtS..........ccevvvieiiiiiiiiiiiieeee e e 18,002

Collateral on LeNt SECUIEIES......ccuueieieeeeee e 816,464

Interest RECEIVADIE..........ooueiiieieee e 11,633
TOTAL ASSETS oot e e e e aaas 5,448,222

LIABILITIES AND NET ASSETS

Obligations Under Securities LENiNG........ccoooccieiiiieeeniiiiiiiiieeeennn 816,464
Investment Trade Payable.............oooooiiiiee 132,411
Other LIabilitIeS .......oivvveiiiieie e 301

TOTAL LIABILITIES ..o 949,176

NET ASSETS HELD IN TRUST
FOR POOL PARTICIPANTS ... $ 4,499,046

THE PRICING OF SHARES
Shares Outstanding (unlimited shares authorized)...................... $ 4,499,046

Net Asset Value, offering and redemption price per share.......... $ 1.00



STATE OF OHIO

AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

BALANCE BALANCE
JULY 1, 1997 ADDITIONS DEDUCTIONS JUNE 30, 1998
HOLDING AND DISTRIBUTION
ASSETS
Cash Equity with Treasurer ...........ccccccveeeuneene $ 29,782 952,577 $ 950,653 $ 31,706
Cash and Cash Equivalents ..............cccuveee... 6,624 8,131 7,671 7,084
Collateral on Lent Securities ...........ccceeeveen... 17,571 24,151 17,571 24,151
Other Receivables ........cccoooovvvveeiiiiiiiiieeees 101 341 91 351
Total ASSELS ...coovieeveeeiiiiiee e $ 54,078 985,200 $ 975,986 $ 63,292
LIABILITIES
Obligations Under Securities Lending............. $ 17,571 24,151 $ 17,571 $ 24,151
Intergovernmental Payable .............ccccceenee 2,429 7,741 8,591 1,579
Due to Other FUNds .......ocoovvveeieiiiiieeeeeeeeennn. 17,434 857,212 854,619 20,027
Refund and Other Liabilities ..............cccceeeeee. 16,644 23,315 22,424 17,535
Total Liabilities .............oovvvvevvviiiieiieeeeeen, $ 54,078 912,419 $ 903,205 $ 63,292
PAYROLL WITHHOLDING AND FRINGE BENEFITS
ASSETS
Cash Equity with Treasurer ..........ccccccveeeuneen. $ 100,111 1,714,078 $ 1,714,742 $ 99,447
Cash and Cash Equivalents ..............cccuueeee... 54,818 131,033 131,750 54,101
Collateral on Lent Securities..........c.cccvueeeene... 59,086 75,801 59,086 75,801
Other Receivables .........ccoooeevieeiiiieiiiieee, 299 2,962 2,903 358
Due from Other FUNdS ........ccovvveiiiiiiiieiii 83 4,210 4,171 122
Total ASSELS ...coevieeveeeeiiciee e $ 214,397 1,928,084 $ 1,912,652 $ 229,829
LIABILITIES
Obligations Under Securities Lending............. $ 59,086 75,801 $ 59,086 $ 75,801
Intergovernmental Payable .............ccccceenee 19,512 437,921 437,574 19,859
Due to Other FUNAS .......coovvniiiiiiiieeeeeee 21,591 151,829 159,118 14,302
Refund and Other Liabilities ...........ccc.ueveee. 114,208 1,019,181 1,013,522 119,867
Total Liabilities .............oovvvvevvviiiieiieeeeeen, $ 214,397 1,684,732 $ 1,669,300 $ 229,829
TAX REFUNDS
ASSETS
Cash Equity with Treasurer ...........ccccccveeeuneen. $ 7,634 1,052,771 $ 1,058,567 $ 1,838
Collateral on Lent Securities..........c.cccuuveeeene... 4,503 1,399 4,503 1,399
TOtal ASSELS ..ovieeeeeee e $ 12,137 1,054,170 $ 1,063,070 $ 3,237
LIABILITIES
Obligations Under Securities Lending............. $ 4,503 1,399 $ 4,503 $ 1,399
Refund and Other Liabilities ..............cccceeeeee. 7,634 1,052,771 1,058,567 1,838
Total Liabilities ........ooveveviiiiiiiieiieeee $ 12,137 1,054,170 $ 1,063,070 $ 3,237

(continued)



STATE OF OHIO

AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)
(continued)

DEFERRED COMPENSATION
ASSETS

Due from Other Funds ........c..coovvvveeeeeerinnnnnnn.

Deposit with Deferred Compensation Plan ....
Total ASSELS oo

LIABILITIES

Liability for Deferred Compensation ...............

Total Liabilities .......cccoeevviiiiiiiiieiiiieeeeeee,

RETIREMENT SYSTEMS
ASSETS

INVESIMENTS ...,

Total ASSELS ...oeveeveeeeeeee e

LIABILITIES
Refund and Other Liabilities:
Liability to:
Public Employees Retirement System ....
Police and Firemen's Disability
and Pension Fund ...........ccccooviiieeene

School Employees Retirement System ...
State Teachers Retirement System ........

Total Liabilities .......cccoeevviiiiiiiiieiiiieeeeeee,

OTHER
ASSETS

Cash Equity with Treasurer .............ccccvveeeen..

Cash and Cash Equivalents...............ccuvveee...

INVESIMENTS ...,
Collateral on Lent Securities........ccccoeeeveveennnnn.

Other Receivables .........ccoooovvvvveeeiiiiiiiiieeees

Due from Other Funds ........c..coovvvvveeeeeevnnnnnnn.

Other ASSEtS ....cvvviiiiiiii e
Total ASSELS ...oeveeeeeeeeeeee e

LIABILITIES
Obligations Under Securities Lending.............
Intergovernmental Payable ..............cccceene.
Refund and Other Liabilities .............cc.ccoeeene

Total Liabilities .......ccoveveiiiiiiiiiiiiiieeeeeee,

BALANCE BALANCE
JULY 1, 1997 ADDITIONS DEDUCTIONS JUNE 30, 1998
3232 % 82,351 82,170 $ 3,413
852,788 220,612 47,528 1,025,872
856,020 $ 302,963 129,698 $ 1,029,285
856,020 $ 302,963 129,698 $ 1,029,285
856,020 % 302,963 129,698 $ 1,029,285
83,778,755 $ 186,262,003 $ 162,952,674 $ 107,088,084
83,778,755  $ 186,262,003 $ 162,952,674 $ 107,088,084
37,383,137 $ 49,007,433 41,769,368 $ 44,621,202
5,271,804 12,383,739 10,232,024 7,423,519
5,160,070 49,735,920 47,410,860 7,485,130
35,963,744 75,134,911 63,540,422 47,558,233
83,778,755  $ 186,262,003 162,952,674 $ 107,088,084
70,900 $ 1,383,267 1,398,481 % 55,686
81,593 190,291,509 190,319,934 53,168
41,044 7,671 31,558 17,157
41,836 42,432 41,836 42,432
202 1,854 1,825 231
47 1,391 1,372 66
384,179 118,652 106,041 396,790
619,801 $ 191,846,776 191,901,047 $ 565,530
41836 $ 42,432 41836 $ 42,432
70,013 1,381,856 1,397,287 54,582
507,952 190,395,968 190,435,404 468,516
619,801  $ 191,820,256 191,874,527 $ 565,530




OHIO BUILDING AUTHORITY

ASSETS
INVESIMENTS ...,
Other Receivables .........cccooovvvieiiiiiiiiiieeee,

Total ASSELS ...ccvieveeeieeeee e

LIABILITIES
Refund and Other Liabilities ..............ccceeeeeeee.

Total Liabilities .......ccovvevviiiiiiieiiiieieeeeeee,

TOTAL AGENCY

ASSETS
Cash Equity with Treasurer .............ccccveeenn..
Cash and Cash Equivalents...............ccvveeee...
INVEStMENLS ...cooviiiiii e
Collateral on Lent Securities.............cccvveeennn..
Other Receivables ............cooociiiiiiiiieeeeiis
Due from Other FUNds ........c.ccccoeevviiiiniinnnen.
Deposit with Deferred Compensation Plan ....
Other ASSELS ....uuvviiiiiiiiiiieeee e
Total ASSELS ..evvveieiiiiiiiieeee e
LIABILITIES
Obligations Under Securities Lending.............
Intergovernmental Payable .............cccccoeene.
Due to Other FUNAS .......oooovveeiiiiiiiiiiiiieeee,
Refund and Other Liabilities ................c.........
Liability for Deferred Compensation ...............

Total Liabilities .......cccvevviiiiiiiiieiieeeeeeeee,

BALANCE BALANCE
JULY 1, 1997 ADDITIONS DEDUCTIONS JUNE 30, 1998
13,258 % 28,467 $ 28,429 $ 13,296
235 648 696 187
13,493 % 29,115  $ 29,125  $ 13,483
13,493 % 29,115 $ 29,125 $ 13,483
13,493 % 29,115  $ 29,125  $ 13,483
208,427 $ 5,102,693 $ 5122443 $ 188,677
143,035 190,430,673 190,459,355 114,353
83,833,057 186,298,141 163,012,661 107,118,537
122,996 143,783 122,996 143,783
837 5,805 5,515 1,127
3,362 87,952 87,713 3,601
852,788 220,612 47,528 1,025,872
384,179 118,652 106,041 396,790
85,548,681 $ 382,408,311 $ 358,964,252  $ 108,992,740
122,996 $ 143,783  $ 122,996 $ 143,783
91,954 1,827,518 1,843,452 76,020
39,025 1,009,041 1,013,737 34,329
84,438,686 378,782,353 355,511,716 107,709,323
856,020 302,963 129,698 1,029,285
85,548,681 $ 382,065,658 $ 358,621,599 $ 108,992,740




GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group accounts for fixed assets acquired or constructed for use by
the State for general governmental purposes. These include all fixed assets except those accounted for in
the proprietary, trust, and college and university funds.
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STATE OF OHIO

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY SOURCE
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

GENERAL FIXED ASSETS:
LN .oeiiiiiiie e
21011 110 To
Land IMProvements .........ccccceevvvieeiiiiiiiiiieeeeeaeeee e
Machinery and Equipment ..........cccccccvveeeenniiicniennee.
State VEhICIES ......ooviiiiiiiiiiiie e
Construction-in-Progress ..........oocceveeeeieeeeeeesicieeenn.

TOTAL GENERAL FIXED ASSETB ....iviiiiiiiiiiiiees e

INVESTMENT IN GENERAL FIXED ASSETS

BY SOURCE:

ACQUIRED BEFORE JULY 1, 1987 ..cciiiiiiiiiiiiiiiienes eenens

ACQUIRED ON OR AFTER JULY 1, 1987:
General Fund REVENUES .........ccvvvieiiiiiieeniiiieee e
Special Revenue Fund Revenues ..........cccccccceevuneee.
Capital Projects Funds:
Special Obligation Bonds .........cccccceeeeiiiiiiiiiiieennennn.
Certificates of Participation ...........ccccccoevviiiiviiieeenennn.
DONALIONS ....vviiieeiiiiiiii e

TOTAL INVESTMENT IN GENERAL FIXED ASSEB

BEGINNING DELETIONS/

BALANCE BALANCE NET BALANCE
JULY 1, 1997 ADJUSTMENTS ADDITIONS TRANSFERS JUNE 30, 1998
$ 186,169 $ 73 $ 11,997 $ (216) $ 198,023

2,167,257 10,355 101,886 (22,691) 2,256,80 7
155,36 4 44 3,563 (1,984) 156,98 7
214,56 1 16,060 28,299 (30,109) 228,811
225,095 617 27,736 (22,569) 230,879
446,095 55,714 487,246 (400,157 ) 588,89 8

$ 3,394,541 $ 82863 $ 660,727 $  (477,726) $ 3,660,405
$ 1,080,995 $ 160 $ 321 $ (30,921) $ 1,050,555
130,350 11,701 15,355 (10,959) 146,447
445,369 11,797 59,131 (39,646 ) 476,651
1,694,012 59,070 580,45 8 (395,372) 1,938,16 8
4,044 — — — 4,044

39,771 135 5,462 (828) 44,540

$ 3,394,541 $ 82863 $ 660,727 $  (477,726) $ 3,660,405




STATE OF OHIO

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

REPORTING FUNCTION:

Primary, Secondary and Other Education ................
Higher Education SUPPOrt ..........coooeivviieieeeeeeeeniens
Public Assistance and Medicaid ................coevvvvnnnnnnn..
Health and Human ServiCes ........ccoovvuvvveeeeiiieievnnnnnn..
Justice and Public Protection ..........cccccvvvveeveeeviennne.
Environmental Protection and Natural Resources ....

Transportation ...........oooviiiiiiiiiniiieeeeee e
General GOVEIrNMENT .......ovevvevveieeeiie e
Community and Economic Development ...................

TOTAL GENERAL FIXED ASSETS

ALLOCATED TO FUNCTIONS ....oiviiiiiiiiiiiiiiiiies e

Construction-in-Progress ..........oocceveeeeiieeeeeeiicieeenn.

TOTAL GENERAL FIXED ASSETS ....coiiiiiiiiiiiiiieis aas .

BEGINNING DELETIONS/

BALANCE BALANCE NET BALANCE
JULY 1, 1997 ADJUSTMENTS ADDITIONS TRANSFERS JUNE 30, 1998
$ 137,017 $ 89 $ 3,375 $ (2,282) $ 138,199

353 — — — 353
3,808 4,952 — — 8,760
590,256 (279) 30,672 (39,766) 580,88 3
918,90 4 11,808 18,45 4 (8,467) 940,699
354,342 (123) 11,621 (2,876) 362,96 4
414,671 (82) 77,520 (17,962) 474,147
466,845 3,047 28,283 (5,767) 492,408
62,250 7,737 3,556 (449) 73,094
2,948,446 27,149 173,481 (77,569) 3,071,507
446,095 55,714 487,246 (400,157 ) 588,89 8
$ 3,394,541 $ 82,863 $ 660,727 $  (477,726) $ 3,660,405




STATE OF OHIO

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION
JUNE 30, 1998

(amounts expressed in thousands)

MACHINERY
LAND and STATE
LAND BUILDINGS IMPROVEMENTS EQUIPMENT VEHICLES TOTAL
REPORTING FUNCTION:
Primary, Secondary and Other Education ................ $ 14,001 $ 110,037 $ 3,455 $ 9,669 $ 1,037 $ 138,199
Higher Education SUPPOrt ..........coooevvviiieeeeeeeeeninnees — — — 338 15 353
Public Assistance and Medicaid .............ccocevvuveerennnn.. — — — 8,745 15 8,760
Health and Human Services .........ccocovveveeeeiieieeennn. 6,467 459,108 54,972 50,678 9,658 580,883
Justice and Public Protection ..........cccoeevieivieieiennnnnn 9,651 800,845 42,197 38,109 49,897 940,699
Environmental Protection and Natural Resources .... 128,997 151,137 35,801 16,452 30,577 362,964
Transportation ............ooovoiiiiiiiiiiieeeeeee e 21,009 231,876 11,212 82,147 127,903 474,147
General GOVEINMENt .......oeeveieeieeeee e 15,074 441,132 8,133 20,457 7,612 492,408
Community and Economic Development .................. 2,824 62,672 1,217 2,216 4,165 73,094
TOTAL GENERAL FIXED ASSETS
ALLOCATED TO FUNCTIONS ..oeiveviaerieeniaieaienieneane eeeen $ 198,023 $ 2,256,807 $ 156,987 $ 228,811 $ 230,879 3,071,507
Construction-in-Progress ..........ooccevveeeiieeeeeeeicieeee, 588,898

TOTAL GENERAL FIXED ASSETS......cccoiiiiiiiiiiiiiiiiins e . $ 3,660,405



The Discretely Presented Component Unit Funds account for the financial activities of the State of
Ohio’s component units, organizations that are legally separate from the State's primary government and
which the primary government is financially accountable. The Discretely Presented Component Unit
Funds are presented in two separate reporting categories, Proprietary Funds and College and

for

DISCRETELY PRESENTED COMPONENT UNIT FUNDS

University Funds.

182

Proprietary Funds
The Ohio Water Development Authority Fund accounts for the revenues and expenses associated with

the Ohio Water Development Authority’s operations and its programs, which provide financial assistance
to local governments for the construction of wastewater and sewage facilities.

College and University Funds

The Ohio State University Fund accounts for operations of Ohio State University, its hospitals and
clinics, the Ohio State University Foundation, the Ohio Agricultural Research and Development Center, the
Ohio Supercomputer Center, the Ohio State University Research Foundation, the Ohio State University
Student Loan Foundation, Inc., the Transportation Research Center of Ohio, Inc., Campus Partners for
Community Urban Redevelopment, Inc., Hospital Helicopter Consortium of Central Ohio, Inc., University
Affiliates, Inc., Reading Recovery and Early Literacy, Inc., Ohio State University Retirees Association,
and OSU Managed Health Care Systems, Inc.

The University of Cincinnati Fund accounts for the operations of the University of Cincinnati, the
University of Cincinnati Foundation, and the Endowment Fund Association of the University of Cincinnati.

The Ohio University Fund accounts for the operations of Ohio University located in Athens, Ohio.
The Miami Univer sity Fund accounts for the operations of Miami University located in Oxford, Ohio.
The Univer sity of Akron Fund accounts for the operations of the University of Akron.

The Bowling Green State University Fund accounts for the operations of Bowling Green State
University.

The Kent State University Fund accounts for the operations of Kent State University.

The University of Toledo Fund accounts for the operations of the University of Toledo, including the
University of Toledo Real Estate Corporation.

The Cleveland State University Fund accounts for the operations of Cleveland State University.
The Y oungstown State University Fund accounts for the operations of Y oungstown State University.

The Wright State University Fund accounts for the operations of Wright State University located in
Dayton, Ohio.



The Shawnee State University Fund accounts for the operations of Shawnee State University located in
Portsmouth, Ohio.

The Central State University Fund accounts for the operations of Central State University located in
Wilberforce, Ohio.

The Medical Callege of Ohio Fund accounts for the operations of the Medical College of Ohio at Toledo
and its hospital.

The Terra State Community College Fund accounts for the operations of Terra State Community
College located in Fremont, Ohio.

The Columbus State Community College Fund accounts for the operations of Columbus State
Community College and the Columbus State Community College Development Foundation, Inc.

The Clark State Community College Fund accounts for the operations of Clark State Community
College located in Springfield, Ohio.

The Edison State Community College Fund accounts for the operations of Edison State Community
College located in Piqua, Ohio.

The Southern State Community College Fund accounts for the operations of Southern State Community
College located in Hillsboro, Ohio.

The Washington State Community College Fund accounts for the operations of Washington State
Community College located in Marietta, Ohio.

The Cincinnati State Community College Fund accounts for the operations of Cincinnati State
Community College.

The Northwest State Community College Fund accounts for the operations of Northwest State
Community College located in Archbold, Ohio.

The Owens State Community College Fund accounts for the operations of Owens State Community
College located in Toledo, Ohio.
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STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS
COMBINING BALANCE SHEET

JUNE 30, 1998

(amounts expressed in thousands)

PROPRIETARY
OHIO
WATER
DEVELOPMENT
AUTHORITY
ASSETS
Cash EQUIty With TrEASUIET. . . . . .. ... ot ettt e e e e e e e e e e e e e e $ 241
Cash and Cash EQUIVAIENLES . . .. .. ... ... e e e 10,090
INVESIMENLS. . . . . o e e 883,437
Receivables:

INtergovernmental . . ... ... ... ... 59

L0ans, NEL . . . . . 1,750,905

OBNET . o e 268

Due from Other FUNGS . . ... .. .. e e e e e e e e e e 844
INVENIOMIES. . . . . o o e e e e e e e e -
Deposit with Deferred Compensation Plan . . .. ... ... . ... ... . 877
Restricted Assets:

Cash and Cash EQUIVAIBNLS. . . . .. . .. ... e e e e e e e e -

INVESIMENES . . . o o e e e -

Fixed Assets (net of accumulated depreciation) . . . ... .. ... ... .. .. 164
OtNEI ASSELS . . . . e et e e e e e e e e e e 19,827
TOT AL ASSETS . o $ 2,666,712
LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
ACCOUNES PAYADIE . . . . . e e $ 22,040
AcCrued LiabilIties . . . . . . . . .. e 8,203
Intergovernmental Payable . . . . .. ... ... ... .. —_—
DUE 10 OtNEr FUNGS. . . . . o o e e e e e e e e e e e e e e e e e e e 844
Deferred REVENUES . . . . . ... e e e e e e e e e e e -
Refund and Other Liabilities . . . . . . . ... ... e e e e 3,697
Liability for Deferred COMPENSALION . . .. ... .. ... e e e e e e e e e 877
Revenue Bonds and NOTES . . . . . . ... ... e e e e e e e 1,465,761
Certificates Of PartiCiDation . . . .. ... ... ... e e e e e e —
Total LiabilItieS . . . . . . . . . e 1,501,422
Fund Equity and Other Credits:
Investment in General FIXed ASSEIS . . . .. ..o —
Retained Earnings:
UNIESEIVEQ. . . . . o it e e e e e 1,165,290
Fund Balances:
Reserved for:

Restricted FUND BalanCes . . . . . . .. .. e e e —_—
Unreserved/Designated . . .. ... .. ... —
Unreserved/Undesignated . . . .. ... .. ... -

Total Fund Equity

and Other Credits . . ... ... e e e e e e 1,165,290

TOTAL LIABILITIES, FUND EQUITY
AND OTHER CREDITS . . . . . e $ 2,666,712



COLLEGES AND UNIVERSITIES

OHIO UNIVERSITY UNIVERSITY =~ BOWLING GREEN KENT UNIVERSITY
STATE OF OHIO MIAMI OF STATE STATE OF

UNIVERSITY CINCINNATI UNIVERSITY UNIVERSITY AKRON UNIVERSITY UNIVERSITY TOLEDO

$ —  $ —  $ —  $ —  $ —  $ —  $ —  $ —

51,673 43,978 9,045 2,881 83 2,159 4,333 1,389

1,440,841 687,541 114,873 170,001 120,489 85,052 97,819 59,489

7,838 — — — — 119 618 281

53,703 29,150 8,957 8,498 9,701 8,508 17,928 12,604

204,149 67,473 17,845 12,563 12,244 7,532 14,231 13,232

255,225 109,570 6,463 16,805 6 7,487 8,479 5,351

18,226 4,382 2,419 3012 1,234 2,276 4,344 244

— — 1,898 — — — 1,021 502

— — 1 — — 58 — —

10,704 —_— — — 897 — 93 —

2,445,678 1,091,312 533,585 514,945 482,473 367,194 420,156 437,588

27,838 692,594 4,258 291 4,953 32 5113 8,141

$ 4,515,875 $ 2,726,000 $ 699,344 $ 728,996 $ 632,080 $ 480,417 $ 574,135 $ 538,821

$ 75,977 $ 26,739 $ 7,561 $ 9,071 $ 5116 $ 5334 $ 10,549 $ 4,810

195,894 199,412 30,263 43,580 38,633 26,898 23,607 21,502

— — 1,082 —_— —_— —_— —_— —

255,225 109,570 6,463 16,805 6 7,487 8,479 5,351

65,141 10,892 14,491 6,653 11,719 5,381 11,892 12,106

24,932 63,477 3,564 3,253 2,124 818 2,019 6,813

— — 1,898 — — — 1,021 502

216,269 234,982 48,950 28,202 35,096 40,470 63,250 81,985

11,965 2,180 — — — — — —

845,403 647,252 114,272 107,564 92,694 86,388 120,817 133,069

2,231,257 869,509 484,136 464,446 452,881 326,144 381,536 342,088

1,069,792 1,196,988 51,866 79,718 53,100 50,631 23,948 24,300

— — 48,432 70,721 30,078 17,254 32,807 30,868

369,423 12,251 638 6,547 3,327 — 15,027 8,496

3,670,472 2,078,748 585,072 621,432 539,386 394,029 453,318 405,752

$ 4515875 $ 2,726,000 $ 699,344 $ 728,996 $ 632,080 $ 480,417 $ 574,135 $ 538,821

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS
COMBINING BALANCE SHEET

JUNE 30, 1998

(amounts expressed in thousands)

(continued)

ASSETS

Cash Equity with Treasurer. . . ...
Cash and Cash Equivalents . ... ............. . ...
INVESIMENES. . . . o\t e

Receivables:

Intergovernmental ... ........ . ... ...
Loans, NEL . . . . ..
Other . o
Due from Other FUnds .. .......... .. ... .
INVENIONIES. . . . . o o e
Deposit with Deferred Compensation Plan . . .. ......................

Restricted Assets:

Cash and Cash Equivalents. . .. .............. ... iiuiuieio...
INVESIMENLS . . . . o
Fixed Assets (net of accumulated depreciation) . . ... .................
Other ASSELS . . . ... o

TOTAL ASSETS ...

LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:

Accounts Payable . . .......... ... .
Accrued Liabilities . . . . .. ... ..
Intergovernmental Payable . . .. .......... ... ... ... . . ...
Due to Other FUNGS. . . ... ... s
Deferred REVENUES. . . . . ... ..o et
Refund and Other Liabilities . . . .............. . ... .o,
Liability for Deferred Compensation .. ....................couuien...
Revenue Bonds and NOtes . . .. ........... ...
Certificates of Participation . . ... ............ ...

Total Liabillties . . . . .. .. ...

Fund Equity and Other Credits:

Investment in General Fixed ASSetS . . . ...,

Retained Earnings:

UNreServed. . . ... e

Fund Balances:
Reserved for:

Restricted Fund Balances . . ..................c.ciiiiiiiiinn..
Unreserved/Designated . . .. ............ ...
Unreserved/Undesignated . . . .. ........ ... ...,

Total Fund Equity

and Other Credits ... ...... ... ... ..

TOTAL LIABILITIES, FUND EQUITY

AND OTHER CREDITS . . ... ... ... . . .

COLLEGES AND UNIVERSITIES

CLEVELAND YOUNGSTOWN WRIGHT SHAWNEE
STATE STATE STATE STATE
UNIVERSITY UNIVERSITY UNIVERSITY UNIVERSITY

$ — % — % — —
1,130 4,465 13,066 7,329
46,854 19,399 59,355 6,208
— — 1,576 —
8,913 2,601 12,416 18
11,318 6,289 10,145 2,158
— 4,069 5,158 1,278
197 1,569 478 141
— 148 85 353
— 4,546 — 186
460,989 296,623 313,946 84,487
2,065 377 4,543 546
$ 531,466 $ 340,086 $ 420,768 102,704
$ 3530 $ 1,230 $ 5778 800
19,106 20,700 19,813 2,756
— 4,069 5,158 1,278
7,956 5,131 8,916 392
3,006 30 7,034 65
13,240 18,013 13,363 4,180
46,838 49,173 60,062 9,471
444,445 276,690 299,755 80,779
17,927 12,741 26,643 857
21,132 1,482 34,308 —
1,124 — — 11,597
484,628 290,913 360,706 93,233
$ 531,466 $ 340,086 $ 420,768 102,704




COLLEGES AND UNIVERSITIES

TERRA COLUMBUS SOUTHERN WASHINGTON
CENTRAL MEDICAL STATE STATE CLARK STATE  EDISON STATE STATE STATE
STATE COLLEGE COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMMUNITY COMMUNITY
UNIVERSITY OF OHIO COLLEGE COLLEGE COLLEGE COLLEGE COLLEGE COLLEGE
$ — % — — — % — % — — —

3,979 760 1,867 34,151 163 898 902 1,384

192 61,200 1,818 14,402 4,232 1,288 100 —

2,451 11,089 55 — — 59 — 1,101

533 4,772 — 574 26 — 75 —

2,497 23,169 689 3,171 1,085 1,455 883 632

2,721 — 332 9,668 — 309 — —

— 2,775 249 977 162 187 100 146

— — 519 — — — — —

912 180 — 1,174 — — 351 197

94,098 291,113 36,140 108,460 41,208 22,456 17,156 20,377

— 261 26 30 156 128 25 330

$ 107,383 $ 395,319 41,695 172,607 $ 47,032 $ 26,780 19,592 24,167

$ 1,082 $ 13,412 138 967 $ 597 $ — — 153

2,940 29,446 1,445 1,567 629 390 684 636

2,721 — 332 9,668 — 309 — —

2,746 — 185 4,545 418 1,159 501 1,332

406 4,569 — 6,901 361 164 10 —

— — 519 — — — — —

3,984 — — 14,850 — 220 — —

13,879 47,427 2,619 38,498 2,005 2,242 1,195 2121

90,114 288,166 36,135 95,139 41,208 22,235 16,781 20,377

— 7,491 119 2,548 1,981 262 590 —

1,599 2,834 818 22,998 1,178 2,041 1,026 227

1,791 49,401 2,004 13,424 660 — — 1,442

93,504 347,892 39,076 134,109 45,027 24,538 18,397 22,046

$ 107,383 $ 395,319 41,695 172,607 $ 47,032 $ 26,780 19,592 24,167

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS
COMBINING BALANCE SHEET

JUNE 30, 1998

(amounts expressed in thousands)

(continued)

ASSETS

Cash Equity With TreasUrer. . .. ...t
Cash and Cash Equivalents . ... ............. . ...

Investments
Receivables:

Intergovernmental ... ........ . ... ...
Loans, NEL . . . . ..
OLher . o
Due from Other FUnds .. ........... ... . i

Inventories.

Restricted Assets:

Cash and Cash Equivalents. . .. .............. .. ...,
INVESIMENLS . . . . o
Fixed Assets (net of accumulated depreciation) . . ... .................
Other ASSELS . . . ... o

TOTAL ASSETS ...

LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:

Accounts Payable . . .......... ... .
Accrued Liabilities . . . . .. ... ..
Intergovernmental Payable . . .. ............... ... ... . . ...
Due to Other FUNGS. . . .. ... s
Deferred REVENUES. . . . .. .. .. e
Refund and Other Liabilities . .. ............. .. .. ...,
Liability for Deferred Compensation .. .................c...couuuen. .
Revenue Bonds and Notes . . .. ............ . i,
Certificates of Participation . . ... ............ ...

Total Liabillties . . . . .. .. ...

Fund Equity and Other Credits:

Investment in General Fixed ASSetS . . . ...,

Retained Earnings:

UNreServed. . . ... e

Fund Balances:
Reserved for:

Restricted Fund Balances . . ...................ciiiiiiiiinn..
Unreserved/Designated . . .. ............ .o,
Unreserved/Undesignated . . . .. ........... ...,

Total Fund Equity

and Other Credits ... ...... ... ... ..

TOTAL LIABILITIES, FUND EQUITY

AND OTHER CREDITS . . ... ... ... . . .

COLLEGES AND UNIVERSITIES

Deposit with Deferred Compensation Plan. . ........................

CINCINNATI NORTHWEST OWENS
STATE STATE STATE
COMMUNITY COMMUNITY COMMUNITY
COLLEGE COLLEGE COLLEGE TOTAL
$ — % — % —  $ 241
961 2,039 426 199,151
7,834 — 12,134 3,894,558
— — 426 25,672
822 — 669 1,931,373
1,552 477 1,772 416,829
3,421 — 448 437,634
— 160 486 43,764
— — 5,046 9,863
— 73 — 3,532
— — — 16,426
62,138 19,808 79,405 8,241,499
163 — 535 772,232
$ 76,891 $ 22,557 % 101,347 $ 15,992,774
$ 1,716 $ 48 $ 1,178 $ 197,826
3,609 636 3,333 695,682
— — 552 1,634
3,421 — 448 437,634
2,306 105 1,544 175,511
46 9 52 133,350
— — 5,046 9,863
— — — 2,282,815
— — — 14,145
11,098 798 12,153 3,948,460
60,884 19,780 79,328 7,423,813
— — — 1,165,290
411 198 858 2,622,969
723 1,024 950 322,500
3,775 757 8,058 509,742
65,793 21,759 89,194 12,044,314
$ 76,891 $ 22557 $ 101,347 $ 15,992,774
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STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS

COMBINING STATEMENT OF CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

OHIO UNIVERSITY
STATE OF OHIO
UNIVERSITY CINCINNATI UNIVERSITY
REVENUES AND OTHER ADDITIONS:

Unrestricted Current FUND REVENUES .......evveeeeeeeeenns $ 1,020,787 $ 294,505 $ 192,490

Local Appropriations-Restricted ............coccceviiiieeeeiiiiiiiieeeeennnn 14,564 20 —

Federal Grants and Contracts-Restricted ...........cccooeevevreeevneeennn. 158,095 90,171 29,941

State Grants and Contracts-Restricted ..........c.ccovvviviiiieeiiieeeen. 28,442 8,935 7,890

Local Grants and Contracts-Restricted ...........coooveveeiiiviereeennns 1,114 468 449

Private Gifts, Grants and Contracts-Restricted ............cccceeeuvn.... 186,612 56,891 11,920

Endowment Income-Restricted ...........cooveveiiiiiiiiieeeeeeeeeeee 12,900 14,908 640

Investment Income-ReStricted ........oooveiiieieeeeeee e, 141,914 115,169 7,740

Interest on Loans Receivable ..o 2,469 707 168

Investment in Plant-AdditionsS ...........coooeeeiiiiiieiee e 277,771 58,580 33,094

(@)1 o1 SRR — 1,249 496

TOTAL REVENUES AND OTHER ADDITIONS .....coevvieiiieiveesirieens 1,844,668 641,603 284,828
EXPENDITURES AND OTHER DEDUCTIONS:

Educational and General EXpenditures ..........cccccceeeeviviivvieeennnnn. 1,094,444 519,408 301,518

Aucxiliary Enterprises EXpenditures ............ccccceveeeeiiiiiiiieeneeeennnnns 113,013 52,960 52,787

Hospital EXPENAITUIES .......coviiieeeeiiiieiiiiieiieee e 431,602 — —

Indirect COStS RECOVEIEA ......ceuniieeiieeee et 36,898 21,696 3,758

Grant Refunds and AdjuStMENtS ..........ceevvveeeiiiiiiiiiiiiieeeee e 214 271 130

Loan Cancellations and Write-0ffs ........coooeovviieiiiiiiieieiieeeeeeee, 580 2,132 56

Administrative and Collection COStS .......cccoevevviiveiiiiniieeceeerieen, 740 — 83

Expended for Plant Facilities .........ccccccceviiiiiiiiiiiiiiieeeee e 151,445 7,943 7,404

Retirement of INndebtedness .........cooouviiieiiiiiiiieeeeee e, 19,477 12,794 2,496

Interest on INdebtednNessS .........covveviiiiiiei e, 9,284 8,979 2,398

Investment in Plant-Deductions ...........cccoeeveieiiiiiiieeiee e, 53,720 12,083 41,346

(@1 o 1<) ST 1,225 4,311 —

TOTAL EXPENDITURES AND OTHER DEDUCTIONS .......ccccvevnees 1,912,642 642,577 411,976
TRANSFERS:

Operating Transfers from Primary Government ......................... 406,596 184,335 129,478
NET INCREASE (DECREASE) FOR THE YEAR. ..ot 338,622 183,361 2,330
FUND BALANCE AND OTHER CREDITS, JULY 1 (as restated) ............ 3,331,850 1,895,387 582,742
FUND BALANCE AND OTHER CREDITS, JUNE 30 ........... $ 3,670,472 $ 2,078,748 $ 585,072




UNIVERSITY BOWLING GREEN KENT UNIVERSITY CLEVELAND
MIAMI OF STATE STATE OF STATE
UNIVERSITY AKRON UNIVERSITY UNIVERSITY TOLEDO UNIVERSITY
$ 205,076 $ 123,967 $ 155,372 $ 171,008 $ 142,273 75,989
10,445 17,435 9,719 28,930 18,640 13,933
2,692 5,762 3,722 6,237 8,455 7,098
314 1,274 37 248 458 278
23,077 16,256 2,466 2,709 9,502 5,050
2,295 565 36 — — 89
6,948 7,094 3,439 77 6,707 297
157 172 — 460 206 269
41,759 21,779 15,319 21,720 30,602 40,306
596 2,146 299 3,209 1,532 —
293,359 196,450 190,409 234,598 218,375 143,309
214,434 229,428 191,267 242,192 205,882 152,366
66,400 26,753 46,487 50,108 41,024 11,114
1,161 2,291 612 1,614 1,482 1,172
25 169 — 48 — 3
63 178 11 543 142 112
108 559 54 19 — 164
13,341 2,521 3,347 4,455 11,595 4,515
3,234 3,036 3,485 3,406 4,894 775
2,562 2,346 2,371 3,137 5,394 719
15,169 4,805 9,983 2,719 3,818 2,015
87 382 4,972 1,915 802 —
316,584 272,468 262,589 310,156 275,033 172,955
72,330 97,465 76,853 105,962 82,602 67,385
49,105 21,447 4,673 30,404 25,944 37,739
572,327 517,939 389,356 422,914 379,808 446,889
$ 621,432 $ 539,386 $ 394,029 $ 453,318 $ 405,752 484,628

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS
COMBINING STATEMENT OF CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)
(continued)

YOUNGSTOWN WRIGHT SHAWNEE
STATE STATE STATE
UNIVERSITY UNIVERSITY UNIVERSITY
REVENUES AND OTHER ADDITIONS:
Unrestricted Current FUND REVENUES .......evveeeeeeeeenns $ 57,730 $ 94,790 $ 13,397
Local Appropriations-Restricted ............cocccveeiiiieeeeiiiiiiiieeeeennn — — —
Federal Grants and Contracts-Restricted ............ccooeeveveeevereenn. 8,110 21,769 4,385
State Grants and Contracts-Restricted ..........c.ccoeeieeieieeiiieeeen. 3,514 4,876 2,671
Local Grants and Contracts-Restricted ............ccoovvvveeiieeeriiennne. 90 624 316
Private Gifts, Grants and Contracts-Restricted .............c.cceeuvn.... 10,144 6,695 739
Endowment INCOmMe-RESTHCIE .......coevvvvvveiieieieee e, 201 121 —
Investment Income-ReStricted ........oooveiiieieeie e 234 1,560 99
Interest on Loans Receivable ............cuueeviiiiieiieiiiiieeeeeeeee, 52 278 —
Investment in Plant-Additions ...........coooeeiiiiiieie e 24,943 25,987 2,353
0] {5 1] (TR 1,850 101 186
TOTAL REVENUES AND OTHER ADDITIONS ....cciiiiiiiiiceceeee 106,868 156,801 24,146
EXPENDITURES AND OTHER DEDUCTIONS:
Educational and General EXpenditures ..........cccccceeeeviviivvieeennnnn. 95,193 186,386 30,629
Aucxiliary Enterprises EXpenditures ............cccccceeeeeeiiiiiiieeneeeennnnns 16,544 15,194 3,345
Hospital EXPENAITUIES .......ooviiiieeeeiiieiiiiieiieeee e — — —
Indirect COStS RECOVEIEA ......covniieiieee et 118 3,528 —
Grant Refunds and AdjuStMENtS ..........ccevvveeeiiiiiiiiiiiiieeeee e — 34 —
Loan Cancellations and Write-0ffS ...........ccoeeiviiiiiiiiiiiiiiiieieeeees 45 160 —
Administrative and Collection COStS .......cccoeveeviivvviieieeeceeeeieeen, 7 52 —
Expended for Plant Facilities .........cccccceviiiiiiiiiiiiiiiee e 6,094 4,263 114
Retirement of Indebtedness .........c.oouviiiieiiiiiiiie e, 545 1,188 236
Interest on INAEbtEANESS ......oiiivviiiiiiiee e 992 712 284
Investment in Plant-Deductions ...........ccooeeveiiiiiiiiieeeie e, 6,395 13,768 45
(@1 o 1] ST 473 — 112
TOTAL EXPENDITURES AND OTHER DEDUCTIONS .......ccccvevnees 126,406 225,285 34,765
TRANSFERS:
Operating Transfers from Primary Government ......................... 46,508 86,306 14,138
NET INCREASE (DECREASE) FOR THE YEAR. ..ot 26,970 17,822 3,519
FUND BALANCE AND OTHER CREDITS, JULY 1 (as restated) ............ 263,943 342,884 89,714

FUND BALANCE AND OTHER CREDITS, JUNE 30 ........... $ 290,913 $ 360,706 $ 93,233




TERRA COLUMBUS

CENTRAL MEDICAL STATE STATE CLARK STATE EDISON STATE

STATE COLLEGE COMMUNITY COMMUNITY COMMUNITY COMMUNITY

UNIVERSITY OF OHIO COLLEGE COLLEGE COLLEGE COLLEGE

$ 10,699 $ 183,704 5,356 $ 40,098 $ 7,067 $ 5,416
9,717 9,514 1,742 5,929 1,735 975
924 1,580 231 2,590 373 171

— — 2 — — —
735 1,943 23 955 78 42
60 — — — 114 6
119 1,617 5 274 110 7

17 84 — 6 — —
723 23,216 701 2,385 2,716 1,325
21 — — 204 — 93
23,015 221,658 8,060 52,441 12,193 8,035
30,436 73,559 13,179 65,057 13,328 10,469
3,026 6,200 750 5,500 1,680 796

— 130,677 — — — —

431 — 11 — — —

423 — — 7 — —

— - - 1 - —
4 18,051 23 — — 200

218 — — — — —

198 — — — _ _
8,674 6,006 411 757 146 193
— — — 14 — 3
43,410 234,493 14,374 71,336 15,154 11,661
17,303 36,033 6,220 30,386 6,330 4,773
(3,092) 23,198 (94) 11,491 3,369 1,147
96,596 324,694 39,170 122,618 41,658 23,391
$ 93,504 $ 347,892 39,076 $ 134,109 $ 45027 $ 24538

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS

COMBINING STATEMENT OF CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
SOUTHERN WASHINGTON CINCINNATI
STATE STATE STATE
COMMUNITY COMMUNITY COMMUNITY
COLLEGE COLLEGE COLLEGE
REVENUES AND OTHER ADDITIONS:

Unrestricted Current Fund REVENUES ..........evievnieiiiiieiiieeeeeeenn. $ 4,006 $ 5,988 $ 20,088

Local Appropriations-Restricted ............coccciviiiieeeeiiiiiiiieeeeennnn — — —

Federal Grants and Contracts-Restricted ...........ccccoeevvveeevneennn. 2,479 2,039 2,883

State Grants and Contracts-Restricted ..........c.ccoeeiieieieeiiieeeenn. 1,312 632 2,182

Local Grants and Contracts-Restricted ............ccocvvvvveeiiieereiennne. 138 — 37

Private Gifts, Grants and Contracts-Restricted ............cc.cceeuun.... 61 1 471

Endowment Income-REStHCIEd .......coevvvvvveeieiiieiei e, — — 42

Investment Income-ReStrCted .........oeveiiivviieiiiiiieee e — — —

Interest on Loans Receivable ............cueeviiiiieiiiiiiiiieeeeeeee, — — 5

Investment in Plant-Additions ...........coooeeiiiiiieie e 1,033 209 6,953

(O] 1 0T 65 — 2

TOTAL REVENUES AND OTHER ADDITIONS ....cciiiiiiiiiceceeee 9,094 8,869 32,663
EXPENDITURES AND OTHER DEDUCTIONS:

Educational and General EXpenditures ..........cccccceeeeviviivvieeennnnn. 10,405 12,137 38,140

Aucxiliary Enterprises EXpenditures ............cccoceveeeeiiiiiiiieeeeeeennnnns 835 659 983

Hospital EXPENAITUIES .......ooviiieeeeeiiiiiiiiiiiieeee e — — —

Indirect CoStS RECOVEIEA .......uviiiiiiiiiieiieeeee e — — 57

Grant Refunds and AdjuStMENtS ..........cevvvieeeiiiiiiiiiiiiieeeee e — — —

Loan Cancellations and Write-0ffS ...........cooeiviiiiiiiiiiiiiiiieieeeees — — 68

Administrative and Collection COStS .......cccoeveeviivvviiieieeeeeeeeieen, — — 1

Expended for Plant Facilities .........cccccceviiiiiiiiiiiiiiiee e — — —

Retirement of INdebtedness ........coooevvvviiiiiiieiee e — — —

Interest on INAEebtEANESS ......ovivvviiiiiiiee e — — —

Investment in Plant-Deductions ...........ccooevvieiiiieieeiee e, — 867 1,615

(@] 1 0T S — — —

TOTAL EXPENDITURES AND OTHER DEDUCTIONS .......ccccvevnees 11,240 13,663 40,864
TRANSFERS:

Operating Transfers from Primary Government ......................... 3,727 4,228 15,967
NET INCREASE (DECREASE) FOR THE YEAR. ..ot 1,581 (566) 7,766
FUND BALANCE AND OTHER CREDITS, JULY 1 (as restated) ............ 16,816 22,612 58,027
FUND BALANCE AND OTHER CREDITS, JUNE 30 ........... $ 18,397 $ 22,046 $ 65,793




NORTHWEST OWENS
STATE STATE
COMMUNITY COMMUNITY
COLLEGE COLLEGE TOTAL
$ 6,063 $ 23845 $ 2,859,714
— — 14,584
1,195 6,948 456,729
814 2,336 103,439
— — 5,847
_ 72 336,442
— — 31,977
10 2 293,422
— 16 5,066
2,535 4,732 640,741
10 232 12,291
10,627 38,183 4,760,252
10,146 48,284 3,788,287
1,171 4,430 521,759
— — 562,279
— — 74,829
_ — 894
— 12 4,532
— 55 1,843
16 1,198 236,529
— — 55,784
— — 39,376
— 73 184,608
_ — 14,296
11,333 54,052 5,485,016
3,780 21,727 1,520,432
3,074 5,858 795,668
18,685 83,336 10,083,356
$ 21,759 $ 89,194 $ 10,879,024




STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS
COMBINING STATEMENT OF CURRENT FUNDS REVENUES,

EXPENDITURES AND OTHER CHANGES

FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

OHIO UNIVERSITY
STATE OF OHIO
UNIVERSITY CINCINNATI UNIVERSITY
REVENUES:
Tuition, Fees and Other Student Charges ...........cccceevveeeneeenen. $ 308,180 $ 154,227 $ 126,017
Local APPropriations ..........ccccuueeeeeeeeiiiieeeeeeeee e e e eeeneeeeeeeeeeeeas 15,893 — —
Federal Grants and CONracts .........coooeeieieeeieiieeeeeeeeeee e 159,562 89,141 28,944
State Grants and CONrACES .........ueeiveieieeeieee e 30,267 8,541 6,075
Local Grants and CONIraCES .......c.uuvveueiiieeeeeeee e ee 1,545 478 470
Private Gifts, Grants and CONtracts ...........ccceveeeeeeereevveeeeeeeeennnn. 150,655 32,391 11,459
ENdowment INCOME ........oieeiieeeee e 26,297 26,101 421
SAIES ANA SEIVICES ..oneeeeeeee e e 589,760 95,552 51,222
INVESIMENT INCOMIE . .ceeeeie e 25,511 11,807 4,187
(O] 1 a1 SRS Yo 10 [ o1 49,377 9,539 7,259
TOTAL REVENUES ....ovtiiiviiities ettt sttt s teesetee e etenesaaesaeeserae et e 1,357,047 427,777 236,054
EXPENDITURES AND MANDATORY TRANSFERS:
EDUCATIONAL AND GENERAL:
Instruction and Departmental Research ...........cccccccveeiviinnnee. 465,664 193,637 134,296
Separately Budgeted Research .........cccccceeeviviiiiiiiiiiieeeeees 198,725 73,088 17,927
PUDIC SEIVICE ..eiieeeiee e 86,797 39,708 8,964
ACAEMIC SUPPOTT weeeeiieiiiieeeeee et e e e e e e e e e e e e e 85,074 50,434 35,201
SHUAENE SEIVICES ..onieeeeeeee e 43,418 22,648 16,386
Institutional SUPPOIT ......uvvviiiiiiiiiiiiiieee e 81,594 49,813 30,722
Operation and Maintenance of Plant ............ccccccccoevvviiiiinneee. 60,050 37,126 24,130
Scholarships and Fellowships ..........cccciiiiieeeiiiieeeee e 73,122 52,955 33,892
TOTAL EDUCATIONAL AND GENERAL ....cvviiiviieiieie st 1,094,444 519,409 301,518
AUXILIARY ENTERPRISES ...ttt s 113,013 52,960 52,787
o L 1 I 1 I T 431,602 — —
TOTAL EXPENDITURES ....uvviiitiieietiestee s ettt eeeee st eseteeserenesraaesen s 1,639,059 572,369 354,305
MANDATORY TRANSFERS, NET:
Principal and INterest ... 31,323 20,286 4,830
Renewals and Replacements ...........ccccvveeevviiiiiiiiiiieeeeeee s — — —
(O] 1 = N 16 227 56
TOTAL MANDATORY TRANSFERS, NET ...iiiiiiiiiiiiiiieieieeeeen 31,339 20,513 4,886
TOTAL EXPENDITURES AND MANDATORY TRANSFERS ........... 1,670,398 592,882 359,191
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
OPERATING TRANSFERS FROM PRIMARY GOVERNMENT ............. 396,832 180,529 130,044
NONMANDATORY TRANSFERS, NET:
Capital IMProvVeMENTS ......cocviiiieeeiiiiiiciiiiiieeee e (9,733) (6,442) (4,073)
(@] 1 = N 6,613 (9,654) 327
ADDITIONS/(DEDUCTIONS):
Excess of Restricted Receipts over Transfers to Revenue ...... 33,451 32,040 5,584
Indirect COStS RECOVEIEd .......coooiiiiiiiiiiiieeeee e (36,898) (21,696) (3,758)
(@] 1 1= SN (24) (214) (130)
TOTAL OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) .... 390,241 174,563 127,994

NET INCREASE (DECREASE) IN FUND BALANCES ......... $ 76,890 $ 9,458 $ 4,857




UNIVERSITY BOWLING GREEN KENT UNIVERSITY CLEVELAND
MIAMI OF STATE STATE OF STATE

UNIVERSITY AKRON UNIVERSITY UNIVERSITY TOLEDO UNIVERSITY
$ 128,789 $ 84,579 $ 96,022 $ 115,358 $ 94,261 $ 61,102
10,668 17,336 9,572 27,934 16,374 13,446
2,001 1,885 3,551 6,551 8,096 7,058
298 1,152 56 184 694 275
9,277 13,689 2,343 4,569 8,999 4,581
2,044 988 — 2 1,604 350
65,834 30,472 52,183 42,995 38,899 10,721
5,681 5,255 2,685 4,956 2,181 2,602
1,004 78 3,491 4,006 2,227 380
225,596 155,434 169,903 206,555 173,335 100,515
104,883 89,283 81,086 109,937 96,739 60,881
5,364 10,867 2,803 11,028 7,940 9,845
1,589 10,450 9,051 10,709 5,214 5,763
28,611 24,780 23,586 23,675 24,912 16,818
15,575 11,900 15,243 20,818 13,592 15,082
21,185 37,696 21,160 21,630 19,564 17,736
20,224 16,236 12,358 20,563 13,685 14,188
17,003 28,216 25,081 23,832 24,236 12,053
214,434 229,428 191,268 242,192 205,882 152,366
66,400 26,753 46,487 50,108 41,024 11,114
280,834 256,181 237,755 292,300 246,906 163,480
5,719 2,719 4,966 5,340 10,181 1,493

— — 2,928 — — —
— 103 — 187 273 154
5,719 2,822 7,894 5,527 10,454 1,647
286,553 259,003 245,649 297,827 257,360 165,127
72,157 97,465 76,876 105,344 82,602 67,202
(6,508) (500) (545) (4,814) — (303)
(608) 8,414 858 (31) (1,376) 216
3,739 4,156 1,152 2,147 363 1,602
(1,161) (2,291) (612) (1,614) (1,482) (1,172)
(23) (169) (4,850) (48) — 3)
67,596 107,075 72,879 100,984 80,107 67,542
$ 6,639 $ 3,506 $ (2867) $ 9,712 $ (3918  $ 2,930

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS
COMBINING STATEMENT OF CURRENT FUNDS REVENUES,

EXPENDITURES AND OTHER CHANGES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)
(continued)

REVENUES:
Tuition, Fees and Other Student Charges ..............ccccuveeee..
Local APpPropriations .........ccccvevvreiiiireieeeeeeeeeeeseeeeeeeeeeeeeens
Federal Grants and CONracts ..........cceeeeeevievviieeeeeeiieeeeeens
State Grants and CONracts ........cooeevvvevveiiiiiieiieieeeeeieeeeeens
Local Grants and CONracts ........cceeeeevvevvieeieiieeiieieeeeeiienees

Private Gifts, Grants and Contracts ..........ccoeeveeeeiieieieeennnnns

Endowment INCOME .......ivivvieiiiieieee e
Sales and SEIVICES .....cuvuiiiiiieiieeee e
INVeStMENt INCOME ........oiiniii e,
(0] 1 a1 BB Yo 1 [ o1

TOTAL REVENUES ... e

EXPENDITURES AND MANDATORY TRANSFERS:
EDUCATIONAL AND GENERAL:
Instruction and Departmental Research ................c.........
Separately Budgeted Research .........ccccccceeeeiiiiiiiinennnn.

PUDIIC SEIVICE ..o

AcademiC SUPPOTT ..eeeeiiiiiiieeeeee e e e
STUAENE SEIVICES ...iiviiieei it
Institutional SUPPOIT .......uvvviiiiiiiiiiiiieee e
Operation and Maintenance of Plant .............ccccccceeeeennn.
Scholarships and Fellowships ...........ccccoviiiieeiiiiiciiieeen,

TOTAL EDUCATIONAL AND GENERAL ....oeviiiiiiiiiiiiieees

AUXILIARY ENTERPRISES .....c.cooiiiiiiiii

HOSPITALS e s
TOTAL EXPENDITURES .....oiiiiiiii e

MANDATORY TRANSFERS, NET:
Principal and INterest ........ccccvvveviviieeeeee e
Renewals and Replacements ........cccccccevviiiiviiiieeneeeeennn.
ONET .

TOTAL MANDATORY TRANSFERS, NET ....cccociiiiiiiiiiinnnns
TOTAL EXPENDITURES AND MANDATORY TRANSFERS ....

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):

OPERATING TRANSFERS FROM PRIMARY GOVERNMENT .....
NONMANDATORY TRANSFERS, NET:

Capital IMProvements ........cccccceeeeeiiiiieiiiiieeeeeee e

(O] 1 a1 SR
ADDITIONS/(DEDUCTIONS):

Excess of Restricted Receipts over Transfers to Revenue ......

Indirect Costs RECOVEIEd .......ccoeevvevveeieiiiieiieeeeeeeeiieeees

TOTAL OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) ....

NET INCREASE (DECREASE) IN FUND BALANCES

YOUNGSTOWN WRIGHT SHAWNEE
STATE STATE STATE

UNIVERSITY UNIVERSITY UNIVERSITY
$ 42,134 $ 63,720 $ 10,283
7,765 21,510 4,385
884 3,154 3,448
99 520 316
5,535 5,354 771

— 134 —
12,995 22,628 1,504
1,372 2,921 625
1,462 3,124 916
72,246 123,065 22,248
43,798 77,168 10,455

838 13,025 —
4,196 7,678 2,724
8,062 31,126 1,818
5,824 10,714 2,281
12,835 16,874 3,959
7,495 11,613 3,023
12,145 18,188 6,369
95,193 186,386 30,629
16,544 15,194 3,345
111,737 201,580 33,974
935 1,834 397

67 129 —
1,002 1,963 397
112,739 203,543 34,371
46,509 86,306 13,398

(385) (3,496) —

845 203 —
1,072 5,567 (112)

(118) (3,528) —

— (34) —
47,923 85,018 13,286
$ 7,430 $ 4,540 $ 1,163




TERRA COLUMBUS

CENTRAL MEDICAL STATE STATE CLARK STATE EDISON STATE
STATE COLLEGE COMMUNITY COMMUNITY COMMUNITY COMMUNITY
UNIVERSITY OF OHIO COLLEGE COLLEGE COLLEGE COLLEGE
$ 6,641 $ 9,337 $ 4,156 $ 31,331 $ 5,127 $ 3,800
9,700 9,200 1,747 5,929 1,735 975
924 1,183 324 2,362 462 542
— — 2 — — —
760 6,506 28 627 78 42
3,190 149,048 919 5,847 1,132 999
104 3,710 202 2,141 119 80
343 15,508 82 355 599 226
21,662 194,492 7,460 48,592 9,252 6,664
12,576 41,668 5,233 30,330 4,325 3,565
9,850 7,803 — — — —
— 275 976 712 1,662 452
3,514 3,182 1,158 1,714 368 311
— 1,523 1,390 5,853 1,112 2,081
3,171 10,062 1,622 8,930 2,621 2,548
1,156 5,284 1,385 8,386 1,691 811
841 1,124 1,416 8,368 1,544 101
31,108 70,921 13,180 64,293 13,323 9,869
2,610 4,452 750 5,500 1,680 796
— 132,425 — — _ _
33,718 207,798 13,930 69,793 15,003 10,665
416 — — 1,525 — —
416 — — 1,525 — —
34,134 207,798 13,930 71,318 15,003 10,665
17,303 36,033 6,159 30,387 6,330 4,773
— (14,693) — — — (600)
— (1,382) — — — —
— 395 (99) — 54 —
431 — (11) — — —
16 — — (6) — —
17,750 20,353 6,049 30,381 6,384 4,173
$ 5,278 $ 7,047 $ (421) $ 7,655 $ 633 $ 172

(continued)



STATE OF OHIO

DISCRETELY PRESENTED COMPONENT UNITS - COLLEGE AND UNIVERSITY FUNDS
COMBINING STATEMENT OF CURRENT FUNDS REVENUES,

EXPENDITURES AND OTHER CHANGES
FOR THE FISCAL YEAR ENDED JUNE 30, 1998

(amounts expressed in thousands)

(continued)
SOUTHERN WASHINGTON CINCINNATI
STATE STATE STATE
COMMUNITY COMMUNITY COMMUNITY
COLLEGE COLLEGE COLLEGE
REVENUES:
Tuition, Fees and Other Student Charges ...........cccceevveeeneeenen. $ 2,977 $ 4,412 $ 14,910
Local APPropriations ..........cccccuueeeeeeieieieieeeeeeee e e eeeneeeeeeeeeeeeas — — —
Federal Grants and CONracts ..........ceeeveiivvvviieeiiiiiie e 2,479 2,039 2,805
State Grants and CONrACES .........ueeieeieieeeieee e 1,339 1,244 2,187
Local Grants and CONracts .........ceeeevvvvveieiieiiiee e 138 — 37
Private Gifts, Grants and Contracts .........cccoeeveeeeieiiiiieeiieeeies 61 1 471
ENdOWMmENt INCOME ....ovvniiiiiiiieie it ee e e eees — — —
SAIES AN SEIVICES ..oneeeeeeee e e 875 818 4,261
INVESTMENT INCOME ..oeiieiee e — 66 383
(O] 1 a1 SRS 10 [ o1 126 81 534
TOTAL REVENUES ....ovtiiiviiities ettt sttt s teesetee e etenesaaesaeeserae et e 7,995 8,661 25,588
EXPENDITURES AND MANDATORY TRANSFERS:
EDUCATIONAL AND GENERAL:
Instruction and Departmental Research ...........cccccccveeiviinnnee. 3,033 3,808 15,369
Separately Budgeted Research ..........cccccceeeviiiiiiiiiiiiieeeeeees — — —
PUDBIC SEIVICE ... e 1,145 — 2,871
ACAEMIC SUPPOTT weeeeiiiiiiiieeeee et e e e e e e e e e e e e 755 1,615 3,910
SHUAENE SEIVICES ..oniieeeeeee e e 746 1,619 2,835
Institutional SUPPOIT ......uvvviiiiiiiiiiieeiiee e 849 2,312 6,568
Operation and Maintenance of Plant ............cccccccceevviiiiinneen. 729 739 2,646
Scholarships and Fellowships ..........ccccviiiiieeeiiiiceeee e 3,147 2,044 3,998
TOTAL EDUCATIONAL AND GENERAL ..ouviiiiiiiiiiceceeee e 10,404 12,137 38,197
AUXILIARY ENTERPRISES ....ceittiiuiateateneesieneateaieneseaseaseseeneseeae e 839 659 983
o L 1 I 1 I T — — —
TOTAL EXPENDITURES ....uvviiitiieietiestee s ettt eeeee st eseteeserenesraaesen s 11,243 12,796 39,180
MANDATORY TRANSFERS, NET:
Principal and INterest ... — — —
Renewals and Replacements ...........cccevveeeeiiiiiiiiiiiineee s — — —
(@] 1 = N — 18
TOTAL MANDATORY TRANSFERS, NET ...iiiiiiiiiiiiiiieieieeeeen — — 18
TOTAL EXPENDITURES AND MANDATORY TRANSFERS ........... 11,243 12,796 39,198
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
OPERATING TRANSFERS FROM PRIMARY GOVERNMENT ............. 3,727 4,228 15,704
NONMANDATORY TRANSFERS, NET:
Capital IMProvVeMENTS ......cocviiiieeeiiiiiiciiiiiieeee e — — —
(@] 1 = N — — —
ADDITIONS/(DEDUCTIONS):
Excess of Restricted Receipts over Transfers to Revenue ...... — — —
Indirect CoStS RECOVEIEA .......uviviiveviiiieeieeeeeeeeee e — — —
(@] 1 = N — — 23
TOTAL OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) .... 3,727 4,228 15,727
NET INCREASE (DECREASE) IN FUND BALANCES ......... $ 479 $ 93 $ 2,117




NORTHWEST OWENS

STATE STATE
COMMUNITY COMMUNITY
COLLEGE COLLEGE TOTAL

4,278 $ 18,049 $ 1,389,690

—_ — 15,893
1,272 7,371 451,889
814 2,335 95,227

_ — 6,264
97 — 258,294

_ — 57,941
_ 4,403 1,186,257
10 520 77,118
1,622 471 102,810
8,093 33,149 3,641,383
4,287 19,049 1,611,970
— 166 369,269
259 2,105 203,300
392 2,069 373,085
1,172 5,294 217,106
1,590 5,973 381,014
1,086 5,017 269,621
1,345 8,650 359,670
10,131 48,323 3,785,035
1,171 4,430 519,599
— — 564,027
11,302 52,753 4,868,661
— — 91,964
— — 2,928
— — 1,230
— — 96,122
11,302 52,753 4,964,783
3,780 21,727 1,505,415
— (1,850) (53,942)
— — 4,425
— 91,111

— — (73,910)
— — (5,462)
3,780 19,877 1,467,637

571 $ 273 $ 144,237
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Tablel
STATE OF OHIO

REVENUE BY SOURCE

ALL GENERAL GOVERNMENTAL FUND TYPES(a)
FOR THE LAST TEN FISCAL YEARS

(amounts expressed in thousands)

SOURCE 1998 1997 1996 1995 1994 1993 1992® 1991 1990 1989
INCOME TaXES ...ocecveeeiiiectieeceeeee s $ 6,828,242 $ 5,879,016 $ 5,890,587 $ 5,456,017 $ 5,032,305 $ 4,732,247 $ 4,408,835 $ 4,241,483 $ 4,078,371 $ 3,903,008
SalesS TaXES ..ocvveveviereciecieiesesies e 5,560,402 5,262,460 5,003,024 4,763,109 4,475,796 4,001,398 3,739,576 3,573,995 3,603,922 3,397,204
Corporate and Public Utility Taxes...... 1,969,190 1,897,439 1,831,300 1,810,396 1,585,557 1,500,475 1,393,528 1,437,142 1,492,646 1,524,635
Motor Vehicle Fuel Taxes ................... 1,399,948 1,351,476 1,332,294 1,293,038 1,290,315 1,189,184 1,160,405 1,052,504 993,612 824,273
Other TaXeS ....cocvvveeeireieeieiesiees e 890,551 872,869 842,688 852,166 881,994 750,120 673,472 724,942 706,350 706,746
Licenses, Permits and Fees ............... 883,848 849,279 805,605 771,501 739,433 623,980 639,996 679,447 635,790 584,155
Sales, Services and Charges ............. 76,091 79,051 106,517 103,620 66,198 57,831 44,189 46,873 76,985 67,612
Federal Government © 8,353,372 8,454,831 8,435,891 8,305,109 7,314,031 6,376,312 5,847,198 5,204,395 4,553,955 4,114,718
Investment Income @ .......oovvvvceio 554,523 418,799 — — — — — — — —
(O] (31 TSR 699,479 660,782 654,457 773,037 932,074 649,360 656,385 676,419 708,305 582,194

Total Revenues by Source .............. $27,215,646 $25,726,002 $24,902,363 $24,127,993 $22,317,703 $19,880,907 $18,563,584  $17,637,200 $16,849,936 $15,704,545

Notes:

(a) Thistableincludes revenues for the General, special revenue, debt service and capital projects funds.

(b) For comparative purposes, the revenue data for fiscal year 1992 have been restated for changes in the State of Ohio's reporting entity that resulted from the implementation of GASB Statement No. 14, The Financial
Reporting Entity, for fiscal year 1993.

(c) For fiscal years 1995 through 1998, federal government revenue includes the effects of recognizing the distribution of food stamp benefits as revenue, in accordance with the reporting requirements of GASB Statement No.
24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance. Federal government revenue data for fiscal years 1989 through 1994, however, have not been restated for the effect of this
change in accounting principle.

(d) For fiscal years 1989 through 1996, investment income has been included in “ Other” revenue.



Table?2
STATE OF OHIO

EXPENDITURES BY FUNCTION

ALL GENERAL GOVERNMENTAL FUND TYPES(a)
FOR THE LAST TEN FISCAL YEARS

(amounts expressed in thousands)

FUNCTION 1998 1997 1996 1995 1994 1993 1992® 1991 1990 1989

Current:
Primary, Secondary and Other Education ..... $ 5,927,471 $ 5,449,086 $ 5,251,805 $ 4,850,750 $ 4,599,643 $ 4,497,568 $ 4,195,920 $ 4,158,997 $ 3,972,048 $ 3,777,680

Higher Education Support © i, 354,530 422,482 423,473 407,839 421,041 368,611 327,874 1,549,614 1,502,610 1,357,778
Public Assistance and Medicaid @ ............. 8,462,208 8,367,021 7,936,578 8,306,686 7,682,159 6,774,178 6,174,833 5,530,500 4,895,836 4,191,661
Health and Human Services..........ccccoeeeunnene 2,485,176 2,328,762 2,333,583 2,197,732 1,974,086 1,854,715 1,723,860 1,648,319 1,609,917 1,467,552
Justice and Public Protection ...........c.cccccueuee. 1,870,507 1,761,521 1,588,026 1,403,177 1,202,815 1,060,778 970,653 932,001 805,899 742,957
Environmental Protection and Natural
RESOUICES ....ceiiiiericeicriceie e 315,522 299,607 286,987 273,138 247,324 223,304 226,284 222,507 212,368 195,193
Transportation .........c.cceeeeernieiniees weeresenennas 1,494,130 1,465,258 1,319,120 1,461,012 1,426,207 1,293,349 1,372,885 1,365,769 1,129,980 1,079,675
General GOVernMEeNt .........ccoceceveeerniereies e 625,275 528,592 371,996 355,154 347,443 335,470 336,046 325,530 294,985 277,122
Community and Economic Development ...... 389,893 344,950 323,277 335,159 337,760 284,061 301,392 360,215 337,975 325,580
Intergovernmental ...........cococeevenniiines ceeveneniene 2,735,799 2,570,501 2,467,137 2,312,160 2,211,669 1,983,308 2,077,469 1,908,442 1,834,230 1,721,921
Capital OULIAY ........ccceveeerriririiiies e 1,248,346 1,138,286 884,456 872,236 893,279 739,463 724,823 678,812 435,462 494,305
Debt Service .......cooiiiiniiiis e 1,022,418 1,033,948 909,134 801,994 1,064,523 681,207 764,294 653,309 635,298 621,829
Total Expenditures by Function .................... $26,931,275  $25,710,014 $24,095,572  $23,577,037  $22,407,949  $20,096,012 $19,196,333  $19,334,015 $17,666,608 _$16,253,253
Notes:

(a) Thistableincludes expenditures for the General, special revenue, debt service, and capital projects funds.

(b) For comparative purposes, the expenditure data for fiscal year 1992 have been restated for changes in the State of Ohio's reporting entity that resulted from the implementation of GASB Statement No. 14,  The
Financial Reporting Entity, for fiscal year 1993.

(c) Within the higher education support function, the significant decline between fiscal years 1991 and 1992 is primarily a result of reclassifying budgetary expenditures made for the state universities and state community
collegesto “ Operating Transfers to Component Units’ ona GAAP basis. The reclassification is necessary to conform with the reporting requirements of GASB Statement No. 14.

(d) For fiscal years 1995 through 1998, expenditures reported under the public assistance and Medicaid function include the effects of recognizing the distribution of food stamp benefits as expenditures, in accordance with
the reporting requirements of GASB Statement No. 24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance.  Public assistance and Medicaid expenditure data for fiscal years
1989 through 1994, however, have not been restated for the effect of this change in accounting principle.



Table 3
STATE OF OHIO

CONDENSED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES FOR THE GENERAL FUND
FOR THE LAST TEN FISCAL YEARS

(amounts expressed in thousands)

1998 1997 1996 1995 1994 1993 1992 1991 1990 1989
REVENUES:

INCOME TAXES ...vvveeeereeeeeeeereeeeeeseeeeen $6,107,084  $5,257,395  $5,268,111  $4,879,232  $4,486,225 $4,270,124 $ 3,880,594 $ 3,750,847 $ 3,618,929 $ 3,478,469
Sales Taxes .. 5,277,997 4,995,691 4,750,430 4,522,230 4,246,093 3,810,631 3,539,700 3,378,515 3,418,135 3,231,133
Corporate and Public Utility Taxes......... 1,862,497 1,794,592 1,731,956 1,708,674 1,497,948 1,419,293 1,304,142 1,351,791 1,409,040 1,445,514
OtNEr TAXES ...ereeeeeeeeereeeeeeeeeeeeeeeesreeeen 844,815 828,290 802,912 812,957 843,548 712,400 631,830 598,417 585,296 587,852
Licenses, Permits and Fees .... . 96,411 87,511 89,249 81,772 81,761 80,629 76,210 73,741 68,541 68,368
Sales, Services and Charges................ 38,947 42,031 64,693 65,015 35,556 32,082 24,200 25,751 21,484 47,384
Federal GOVErnMMENt.............ooveveereeee. 3,436,650 3,563,004 3,672,610 3,451,126 3,533,853 3,276,727 3,083,886 2,718,754 2,299,581 1,963,912

Investment Income @.. . 381,574 277,337 — — — — — — — —
ONET e 161,077 168,587 302,772 268,114 227,857 189,935 286,191 254,098 272,609 207,508
TOTAL REVENUES.....o..vvveerereeenennn, 18,207,052 17,014,438 16,682,733 15,789,120 14,952,841 13,791,821 12,826,753 12,151,914 11,693,615 11,030,140

EXPENDITURES:

Current................. 14,362,166 13,678,474 13,170,207 12,416,565 11,983,625 11,369,030 12,010,762 11,520,077 10,606,492 9,591,782

Intergovernmental . 982,955 942,690 898,190 814,803 782,014 741,099 703,853 661,452 622,351 613,826

Capital Outlay ...... . 38,806 123,217 1,969 5,597 5,552 5,524 17,087 21,810 21,989 36,570

Debt Service ............coeinene . 1,831 528 1,428 9,740 — 2 — — — —
TOTAL EXPENDITURES................... 15,385,758 14,744,909 14,071,794 13,246,705 12,771,191 12,115,655 12,731,702 12,203,339 11,250,832 10,242,178

EXCESS (DEFICIENCY) OF
REVENUES OVER (UNDER)
EXPENDITURES. ..o 2,821,294 2,269,529 2,610,939 2,542,415 2,181,650 1,676,166 95,051 (51,425) 442,783 787,962

OTHER FINANCING SOURCES (USES):

Bond Proceeds............coeevvveeeeeiecvnnnnnn. —_ —_ 10,159 —_ —_ —_ —_ —_ —_ —_
Capital Leases......... 4,737 1,107 335 — — — — — — —
Operating Transfers-in...... . 180,176 142,605 93,457 144,114 88,284 89,228 92,392 92,012 94,113 67,886
Operating Transfers-out ..............c.co...... (1,142,014) (847,794) (807,457) (660,799) (626,006) (554,393) (493,947) (499,842) (508,054) (491,028)
Operating Transfers to
Component Units...........ccceveiiniicnnnn, (1,520,432) (1,410,667) (1,359,487) (1,276,925) (1,175,190) (1,113,491) — — — —
TOTAL OTHER FINANCING
SOURCES (USES) .....ccovvvvrveiinn, (2,477,533) (2,114,749) (2,062,993) (1,793,610) (1,712,912) (1,578,656) (401,555) (407,830) (413,941) (423,142)
EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
FINANCING SOURCES OVER
(UNDER) EXPENDITURES AND
OTHER FINANCING USES............... 343,761 154,780 547,946 748,805 468,738 97,510 (306,504) (459,255) 28,842 364,820
FUND BALANCES, JULY 1.....cccoovniininnn. 2,319,058 2,167,739 1,656,135 908,212 426,200 327,261 696,642 1,154,780 1,124,614 759,817
Increase (Decrease)
for Changes in Inventories.................. (972) (2,252) (889) (882) 1,265 1,429 185 1,117 1,324 (23)
Residual EquityTransfers-out ................ — — (22,986) — — — — — — —
FUND BALANCES, JUNE 30........... $ 2,661,847 $ 2,320,267 $ 2,180,206 $ 1,656,135 $ 896,203 $ 426,200 $ 390,323 $ 696642 $ 1,154,780 $ 1,124,614

(a) For fisca years 1989 through 1996, investment income has been included in “ Other” revenue.



Table4

STATE OF OHIO

PERCENT OF ANNUAL DEBT SERVICE FOR GENERAL AND SPECIAL

BONDED DEBT® TO TOTAL ALL GENERAL GOVERNMENTAL FUND TYPES® REVENUES
AND EXPENDITURES
FOR THE LAST TEN FISCAL YEARS

(amounts expressed in thousands)

For the Total Governmental Governmental
Year Ended Debt Service Fund Fund
June 30, Expenditures Revenues Percent Expenditures Percent
1998© $ 1,004,273 $ 27,215,646 3.69% $ 26,931,275 3.73%
1997© 1,014,767 25,726,002 3.95% 25,710,014 3.95%
1996© 888,693 24,902,363 3.57% 24,095,572 3.69%
1995© 780,482 24,127,993 3.23% 23,577,037 3.31%
1994 1,033,745 22,317,703 4.63% 22,407,949 4.61%
1993 658,945 19,880,907 3.31% 20,096,012 3.28%
1992@ 743,468 18,563,584 4.00% 19,196,333 3.87%
1991 632,230 17,637,200 3.58% 19,334,015 3.27%
1990 587,070 16,849,936 3.48% 17,666,608 3.32%
1989 562,195 15,704,545 3.58% 16,253,253 3.46%
Notes:

(a) Includes general and special obligation bonds for which debt service payments are made from the General Fund and the
following combining funds in the Debt Service Fund:

Coa Research/Development Bond Retirement
Improvements Bond Retirement

Highway Improvements Bond Retirement
Development Bond Retirement

Highway Obligations Bond Retirement

Public Improvements Bond Retirement

Vietnam Conflict Compensation Bond Retirement

Local Infrastructure Improvements Bond Retirement
Ohio Public Facilities Commission

Ohio Building Authority

State Projects Bond Service

School Building Program Bond Service

Highway Capital Improvement Bond Service

(b) This table includes revenues and expenditures for the General, special revenue, debt service and capital project funds.

(c) Revenue and expenditures for fiscal years 1995 through 1998 include the effects of recognizing the distribution of food stamp
benefits as revenue and expenditures, in accordance with the reporting requirements of GASB Statement No. 24, Accounting
and Financial Reporting for Certain Grants and Other Financial Assistance. Revenue and expenditure data presented for
fiscal years 1989 through 1994, however, have not been restated for the effect of this change in accounting principle.

(d) For comparative purposes, the revenue and expenditure data for fiscal year 1992 have been restated for changes in the State of
Ohio's reporting entity that resulted from the implementation of GASB Statement No. 14, The Financial Reporting Entity, for
fiscal year 1993.
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Table5

STATE OF OHIO

NET GENERAL AND SPECIAL BONDED DEBT(a) PER CAPITA
FOR THE LAST TEN FISCAL YEARS

General and Special Obligation Bonds

Less Amount

Reserved in the Net
For the Total General and Bonded Net
Year Ended Population Outstanding Debt Service Funds Debt Bonded Debt

June 30, (in 000s) (in 000s) (in 000s) (in 000s) Per Capita
1998 11,186(®)  $ 6,399,741 $ 141,230(0) $ 6,258,511 $ 559
1997 11,186 6,263,433 254,751 6,008,682 537
1996 11,173 5,753,400 386,059 5,367,341 480
1995 11,150 5,538,663 425,553 5,113,110 459
1994 11,102 5,169,302 440,399 4,728,903 426
1993 11,091 4,658,431 552,339 4,106,092 370
1992 11,016 4,261,059 560,936 3,700,123 336
1991 10,941 4,045,661 624,807 3,420,854 313
1990 10,847 3,974,040 592,116 3,381,924 312
1989 10,830 4,009,894 625,526 3,384,368 312

Source: Population figures were obtained from the Survey of Current Business, U.S. Department of Commerce, Bureau of Economic
Analysis

Notes:

(a) Includes general and specia obligation bonds for which debt service payments are made from the General Fund and the
following combining funds in the Debt Service Fund:

Coa Research/Development Bond Retirement Local Infrastructure Improvements Bond Retirement
Improvements Bond Retirement Ohio Public Facilities Commission

Highway Improvements Bond Retirement Ohio Building Authority

Development Bond Retirement State Projects Bond Service

Highway Obligations Bond Retirement School Building Program Bond Service

Public Improvements Bond Retirement Highway Capital Improvement Bond Service

Vietnam Conflict Compensation Bond Retirement
(b) An estimate for 1998 was not available; therefore, population data from the prior year was used.
(c) This amount does not include the amount of fund balance reserved for debt service in the General Fund of $1,370 because

this reservation of fund balance relates to debt service for obligations incurred by the issuance of certificates of
participation.
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Table6

STATE OF OHIO

SCHEDULE OF REVENUE BOND COVERAGE
FOR THE LAST TEN FISCAL YEARS

(amounts expressed in thousands)

Treasurer of State/
Office of Financial I ncentives (Liquor Bonds)

Debt Service Requirements

Net
Revenue
Direct Available
Fiscal Gross Operating For Debt
Year Revenue® Expenses® Service Principal Interest Total Coverage
1998 $ 380,791 $ 276,085 $ 104,706 $ 3,790 $12,189 $ 15,979 6.55
1997 366,636 270,525 96,111 9,330 6,738 16,068 5.98
1996 350,744 265,820 84,924 14,410 3,851 18,261 4.65
1995 346,979 267,545 79,434 13,500 4,761 18,261 4.35
1994 341,674 267,368 74,306 12,645 5,608 18,253 4.07
1993 350,914 273,967 76,947 11,800 6,392 18,192 4.23
1992 355,201 281,236 73,965 11,015 7,113 18,128 4.08
1991 354,560 277,644 76,916 10,325 7,783 18,108 4.25
1990 347,551 274,771 72,780 12,030 6,073 18,103 4.02
1989 369,305 301,125 68,180 2,390 15,712 18,102 3.77

Treasurer of State/
Office of Financial I ncentives (Ohio Enter prise Bonds)

Debt Service Requirements

Net
Revenue
Direct Available
Fiscal Gross Operating For Debt
Year Revenue(© Expenses Service Principal Interest Total Coverage
1998 $41,690 $ — $41,690 $ 1,000 $ 400 $1,400 29.78
1997 29,673 — 29,673 910 492 1,402 21.16
1996 26,298 — 26,298 830 577 1,407 18.69
1995 27,733 — 27,733 755 654 1,409 19.68
1994 22,436 — 22,436 690 734 1,424 15.76
1993 21,184 — 21,184 630 788 1,418 14.94
1992 25,892 — 25,892 570 846 1,416 18.29
1991 7,008 — 7,008 520 899 1,419 4.94
1990 2,444 — 2,444 475 947 1,422 1.72
1989 19,964 — 19,964 — 1,132 1,132 17.64

Notes:
(a) Includes only the revenues reported in the Liquor Control Enterprise Fund.
(b) Includes only the expenses, exclusive of depreciation, reported in the Liquor Control Enterprise Fund.

(c) Includes only the revenues reported in the Enterprise Bond Retirement Debt Service Fund and operating transfers to the debt
service fund from the Community and Economic Development Special Revenue Fund.
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Ohio Building Authority Internal Service Fund

Debt Service Requirements

Net
Revenue
Direct Available
Fiscal Gross Operating For Debt
Year Revenue(@ Expenses(® Service Principal Interest Total Coverage
1998 $ 31,018 $ 25,270 $ 5,748 $ 2,736 $2,264 $ 5,000 1.15
1997 27,929 26,913 1,016 3,480 1,801 5,281 0.19
1996 28,251 22,473 5,778 2,602 3,279 5,881 0.99
1995 30,638 22,046 8,592 1,878 4,275 6,153 1.40
1994 33,700 25,763 7,937 2,349 3,881 6,230 1.27
1993 26,924 20,895 6,029 2,222 3,043 5,265 1.15
1992 35,924 22,345 13,579 1,982 4,200 6,182 2.20
1991 30,098 22,599 7,499 1,662 4,764 6,426 1.17
1990 25,879 19,426 6,453 1,761 4,626 6,387 1.01
1989 39,899 16,881 23,018 1,653 5,056 6,709 3.43
Ohio Building Authority/
Bureau of Workers Compensation Enterprise Fund
Debt Service Requirements
Net
Revenue
Calendar/ Direct Available
Fiscal Gross Operating For Debt
Year(f) Revenue(® Expenses® Service Principal Interest Total Coverage
1998 $5,115,778 $5,891,409 $ (775,631) $ 5,000 $9,655 $14,655 N/A
1997 4,348,344 2,696,867 1,651,477 4,000 9,807 13,807 119.61
1995 3,365,892 2,264,097 1,101,795 2,000 9,947 11,947 92.23
1994 3,161,387 665,854 2,495,533 2,000 9,947 11,947 208.88
1993 3,158,992 2,375,518 783,474 — — — —
Notes:
(d) Includes only the revenues reported in the Ohio Building Authority Internal Service Fund.

©)
(f)
(@
(h)

Includes only the expenses, exclusive of depreciation, reported in the Ohio Building Authority Internal Service Fund.

Beginning in fiscal year 1997, the Bureau of Workers' Compensation changed its accounting from calendar year to fiscal year.

Includes only the revenues reported in the Bureau of Workers Compensation Enterprise Fund.

Includes only the expenses, exclusive of depreciation, reported in the Bureau of Workers' Compensation Enterprise Fund.
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Table7

STATE OF OHIO

PERSONAL INCOME
OHIO COMPARED TO THE UNITED STATES
FOR THE LAST TEN CALENDAR YEARS

Ohio’s
Total Per Capita Personal Income
Personal
Calendar Income Percent United
Year (in millions) Change Ohio States
1997 $ 270,741 3.3% $ 24,203 $ 25,298
1996 262,077 4.4% 23,457 24,426
1995 251,037 8.3% 22,514 23,208
1994 231,843 6.5% 20,883 21,699
1993 217,693 4.4% 19,627 20,781
1992 208,560 5.9% 18,923 20,131
1991 196,927 3.3% 18,001 19,199
1990 190,608 5.7% 17,547 18,667
1989 180,248 6.1% 16,644 17,690
1988 169,902 7.6% 15,732 16,610

Source: Survey of Current Business, U.S. Department of Commerce, Bureau of Economic Analysis
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Table8
STATE OF OHIO

PERSONAL INCOME BY INDUSTRY
FOR THE LAST TEN CALENDAR YEARS

(amounts expressed in millions)

WHOLESALE &

MANUFACTURING SERVICES GOVERNMENT RETAIL TRADE
Calendar Personal Percent of Personal Percent of Personal Percent of Personal Percent of
Year Income Total Income Income Total Income Income Total Income Income Total Income
1997 $ 52,317 19.3% $ 48,511 17.9% $ 25,120 9.3% $ 31,148 11.5%
1996 51,493 19.6% 45,475 17.4% 24,242 9.3% 29,465 11.2%
1995 51,343 20.5% 43,703 17.4% 23,491 9.4% 28,240 11.2%
1994 47,770 20.6% 40,913 17.7% 22,692 9.8% 26,848 11.6%
1993 44,723 20.5% 38,197 17.6% 21,766 10.0% 24,855 11.4%
1992 43,433 20.8% 36,134 17.3% 20,901 10.0% 23,949 11.5%
1991 40,949 20.8% 33,232 16.9% 19,684 10.0% 22,614 11.5%
1990 39,723 20.8% 32,274 16.9% 18,586 9.8% 21,898 11.5%
1989 39,989 21.6% 30,690 17.0% 17,010 9.4% 20,355 11.3%
1988 37,871 22.4% 28,286 16.8% 16,059 9.5% 19,429 11.5%
TRANSPORTATION & FINANCE, INSURANCE
CONSTRUCTION PUBLIC UTILITIES & REAL ESTATE OTHER® Ohio's Total
Calendar Personal Percent of Personal Percent of Personal Percent of Personal Percent of Personal

Year Income Total Income Income Total Income Income Total Income Income Total Income Income
1997 $ 10,822 4.0% $ 10,933 4.1% $ 12,545 4.6% $ 79,345 29.3% $ 270,741
1996 10,134 3.9% 10,509 4.0% 11,525 4.4% 79,234 30.2% 262,077
1995 9,433 3.8% 10,317 4.1% 10,409 4.1% 74,101 29.5% 251,037
1994 8,588 3.7% 9,365 4.0% 9,678 4.2% 65,989 28.4% 231,843
1993 7,733 3.5% 8,727 4.0% 9,270 4.3% 62,422 28.7% 217,693
1992 7,074 3.4% 8,390 4.0% 8,697 4.2% 59,982 28.8% 208,560
1991 6,896 3.5% 7,996 4.0% 7,856 4.0% 57,700 29.3% 196,927
1990 7,188 3.8% 7,921 4.2% 6,758 3.5% 56,260 29.5% 190,608
1989 6,919 3.8% 7,622 4.2% 6,822 3.8% 51,790 28.7% 180,197®
1988 6,592 3.9% 7,373 4.4% 6,668 4.0% 46,478 27.5% 168,756

Source: Survey of Current Business, U.S. Department of Commerce, Bureau of Economic Analysis

Notes:
(@) Primarily includes investment and rental income.

(b) For calendar years 1988 and 1989, revised personal income figures by industry were not available from the U.S. Department of Commerce. Therefore, the total personal income figures
presented in Table 8 for these years do not agree with the total revised personal income figures presented on Table 7, page 210.



STATE OF OHIO

POPULATION BY AGE GROUP

(amounts expressed in thousands)

Table9

OHIO
1990 1997
Age Group Actual® Percent Estimated® Percent
Under 5 years 797 7.3% 749 6.7%
5 through 19 years 2,356 21.7 2,408 215
20 through 44 years 4,204 38.8 4,160 37.2
45 through 64 years 2,088 19.3 2,375 21.2
65 years and over 1,402 12.9 1,494 134
10,847 100.0% 11,186 100.0%
UNITED STATES
1990 1997
Age Group Actual® Percent Estimated® Percent
Under 5 years 18,763 7.5% 19,150 7.2%
5 through 19 years 52,995 21.3 57,846 21.6
20 through 44 years 99,750 40.1 101,119 37.8
45 through 64 years 46,175 18.6 55,446 20.7
65 years and over 31,082 12.5 34,075 12.7
248,765 100.0% 267,636 100.0%
OHIO'S TOTAL POPULATION AS A PERCENTAGE OF
U.S. TOTAL POPULATION
1990 Actual® 1997 Estimated®
Ohio U.S. Percent Ohio U.S. Percent
10,847 248,765 4.4% 11,186 267,636 4.2%

Source: Current Population Reports — U.S. Bureau of Census

Notes:
() The most recent information available
(b) Asrevised by the U.S. Bureau of Census
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STATE OF OHIO

AVERAGE MONTHLY UNEMPLOYMENT RATES
FOR THE LAST TEN CALENDAR YEARS AND

THE FIRST HALF OF CALENDAR 1998

Calendar Year

1998 - First Half®
1997
1996
1995
1994
1993
1992
1991
1990
1989
1988

Source: Ohio Bureau of Employment Services

Ohio

United States

4.2%

4.6%
4.9%
4.8%
5.5%
6.5%
7.2%
6.4%
5.7%
5.6%
6.0%

4.5%

4.9%
5.4%
5.6%
6.1%
6.8%
7.4%
6.7%
5.5%
5.3%
5.5%

Table 10

Notes:
(a) Average subject to revision, seasonally adjusted
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Table11

STATE OF OHIO

LIST OF MAJOR CORPORATIONS WITH HEADQUARTERS IN OHIO

American Electric Power (Columbus)
American Financial Group (Cincinnati)
B.F. Goodrich (Richfield)

Banc One Corporation (Columbus)
Borden (Columbus)

Cardinal Health (Dublin)

Cinergy (Cincinnati)

Consolidated Stores (Columbus)

Dana Corporation (Toledo)

Eaton Corporation (Cleveland)
Federated Department Stores (Cincinnati)
Firstenergy (Akron)

Goodyear Tire & Rubber (Akron)
KeyCorp (Cleveland)

Kroger (Cincinnati)

Source: The Fortune 500 Listing, Fortune Magazine, April 27, 1998
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LTV Corporation (Cleveland)

Limited (Columbus)

Mead Corporation (Dayton)

Mercantile Stores (Fairfield)

NCR (Dayton)

Nationa City Corporation (Cleveland)
Nationwide Insurance Enterprise (Columbus)
OfficeMax (Shaker Heights)

Owens-Corning Fiberglas Corporation (Toledo)
Owens-lllinois Incorporated (Toledo)
Parker-Hannifin Corporation (Cleveland)
Procter & Gamble Company (Cincinnati)
Progressive (Mayfield Village)
Sherwin-Williams Company (Cleveland)

TRW Incorporated (Cleveland)



STATE OF OHIO

Table 12

OHIO'STOP 25 PRIVATE-SECTOR EMPLOY ERS

FOR THE CALENDAR Y EAR 1997

ESTIMATED
FULL-TIME EMPLOYEES

COMPANY IN OHIO SECTOR
General Motors Corporation 60,000 Motor Vehicles
Kroger Company* 25,000 Food Stores
Cleveland Clinic Hedlth System* 19,500 Hedth
Ford Motor Company 18,800 Motor Vehicles
General Electric Company 18,500 Aerospace/Electrical Equipment
Honda Motor Co., LTD. 17,500 Motor Vehicles
Wal-Mart Stores, Inc. 17,500 General Merchandiser
Banc One Corporation* 15,500 Commercia Bank
Procter & Gamble Company* 15,000 Soaps/Cosmetics
Meijer, Inc. 13,900 Food Stores
Kmart Corporation 11,900 General Merchandiser
Chryder Corporation 11,900 Motor Vehicles
Ameritech Corporation 11,200 Telecommunications
KeyCorp* 11,100 Commercia Bank
Nationa City Corporation* 10,800 Commercia Bank
Limited* 10,700 Specidist Retailer
University Hospitals Health System* 10,600 Hedth
Sears, Roebuck and Co. 10,200 General Merchandiser
Nationwide I nsurance Enterprise* 9,600 Insurance
United Parcel Service of America, Inc. 9,200 Package/Freight Delivery
Firstenergy Corporation* 8,900 Electric Utility
Federated Department Stores* 8,400 General Merchandiser
Timken Company* 8,400 Industrial Equipment
American Electric Power* 8,300 Electric Utility
Whirlpool Corporation 8,200 Appliances

Source: Ohio Department of Development (Office of Strategic Research)

* Headquartered in Ohio
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Table 13

STATE OF OHIO

CONSTRUCTION CONTRACTS AND
RESIDENTIAL BUILDING ACTIVITY
FOR THE LAST TEN CALENDAR YEARS

Residential Building

Activity
Construction
Contracts Valuation
Year (in millions) Permits (in thousands)
1997 $14,021@ 46,487 $ 4,795,483
1996 14,021 49,280 5,000,781
1995 12,364 44,812 4,375,036
1994 11,935 47,152 4,799,052
1993 11,037 44,235 4,318,976
1992 10,757 42,610 3,926,554
1991 9,442 35,810 3,146,887
1990 9,902 38,491 3,039,007
1989 10,338 41,228 3,079,962
1988 9,607 45,105 3,075,962

Sources:  Construction Contracts - F. W. Dodge, McGraw-Hill, Inc., New York, NY
Residential Activity - Current Construction Reports, U.S. Bureau of Census

Notes:

(a) Datafor 1997 was not available; therefore, construction contracts data from the prior year was used.
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STATE OF OHIO

ASSESSED AND MARKET VALUE OF TAXABLE REAL PROPERTY

FOR THE LAST TEN CALENDAR YEARS

(amounts expressed in thousands)

Calendar Assessed
Year Value®
1997 $ 137,544,846
1996 129,853,309
1995 121,046,340
1994 116,576,831
1993 110,319,626
1992 102,548,627
1991 99,937,534
1990 93,677,819
1989 86,466,335
1988 83,770,581

Source: Ohio Department of Taxation

Market Value

$ 392,985,274

371,009,454
345,846,686
333,076,660
315,198,931
292,996,077
285,535,811
267,650,911
247,046,671
239,344,517

Table 14

Notes:
(a) Assessed value is 35 percent of market value.
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Table 15

STATE OF OHIO

MISCELLANEOUS STATISTICS AND DATA

STATE AND LOCAL GOVERNMENT:

Form of State Government Executive, Legislative, Judicial
Number of Counties 88
Number of Incorporated Cities and Villages 943
Number of State Agencies, Boards, Commissions, and Elected Offices 113@
Number of State Employees 62,640
Number of State Representatives 99
Number of State Senators 33

PARKS AND RECREATION:

Number of State Parks 72
Area of State Parks, Natural and Wildlife Lands 293,292.84 acres
Area of State Forest Lands 182,223.00 acres
EDUCATION:

Number of State-Assisted Higher Education Institutions 38
1997-98 Student Enrollment at State-Assisted Higher Education Institutions 408,648
Number of Public School Districts 612
Number of Joint Vocational School Districts 49

MISCELLANEOUS:

State Capital Columbus
Date of Statehood March 1, 1803
State Motto With God, All Things are Possible
Total Land Acreage 26.4 million acres
Total Farm Acreage 15.1 million acres
Ohio's Three Largest Metropolitan Areas Cleveland, Cincinnati, Columbus
Largest Source of Federal Financial Support U.S. Department of Health

and Human Services

Sources: Ohio Department of Natural Resources
Ohio Public Facilities Commission’s Official Statement

Notes:
(a) Limited to those entities that have financial activity recorded on the State of Ohio's Central Accounting System.
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